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Abstract:

The purpose of this study is to investigate The impact of the
foreign direct investment in current account by using Johansen’s
methodology in Co integration analysis and Granger causality, to study the
nature and direction of the dynamic relationship between the exchange
market and the stock market in Iragi economy for the period (1992 - 2012).
The results of the assessment revealed the presence of a statistically
significant relationship between the foreign direct investment and the
current account during the study period. As Granger test pointed out that
the causal relationship is heading from current account to foreign direct
investment.

Key words: Foreign Direct Investment, Current Account, Cointegration,
Error Correction Model and Granger's Causality.
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olals ol
o s
T -2.680 -2.978 -2.612 -0.817 -0.869 -1.025 CA
(P) 001) | (0.16) | (0.10) | (0.34) | (0.94) | (0.72)
T -3.899 -4.655 -4.766 -1.405 -2.259 -2.037 DI
(P) (0.00) | (0.00) | (0.00) | (0.14) | (0.43) | (0.26)
T -4,942 -1.896 -1.667 -0.440 -1.057 -1.016 ER
(P) (0.00) | (0.61) | (0.43) | (0.800) | (0.91) | (0.72)
T _ _ [ 2059 | -1.910 | -0.813 -
(P) 0.04) | (0.61) | (0.79)
T _ _ | L7is | 648 | 3254 [ o
(P) 0.02) | (0.00) | (0.03)

%00 Aygina (ssime die dysinall ssie Jidi () op JEY) ¥
EViews 5 maliy mils e slaeVh hald) slae) e Jeaal) *

cciypxiall (PP) Afibany Logunall il G ) (V) dsaall & dningall il i
sy ol (Giay oladly b ax dpag D QT elpu (goiuad) die Lilas) dygine g
e ¢(F) aduzill Jaras (GDP) Jleay! Aaall ilil) s Jaral dpiajl) Judbad) ¢ Uiiasly
Al ) dglsie die biee e haiall LAY dnelll Judldl clily of ey
1 g punall il 3l il clyiall IY) 5580 3als sangll i o laglsial (e
Sl 4585 o AnlSa) i1 Y Aagil) (8 aile s A gaallis dblas) dysina i3 (D)
(1 (1) S5V Al (e AlelSia <l ppaiall Aol
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ridall Jalsdl) SLas) LY
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Aoyl @il e Jpand) & dighl)l Jal) ADle o Aysinall e hriall Gany Cida

(V) sl 8
(Y) & dsea
& jdall Jalall Johansen [lial it
. Hypothesized Trace. i

Variable No. of CE (S) State Prob. Max-stat Prob.
None 65.907 0.00 45.113 0.00
CAER,FDI At most 1 20.790 0.18 13.603 0.28
At most 2 7.190 32-. 7.190 32-.

Eviews 5 zelin i o slae¥l ofiald) slae) (ya Joanll *

@l Claall o @ife JalSall amg astie aga ) (V) Jsaall B pll) s
A chrieS (ER Gapall ey FDI p3ball ial) L)) Gus adine piieS
S ) G JsY) asiall Jpeasl) sie ¥) 5% slam o) Galaa¥) ad i< el
Ahaiulys cJish Jal ADle olila s ((Max-stat) elaall sheall dalls (Trace)
Bl ) Jasll & sl Ghie G JaY) dlsh A s 8 (OLS) 4k
(T) Jsaall 8 sl

(V) o dsa>
z3sall i (s JaY) Ayshall 2D
£35al Fstat| B2 | LM |ARCH| JB
CA=870.052 0B3IER -4587F - 1 9081 | .| 2250 | 0.003 | 1.809
£3.206 -5.367 -4.356 -2.637 (0.00) | ™77 | (0.11) | (0.95) | (0.40)

.Eviews 5 galiy mils e aldieWh lialll sla) e Jsaall*
teb Lo ) () dsand) 88l i) il i
03 Jalaars (CA) @l Gluall & (FDI)sball ial) Olénadl bl Y1 %
saslysasg Jlaiey bl s L) sall of ) s o3 5aY1¢(0.032)
(gl haidll Bllas cla Lo 525 (0.032) ylaiay gylal) luall 3 Saall (i
o oty olf 5 clplall aan (e e Saladl el L) Gl g i)l
colall Gluall jae Gali 8 Gl Glaipn Ul cilalyauy) i
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bl Gluall o Ll 5l Jull e <l il g i)
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(CA)la)

st b say (56%0) waaill Jalee dad DA e DDA clyiall gyl 5yadl) cizly *
Sdlall a1 L) A chl) s glall Gluall 3 sl (e 56% (o
o oal chie ) s Bl alal ASall i) Bl cadamill CY ey Cipeall aag
gasall G Leal) o
S LY A e osla z3sall (3.B) 5 (ARCH) 5 (LM)chlas) it ]

Qo by camgl Al (GBls) Undd) sgan (il (383

:Error Correction Model (ECM) Uil mauas  dgall . ¥
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(£) & dses
7 3saill clyrial Uadl) st 7 35ad aladiinly Ja) puad A0l i xil

F\i/zs;?:&ze Variable Coeff. Std-error | T-stat F-stat R? LM LM-X?
D (CA (3 0.191 0.215 0.887

D (ER (4 0.398 0.388 1.026 84.124

D (FDI (4 0.010 0.004 2.138 9.356 :

CA C 8836 | 33963 | -2.615 | 10882 | 0.72 1 (570 (‘[)é%})
F 1.061 0.350 3.026
Ut -0.354 0.225 | -5.717

. Eviews 5 zaliy gt e aldie Wl ghald) slac) e Joaadl *

teh Lo (A (%) Jsanl Asaylel) pasill il (i
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Slo Jeny Jalud) oaY) Lyl 8 saals sasg ke el §) 3 ¢(0.010) o)
(0.010) ey Jleay) Jaal) i) (e dansi€ gylal) Cluall auay A sl 3005
325 ¢(1.061) 03 Jalaays (CA) iladl bl 3 (F) sl Jaxal oplall 51
Jan b el adaill e b Baaly Baag plaie lelil of ) el L
E L)) (e anSay Log Aol pdiill Y aes g lisyla ((1.061) Llaiey gylad) bl
oo Jlias ppaaill sheadl clardlly aludl Wian (e Agdaall Cileadlly adud) leud
ddad) dleal) Cipn Sland il Jb 8 Lagad adudl o3 e i) il il
Aol Al Sl Gl Qb cctbaball pas o Jl Jlls cleiad g i)
& oes e Jad)h Qllall 30l e aady @3 e (mlay) ) Jadis duaY)
Ge 3 @) Gluall o Ll bege sany il DS (uainns cclahanl) saly
Ale Sl gAl jaall aaa

o (%VY) e Aliiaall clysiall o ey b ¢(%VY) zasall Ayl 556l cialy
@AY chid) ) s (%YA) o5 AW @) Gluall sy b adsiall il
zasalll & Jax ol

e Aia e lasliy Ablad) dygine (LM-X?) 5 (LM) 5 (F)cblial il cuse
A Lol V) AN (e g il

Lo L8 aalgll e sam WY trdpall B laa Aiday cuilSh zogail) Jhaed Acju W *
(I (A Jseasl) ey diadl saall Jsha Sy
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doad) LHa) ¢
o deaall & Zisaill chuiag @lall Claall Gn Granger dwsw aladiul
(2)dsaal 8 Aayaal) il
(°) 6 dsas
z sl Gyt ae (gylad) Gluall Granger aww il

Al oladl | claaliall 2 F-stat Prob, | = J};j

—_— 21 7.351 1 \
—_— (F:CA';\ 21 5.420 0.03 |
—> ERCA 21 5.233 0.03 |
CAERFDI==—> CA 21 12.103 0.00 \
—> CAFDI 20 0.611 0.55 Y
—_— ;GDP CA 20 4.072 0.03 Y
-3 CAGDP 20 0.022 0.97 Y

20 0.288 0.75 v

Eviews 5 zalin ziti e eVl liald) dlae) e Jsaal) *
Gy (F) sl Janas (CA) olad) Glual) (s olanV) 4505 Ly ADle Slllia *
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bl Claally ity st
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.(FDI)
Glua il clalitiuN)
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Gl (b e e Auball Cbstie maes o ) ApLEGY) L) il i L
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L Y Gl
o i G V) eahall el Gluall b oyl il a1 L) el LY
iSlae Cela JaV) syuad o JaV) Al gia olsm il o3a (s Jays ) CE)
-l A il
oo S5 @l Claall o dle ADle dsag JaY) Akl Gl ol cyeds LY
Spaml) Jaras Capall jan)
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