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Bank credit risks and their impact on the profitability indicators
of Iragi private banks: An applied study on a sample of banks
listed in the Iraqgi Stock Exchange for the period (2011-2019)

Abstract

The study aimed to know the credit risks of private banks listed in the Iraq
Stock Exchange and its impact on profitability indicators. The tablet data model
was used, which combines cross sections and time series, and given that credit is
one of the main sources of income in banks, the risk management related to this
Credit affect the profitability of banks. In our research, we try to find out how
credit risk management affects profitability in banks. The main purpose of our
study is to describe the level of impact of credit risk management on profitability,
based on annual data that included (27) banks listed on the Iraq Stock Exchange for
the period from 2011-2019.

The study concluded that some banks witnessed a rise in credit risks, and the
Credit Bank came in the first place with an average of (67) and the best banks
according to the credit risk index are Cihan Bank, Erbil and International
Development. Between the bank credit risk and the return on assets, that is, the
higher the bank credit risk, the lower the return on assets, that is, the first
hypothesis has been proven, as well as the existence of an inverse relationship
between bank credit risk and the return on equity, that is, the higher the bank credit
risk, the lower the return on equity has been proven. The second hypothesis.

Key words: Bank Credit Risk, Profitability Indicators, Tablet Data.
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Sample: 2010 —2019 Cross-sections included: 27 Total panel (unbalanced) observations: 235
Pooled Regression Model Fixed Effects Model Random Effects Model

5 0E |2 5| E |2 5 E| ¢
Variable = = 5 'S = 5 £ |8 | 2 5 = '
S0z | 2|58 3z 2|88 )z |2|¢<

@] w = (&) w = o = &

NI -0.003 (000021 |-147 | 1.142 |-0.0005|0.0002 |-2.06 | 0.040(-0.004 [0.0042 |-1.817 | 0.056
Constant 0.085 | 0.006 [13.54]|0.0000| 0.08%9 |0.0063 |14.12(0.000)| 0.088 | 0.010 [ 8.600 |0.0000
R-square 0.009192 0.347335 0.015587

Adjusted R-squared 0.004939 0.262205 0.011362

F-statistic 2.161541 4.080049 3689376

Prob(F-statistic} 1.142852 0.00000 0.055981
Cross;s:lf:lroen Chi- 0.0000
Hausman Test 0.0000
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Sample: 2011 -2019 Cross-sections included: 27 Total panel (unbalanced) observations: 235
Pooled Regression Model Fixed Effects Model Random Effects Model

= - o = - o b - o
o S| | g | 4| E|E|E| | BE|E|E]| -
Variable % ] g e % & g s % & g s
= = = 2 = = = = = = =

o w = U % - 8] > -

NI -0.016|0.011 |-1.889 [ 0.0601 |-0.08 | 0.016|-4.87 |0.0000|-0.022 | 0.011 | -2.05 | 0.0413
Constant 4551 | 0.21 |13.253]0.0000 | 5.487 | 0.382 | 14.35)|0.0000 | 4.568 [ 0.333 | 13.69 | 0.0000
R-square 0.015021 0.202683 0.016284

Adjusted R-squared 0.010864 0.058686 0.012062
F-statistic 3.570152 1.948919% 3.856979
Prob(F-statistic) 0.060069 0.005016 0.050728
Cross-section Chi- 0.0035
square
Hausman Test 0.0000
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