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Abstract: The research aims to identify sovereign wealth funds
while highlighting the role that these funds have in providing the
necessary funds to reduce external indebtedness as a non-
traditional source of financing, and that Iraq, with its material and
natural capabilities, makes it able to establish a sovereign fund
in a way that guarantees the reduction of the agreement of
external indebtedness and its effects. The bad effects on the
economy, and the results of the research showed that sovereign
funds work to diversify the assets of the investment portfolio in
times of financial shocks in light of the global economic
conditions through long—-term investment. Iraq is required to
establish a sovereign fund that works to absorb and counter oil
price fluctuations by controlling revenues and savings,
maintaining the stability of the general budget, and thus

achieving economic stability.
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