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The impact of economic stability indicators on the general index of the Iraqi Stock
Exchange for the period (2005 - 2022)
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Abstract :

The research aims to analyze the relationship between indicators
of economic stability (GDP growth, inflation, parallel exchange
rate) and the general index of stock prices according to economic
theory, and to measure and analyze the relationship between
indicators of economic stability and the general index of stock
prices using the least squares method. The research problem
revolves around answering the questions The following: Did
economic policies contribute to achieving economic stability in
Iraq? Does economic stability have a positive impact on the
general index of the lraqgi Stock Exchange? To answer the
aforementioned questions, the researcher was able to develop a
hypothesis stating that there is a relationship and a moral effect
between indicators of economic stability and the general index of
the lIragi stock market.The research relied on the deductive

approach using the general descriptive analytical method,
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as well as the quantitative (statistical) method using standard
methods to test the relationship between indicators of economic
stability as independent variables (gross domestic product growth,
inflation and the parallel exchange rate) and the general index of
stock prices as a dependent variable, and the extent of their
agreement. And the economic theory approach. The research
reached the following results: It is clear from the results of testing
the estimated model that economic stability variables have a
strong impact on the general stock price index of the Iraqi Stock
Exchange.
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X1 Jiasa Gross domestic production laa¥) laall il
X2 il Inflation aduzl)
X3 s Exchange rate Giyall
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Dependent Variable: Y
Method: Least Squares
Date: 07/14/24 Time: 14:09
Sample : 2005 2022
Included observations: 18
Variable Coefficient Std. Error t-Statistic Prob.
C 266.1312 874.8793 0.304192 0.7655
X1 0.003196 0.000912 3.505636 0.0035
X2 -1.902465 2.673207 -0.711679 0.4884
X3 -0.289043 0.591625 -0.488558 0.6327
R-squared 0.609640 Mean dependent var 375.8872
Adjusted R-squared 0.525991 S.D. dependent var 297.1338
S.E. of regression 204.5716 Akaike info criterion 13.67284
Sum squared resid 585893.3 Schwarz criterion 13.87070
Log likelihood -119.0556 Hannan-Quinn criter. 13.70013
F-statistic 7.288108 Durbin-Watson stat 0.983686
Prob(F-statistic) 0.003520
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Y =266.131191442 + 0.00319646432498*X1 - 1.90246478085*X2
- 0.289043119752*X3
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