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Abstract :

The impact of monetary policy on
economic activity is one of the
important topics in
macroeconomic analysis, about
which there is still controversy.
While the supporters of the
monetary  school see that
monetary policy is the most
effective, we find that the
supporters of the Keynesian
school stress the importance of
fiscal policy in achieving
economic growth. The measures
taken by the state to influence
the gross domestic product and
achieve a number of economic
goals, the most important of
which are raising growth rates,

achieving full employment and
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stabilizing prices. The importance
of the research stems from an
attempt to study the interaction
between monetary and financial
policy in terms of monetary and
financial objectives, tools and
means in both the money market
and the commodity market and
the extent of their impact on
achieving economic growth by
using the standard method. on
the rate of economic growth, and
therefore  directing  decision—
makers to which component of
monetary policy has the greatest
impact on economic growth. The
research reached a number of
conclusions, the most important
of which is showing that there is

a direct and significant
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relationship in Iraq between the
money supply and the growth
rate, that s, increasing the
money supply by one unit will
increase economic growth by
yoyJ/. The research concluded
with a set of recommendations,
perhaps the most prominent of
which is the need for monetary

policy to work in controlling the
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large monetary mass by
achieving a balanced proportion
between the monetary mass and
the Iragi GDP to reach the
balance of the real and monetary
sectors.

Keywords: monetary  policy,
economic growth, money supply,

exchange rate, inflation.
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Selected Model: ARDL(4, 4, 3,4, 3) 1
Variable Coefficient Std. Error t-Statistic Prob.* |
GDP(-1) 2729173 0.100712 27 .09876 0.0000
GDP(-2) -3.149000 0.231102 -13.62602 0.0000
GDP(-3) 1.713049 0.210115 85.152913 0.0000
GDP(-4) -0.355936 0.072743 -4 934296 0.0000
M2 1.065166 0.2258653 4 655446 0.0000
M2({-1) -3.110500 0.776575 -4.005409 0.0002
M2 (-2) 3.893523 1.097650 3.547143 0.0009
M2(-3) -2.503673 0778112 -3.217624 0.0023
M2 (-4) 0.756408 0.239113 3.163395 0.0027
INF -303.2474 76 62979 -3.957304 0.0002
INF(-1) 755.8626 218.3631 3.461495 0.0011
INF(-2) -763.5424 226.2729 -3.374432 0.0014
INF(-3) 2956479 84.83461 3.454992 0.0010
EX 4.987844 1.582194 3.152487 0.0027
EX({-1) -11.23600 5052880 -2 223682 0.0307
EX(-2) 14.97 341 7.161889 2.090706 0.0417
EX(-3) -10.27025 5.327246 -1.927875 0.0596
EX(-4) 4011722 1.797081 2232354 0.0301
R 78522.38 24055.95 3.263749 0.0020
R(-1) -202519.0 65200.12 -3.106114 0.0031
R(-2) 192716 .3 64921.03 2968472 0.0046
R(-3) -59899.37 23965.06 -2.499446 0.0158
C 2402.100 405.6694 5921324 0.0000
|IR-squared 0.999992 Mean dependentvar 135354 .2
Adjusted R-=squared 0999939 S.D.dependentvar 2112317
S E.ofregression 170.7860 Akaike info criterion 13.37040
Sum =quared resid 1458393. Schwarzcriterion 14 09205
Log likelihood -465.0196 Hannan-Quinn criter. 13.65799
F-statistic 2932495 Durbin-Watson stat 2.053469

Prob(F-statistic) 0.000000
I F|
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) (1)
F-statistic 6.175524 10% 2.2 3.09
K 4 % 2.56 349
2.5% 2.88 3.87

1% 3.29 437
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ECM Regression
Case 2. Restricted Constantand No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) 1.794888 0.080939 2217572 0.0000
D(GDP(-2)) -1.354113 0.121129 -11.17907 0.0000
D(GDP(-3)) 0.358936 0.061075 5877013 0.0000
D(M2) 1.065166 0.190655 5.586866 0.0000
D(M2(-1)) -2.146257 0.471819 -4.548896 0.0000
D(M2(-2)) 1.747265 0.466478 3.745651 0.0005
D(M2(-3)) -0.756408 0.197222 -3.835303 0.0004
D(INF) -303.2474 56 27479 -5.388689 0.0000
D(NF(-1)) 467 .8945 1155026 4.050942 0.0002
D(NF(-2)) -295.6479 7030774 -4.205055 0.0001
D(EX) 4. 987844 1.328946 3.753232 0.0005
D(EX(-1)) -8.714846 3.168924 -2.750097 0.0083
D(EX(-2)) 6.258560 3.326175 1.881608 0.0657
D(EX(-3)) -4.011722 1.560459 -2.570860 0.0132
D(R) 7852238 20947 69 3.748498 0.0005
D(R(-1)) -132816.9 38060.86 -3.489592 0.0010
D(R(-2)) 59899 .37 20409.38 2.934894 0.0050
CointEq(-1)* -0.065714 0.010293 -6.384235 0.0000
|
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statis tic Prob.
M2 1.535795 0.045308 33.89693 0.0000
INF -232.5098 28.81520 -8.069000 0.0000
EX 37.53653 1.621613 23.14765 0.0000

R 1342215 23178.61 5790750 0.0000
(@ 36553.60 2002.990 18.24952 0.0000

36553.6017)

EC = GDP - (1.56358*"M2 -232.5098*INF + 37.5365"EX + 134221.5162*R +

o
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