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Analysis of the reality of financial liberalization in the Iraqi

economy for the period (Y..¢-Y.14)

Abstract:

The trend of countries around the
world has  shifted towards
adopting a policy of financial
liberalization, as many countries
have tended to emphasize
reforms in the financial and
banking sector, and in light of
this trend, competition is a
condition for efficiency, and
competition will not be achieved
unless restrictions are lifted from
the entry of new banks and
financial institutions to the
market, including: This includes
foreign banks, as well as
changing the legislation and
regulations for licenses to ensure
that. This study is concerned with
analyzing the reality of indicators
of financial liberalization in the
Iragi economy for the period
(Y++€-Y.14), This research

includes four main variables for

financial liberalization in Iraq:
liberalization of the interest rate,
reduction of the legal reserve,
freedom of entry of foreign banks
into Iraq, and the abolition of
credit controls during the study
period, as the process of financial
liberalization began in Iraq in
Y..¢, after the issuance of the
law The new Central Bank of Iraq
No. (d¢) for the year Y..¢.
Since then, financial liberalization
measures have been
implemented to broaden and
deepen the financial system, With
the aim of increasing competition,
improving the efficiency of the
financial sector, and maintaining
the stability of the Iraqgi financial
system. All of these policy tools
are expected to complement
each other in achieving the

overall objectives of competition
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and efficiency, the sound
functioning of the financial

system and capital markets, and

the achievement of stability in the

financial sector in Iraq.

Keywords: (financial liberation, the financial sector, the Iraqi

economy).
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