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The impact of accounting disclosure on rational investment
decisions
A prospective study of a sample of accountants in government departments

Abstract

The study dealt with measuring the impact of accounting disclosure on
rational investment decisions, as it aimed to know the accounting disclosure as well
as its impact on making rational investment decisions. The study assumed the
existence of a direct, significant relationship between disclosure and decision-
making, and to verify the hypothesis was relied on a questionnaire distributed to a
group of accountants, and this questionnaire consisted of two main axes. According
to the Likert quinquennial scale, the second axis talks about rational investment
decisions and the extent to which they are affected by accounting disclosure when
making decisions for the most appropriate projects among the available
alternatives. The general tendency of the respondents is to agree on the focus of the
study and the importance of the relationship between disclosure and investment
decision-making, and this is clearly shown in the estimation of the regression
equation that was measured for the model, where the correlation coefficient
appeared at 97% and this is a very strong percentage in explaining the extent of the
impact between them.
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