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Abstract

Bank credit is of great importance due to the large cycle in
financing economic activity in a way that serves the interest of the
national economy by organizing and developing short, medium
and long-term financing mechanisms, and therefore bank credit
has an active role in influencing the economic activity of any
country through the impact of investment spending, as the
importance of research is focused on knowing the role of bank
credit in investment spending, and to know the extent to which
investment spending responds to the effectiveness of bank credit,
as the problem lies in the following question (what is the role) Who
can bank credit perform in investment spending in Iraq?) <The
research started from the premise that the bank credit carried out
by the credit policy has an effective impact on the development of

investment spending through the possibility that the nature
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of the relationship between bank credit and investment spending is
a positive relationship, meaning that the relationship between bank
credit and investment spending is a direct relationship, the
increase in granting credit and lending operations by banks to
commercial activities and various economic sectors, leads to
stimulating investment spending, which leads to an increase in
national output: It relied on the use of the analytical method, which
relies on the inductive and deductive approaches in bank credit
and investment spending and the relationship between them, in
addition to the use of the standard method represented by the self-
regression model of distributed slowness (ARDL) to prove or reject
the research hypothesis Since the standard model proved that the
increase in bank credit leads to a small increase in investment
spending compared to the large increase in consumer spending
and government spending, we find it necessary to work seriously
to pay greater attention to increasing investment spending and
compressing consumer spending through the development of a
long-term government program to reduce consumerism and move
towards increasing investment spending, as it is the main key to

development.
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UNIT ROOT TEST RESULTS TABLE (ADF)

Null Hypothesis: the variable has a unit root

At Level

Al CR
With Constant t-Statistic -1.5177 -0.3627
Prob. 0.4992 0.8964

n0 no
With Constant & Trend t-Statistic -0.5565 -2.7206
Prob. 0.9682 0.2412

n0 no
Without Constant & Trend t-Statistic -0.5573 1.2474
Prob. 0.4606 0.9388

n0 no

At First Difference

d(Al) d(CR)
With Constant t-Statistic -9.0303 -2.7532
Prob. 0.0000 0.0859

e >
With Constant & Trend t-Statistic -10.0734 -2.6475
Prob. 0.0000 0.2666

e no
Without Constant & Trend t-Statistic -9.3027 -1.8554
Prob. 0.0000 0.0620

x *

a: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%
and (no) Not Significant
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&) oy S bV 3 ALyl il 3 smy L (A ) i) b Jealsl)
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Variable Coefficient Std. Error t-Statistic Prob.*
Al(-1) -0.016939 0.223960 -0.075636 0.9410
Al(-2) 0.836351 0.207669 4.027328 0.0017
CR 1.309004 0.758278 1.726286 0.1099
CR(-1) -1.630878 0.760626 -2.144126 0.0532
C 5664228. 4152913. 1.363917 0.1976
R-squared 0.655751 Mean dependent var 15307866
Adjusted R-squared 0.541001 S.D. dependent var 7921080.
S.E. of regression 5366490. Akaike info criterion 34.06918
Sum squared resid 3.46E+14 Schwarz criterion 34.31424
Log likelihood -284.5880 Hannan-Quinn criter. 34.09353
F-statistic 5.714613 Durbin-Watson stat 2.098277
Prob(F-statistic) 0.008213 ‘
*Note: p-values and any subsequent tests do not account for model
selection. ‘
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Akaike Information Criteria
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Finite Sample:
n=35
F-statistic 3.315751 10% 3.223 3.757
K 1 5% 3.957 4.53
1% 5.763 6.48
Finite Sample:
n=30
10% 3.303 3.797
Actual Sample Size 17 5% 4.09 4.663
1% 6.027 6.76

EViews 12 uas¥) zall cla jiae o slaae YU aldl slae) (e 1 jaadll
uad il Gl liall -0
(YY) Jsaadl A e oy 1 SVgin¥) G@asy) A 81 o) G Audadll jlsay) V-0
i il te (+,V1) 5 (+,A0) ((Chi-Square) s (F-statistic) 2 allaia¥l dadll o)
A dsa g o2 o Gall g ponll dum 8 Jod iy 1385 %0 S 5ie (0 ol Laag
(Sl o 313 Ll ) )

s i) LN A B gl Aeadedil) JLERY) (YY) Jgand)

F-statistic 0.160249 Prob. F(2,10) 0.8541
Obs*R-squared 0.527926 Prob. Chi-Square(2) 0.7680
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F-statistic 0.563545 Prob. F(4,12 ) 0.6938
Obs*R-squared 2.688408 Prob. Chi-Square(4) 0.6112
Scaled explained SS 1.370756 Prob. Chi-Square(4) 0.8493
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Series: Residuals
Sample 2006 2022
Observations 17

Mean -1.16e-09
Median -451068.8
Maximum 9937654.
Minimum -9629956.
Std. Dev. 4647517.
Skewness 0.195714
- - Kurtosis 3.046587

Jarque-Bera 0.110065
Probability  0.946454
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ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(AI(-1)) -0.836351 0.152575 -5.481559 0.0001
D(CR) 1.309004 0.536777 2.438639 0.0312
CointEq(-1)* -0.180589 0.053011 -3.406630 0.0052

* p-value incompatible with t-Bounds distribution.
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
CR -1.782359 2.891421 -0.616430 0.5491
C 31365332 33114231 0.947186 0.3622

EC = Al - (-1.7824*CR + 31365332.3881)
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