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The Effect of Public Debt On the Performance Of the Fthe Iraqi
Security Mavket 2005-2017

Abstract

This study deals with the analysis of
the impact of public debt on the
performance of the Iragi market for
securities for the period (2005-
2017). The public debt is one of the
influential fiscal policy tools as it
represenis the government strategy
to cover the budget deficit, and it
occurs as a result of government
practice of economic activity. The
securities market is a means for
applying fiscal policy through the
marketing of government bonds, so
that market provides the financial

resources to finance government

spending, and thus  achieve
economic growth.

The results show that the internal
public debt affects the performance
of the Iraqi market for securities
weakly, as there is a relationship
between internal public debt and the
Iragi market indices of securities,
especially when there is a
government deficit where the central
bank aims to market papers to
withdraw cash, and thus reduce
money supply, which increases the
cost of financing for companies, as
well as reduced demand for

products, which reduces the profits of
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companies, and affects the prices of
shares.

The development of a country's
economy can be measured by the
development of its financial market,
its indicators, traded instruments and
listed companies, as it expresses the
economic sectors in the country.
Therefore, the financial market can
be considered as an indicator of
economic policies and their success.
It is the main channel through which
the available financial resources can
be channeled. Government sector
and the private sector to feed
diversified investment channels.

The study concluded with a set of
recommendations, the most
important of which is the creation of

a mechanism to deal with the deficit
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in the Iragi budget and directing the
public debt instruments towards
investing in the financial market
through the use of oil revenues and
employment in carrying out economic
and social development projects,
which represent sources of revenue
characterized by stability and relative
stability. As well as the development
of the Iraqi market for securities
through the diversification of financial
instruments traded in the expansion
of the issuance of new securities,
because the financial market is a
lender to the government through the
issuance of government bonds as
well as lending to the private sector.

Keywords: public debt, financial

markets, stock market indicators.
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