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Measuring and analyzing the banking efficiency of a sample of banks listed on the Iraq

Stock Exchange
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Abstract:

The importance of research comes from the importance of the
banking sector as one of the vital sectors in any economy, as it
plays an important role in mobilizing savings directing them
towards productive investments, and providing the necessary
financing for various economic projects. This can only be achieved
with the existence of banks that are efficient in managing their
financial and human resources to achieve their goals. Therefore, it
Is necessary to shed light on the issue of efficiency in banks as an
indicator or measure to determine the success or failure of banks,

which is used to evaluate performance.

The research problem was formulated with the following question:

What are the levels of banking efficiency for the sample banks?
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Therefore, the main objective of the research is to measure the
banking efficiency of the sample banks using the Data
Envelopment Analysis method and to compare the banking

efficiency of the sample banks.

A hypothesis was formulated stating that there is variation in the
levels of banking efficiency for the sample banks. To obtain the
research results, the Data Envelopment Analysis method was used
according to the Variable Returns to Scale (VRS) model with output
orientation, and inputs and outputs for measuring banking
efficiency were selected according to the financial intermediation
approach. The research results indicated variation in the levels of
banking efficiency for the sample banks, where the Iragi Union
Bank,lragi Commercial Bank, and Iragi Credit Bank achieved the
top three ranks in efficiency ratio during the research period (2005-
2022) with average efficiencies of 0.870, 0.849, and 0.720,
respectively. Meanwhile, Gulf Commercial Bank, Baghdad Bank,
Mosul Bank, Iraqi Ahli Bank, Middle East Bank, Economy Bank,
and Sumer Bank occupied the other ranks. The average banking
efficiency according to the Variable Returns to Scale model's
sample research during the period (2022 _2005) reached 65%,
which means there is a 35% waste of banking resources, so banks
should reduce this percentage as much as
possible.
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