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Abstract:

The significance of the research topic stems from studying the evolution of a crucial tool in financial policy, namely
public expenditures, and the macroeconomic variables that influence them. The research problem lies in the fact that
several economic, social, and political variables have led to an increase in public expenditures in Iraq. However, the
impact varies from one variable to another and from year to year. Economic variables have a significant influence on
them, according to the research hypothesis. Therefore, the research aims to determine the impact of these variables by
finding the best model for the relationship between public expenditures and the influencing variables. The research
relies on both the deductive and inductive methods to achieve this, using descriptive and quantitative approaches
within these methodologies, During the research period, public expenditures, both current and fixed prices, showed an
upward trend. Current expenditures accounted for the majority, approximately (74.5%) of the average public
expenditures, with nearly half of it allocated to salaries and employee compensation, around (47.1%). Investment
expenditures did not exceed (24.5%), The results of the statistical analysis revealed that the fourth-order stepwise
model is the best model for the relationship between public expenditures and macroeconomic variables. The
coefficient of determination (R2) for this model was approximately (80.3%). The economic analysis of this step
indicated the strong influence of wages, salaries, gross domestic product, and military expenditures on public
expenditures. On the other hand, the population size, installments, and public debt interest had a weak impact on
public expenditures. Therefore, the research recommends the necessity for the state to intensify efforts to control and
rationalize spending. This requires reforming the various aspects of public spending and enhancing the efficiency of its
management. Budgets should be developed from a medium-term perspective, taking into account available resources
and development goals.

Keywords: The public budget, Key Macroeconomic Variables, Financial policy, public expenditures.
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