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An analysis of the relationship between return and risk
An analytical study of a sample from lIraqgi private sector
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Asst. Lecturer. Adela Hatim Nasih

Abstract

The objective of the research is to focus on the importance of
taking risks associated with the investment process. The process
of selecting investors to one of the available alternatives requires
estimating both the expected returns and the risk surrounding
each investment alternative. The research problem was that the
opportunities for investment are surrounded by high risk.
Economic and political trends are foreseen, and investment in
stocks of all kinds requires investors to be familiar with the
characteristics and advantages of investing in the financial
market. The research, through many financial and statistical
methods, has reached to conclusions. The most important one is
that the analysis of the research data, specifically the market
index, shows that the market is achieving positive returns. This
indicates that the general movement of the market is an upward
movement, which indicates to the recovery of the financial
performance of the market. The research also shows the
divergence of estimates of expected returns on the one hand and
risk on the other. The research came out with a number of
recommendations, including directing investors in the banking
sector and according to the nature of the investors. If the investor
IS conservative towards risk, he or she is directed towards the
Islamic bank, and if the investor is risk oriented he or she is
directed towards the United Bank of high return and high risk.
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S 585 eIy ) A 5 Aad siall 23 ol (e J g e 2l gall o )85 Larie
.(Gitman,2010 : 214 ) . shlss

Jlaial 48 yra (pe 25Ul are Ala a5 :( Uncertainty) ~SUl aae s -0
8 el 2SI a5 Al 3o il (e (el S axe Slia elligh & gaall
ale Ao Jgandl (e aSlHl are o LSS vile (58a3 (e le Jual ol La g 5 e
(22:1998, e ). pna (uSall 55 5hd ST Hlaiiuy) oS LS L)
S Anna 5 a8 25 gal) o Jpeanll ddlaial i Ll Leie el (S
3 Jabeill el ST aSUll e Aikais Caapeal 31 (Holton, 2004:21)4kla
(Jaia¥) 4 ks (ala ISy 5 cpualy ) L Jlenind ad 4n Cilaydill il
s haiaip | shad ST gl cilayils UL 5 ) guall Cllaal) ilai s
3R an (e apaa & 68 el 3 pllal and IS Al Dl ) Siall alasiu)
sda plill dgn s conn s GaallANaay) 5 ka3l il all e 38 5 51
bl 48y 5l 5 648 peal) Als Lgie o 32ed 5 AdlaiaY) (8 age yuaic Hhalaalls
( Burton,etal :1980,2) . lae 233l i 3 ))a¥1
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D) e 2l e o J peand) 8 adlaial) ) 0l s (Risk) shall Al o
Jil 2l se Ao J peand) Jadh ol 3 jlalaall Ala () s 28 5k La (e alias )
0SO85l e AST 3l sall (685 Laie (055 O S Ll (15 8 siall (e
oy oLl aie e W) e 3a s o GSars (bl e s b il i
(60 : 2015,02.5) . 5 hlaxl
5_hklaal) g1 si-2
B SVREOF I} o)
s c‘é.cl.aﬁ.;\ céi\..aﬁ\ (adaal (8 g 6‘§JLA e ohalaall (e paell el aal g
O G O paiusall deaiall ibiaill g il b auls dele 2 3 klad) ()
e yaaily Jl Gl 5olked s klaas () paglly agdlal o o)l5
a1l ¢ plalaall slad duadl ju) aay e WY ¢ paliual) aal g ) 5kl
LA 31 sVG Adasi el L) 5 ki o) il
Ol 8 ki 1-1-2
O &) oo Db sl Gaias A s s Alall 315591 W jaae A a
3ohlas Lale gl of Sy GtV 5okl o iy o) Sy el dldl)
VA i o Eaker, 1996: 517) ddle 3 klae (JueY) 3 klas J il
e Aldina 3 klae JB oo wadll e aall o) ja e Alaiaadl Slaal)l )
sohlae Jliy o) Sy aliadld (Hull, 2003:145) (= il elal axe ¢l o
3 sl Allall Allall (515 YL HLaiiad) DA (e ey
Y AL g clain (JaY) 5 juead cilaie sasiall Y Sl AL A Yl s o
LAl Sl lat @
aldl dalate cilain AA ) AAA e
38 ,all dalaia Claia AA ) AAA e
A0yl 5 58 5 jhalia 2-1-2
i) Jaall culd Aiall (3 ) sV gl ) g pan A0 5 3 ) Ny A L) o
3oblie Wil o el iy s Al il 5l 5 yklaal A e VI o
Y i) Jadiiy | (Fischer & Jordan, 1987: 119) Az
(Y e alall o cpalill b gl clilia ) 4ua e
G " sl agud Lagian s " daledl agul) Jadi 4mje JAY) ) laiiuY
OY Ay cmmaa e 1 gl e A0 LAl B Al 5 jhlae (e Lty (e el
oy A Laila (255 Y Ll VI eclaiaally A5 jlie J81 Aa oy 35 38 Zalall agud)
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el (e Wi U sad 85 a8 (e cadacaill o) 8 400 Al 5 8l (8 diia
(35 :2007 «2)5)

Baildl) Jama 3 alia 3-1-2

Gomall (A 3208 el (5 sisa A Alalaldl <l Huaal) ) sl s 5 ylalda | jad
WS L) el ) Al 5kl Gan Caiad 1A dle ddeay
( Moffett, etal, 2003:311) . 43> Jlaiiwy) oy kg dapda e kil (o yuay
Glaiadl Ga da¥) Akl A S 5l Ll sl Jaea 5kl ol
Jal) Algh claiully cady 2baBY) sl Jare o 3 o) 5 juad
Ayl 8 salall c¥are Ladic s | pall Ja¥) 8 ) (e ) (mids
el Jana S 13 cas g Ja) AL gl cilaind) e 3 gndl jaw ol 2o 3
(6 iy Ladind (2304 Jana 5 ylalie Joli (m jaly s Ja¥) Al sl chlaiad) e
o ia I8 e e (pall el

Ja Sall 2l 315 0 A e A () 6S6 8 Aaldl ot e sailal) Jama o)
30l Jara 5 yhlaa (o Jlis puaiall 325000 Jama ()l 5 edn F )5 (A A jaY)
&) .(Boston institute of finance, 2005:238) «aaldll pall Llad e
santiall LY ) A8 3AT Aas JaY) Akl JaY) 5 jead claild) o) cula
Lail 5 5 hlaall e A il gd o jiia (o sbud laii) 5 jlalae culd 23 il
Ol eyl Axdyy A ) 3 ) gl 5l 2l Jase 5yl daals
) Ging o) oS el 8 JB) OV Al Claiad) i) sale
(ALA, 2010:22)

Gomd) 3klia gf Azl 3 halial) 4-1-2

e b i A @l ol r ddagi jo ()5S 5 aogll AL e 3 HkalAs A
Lasiy (Gitman, 2009: 250) asill JMA (e Leill3) oSar V5 cilalaial)
e 1ok Al AL (81500 A8 sl el 8 ol il dagi (5 el 5kl
oAl il sk a5 dpelaial ol a5 obial Gl g Jlall Gl ) (8 5
Sl Ll g ) e W5 ool skl Jie b gl SlaBY) 5 guss
D08 WS L) Aadas Cpana laiuall 5 agasll ad S IS 50 dualal)
( Ross, 1997: . dgail) cilaxll J & s g saildl) e & 50l 311 Jaiy
494)
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i) 3kl s AY £ 5-1-2

Ge Db ALl 35V L) dagi (5 A1 Bkl (g palivuall 4al s
o Gl 3oklae ailall Jarae 3kl o)l 3kalaa (laii¥l 5 ylalaa
-1 (el dgeldail)

osSall Jaally dileiall y el Leleaty Al & -cdpuladl 5 kAL -]
e bl G 1986 alad owpall ZOLaY) o518 Ul dass e calizadl)
8 (e A58l Cla g e aneld Sy LS e puall o adiad ) ) jlaiiad)
GsY) o dsatiall Al I CanlSall 3345 (Sans dady e 3 e a Sl
Ll 3 il Jla b Caial ale JSE 5 A0l (315 5V (5 g sl 4 dll 40L)
e daubadl 3kl ol 5 (Boston institute of finance, 2005:239) .
IS il dal 55 A L) 3 lalaa) Caiat s dpuial) saseial) S Ll 4l 53l
a3 Hhlaa g caldl Aald 5 ylalaa g AS Al Aald 3 jlalae dnaiall saaxie
B Abia bl L e el (S 4S80 dals 5 kiaal | allaly
ALl s giue e o) g s dall 8 duiall saaeie S AN 8 5 6 ylali
Lpial) saeie AN Calaal Ga g lomall o jelai Lo Sall 5 lliag
o g AL Aalaldl 3 plladl Wl ((Vanguard, 2014:9)4ésad) e Sall
Sle o) gadiall A Aniall saaaie QIS AN A g Sl ey 4K 3 Hhlaa
Lot Agulgud) 5 ylliall lisioas @llia s JSS Al (5 sinse e 815 A58 (5 sse
Wy O sa¥) 3 a cpaati o satll 5 pdalaad dongall 3 yhalaa g Jogaill 3 ylalaa
) sall Al s &y oS4 ALY By ALY A Ganid s 3al) 5 lli
@ Apuinl) Baxie ClSLA & g ) alladl ALl 5 kladly | A )
Aalgall alans copally QYL Sy 4,00 ssiue oo ol g 5l
A5 SN lana 5 Al GLEIL Gaaiga s

(etman, etal, 2013 : 492)

b _piall e laia¥) Jal gl Camy 2SI axe ) 5l - dpelaia¥) 5 jllae -2
D 65 AT b Ll 355 e linall mns sl 5t (s Al (0S5
by Jainall 8 s el e ¢1328 5 gl Jgn 45091 5 43 Y1 5l
G bl iy A daally s bl cljhudl clibegl AT Jley delial)
il

¢ iaall Jlall (Gl 5 dad e I8 ) 5kl & - Jlall (el 3kl -3
2 o)l 5 0S A JalSIl Hleiind) A aeiadY laiiu¥l b5l
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& L saga e e Ju) Gl 8 klaas o liaall L) G5V e ans
doai Al Jal) A gl il (a1 5 jual il diy3all G s o) d
L Glaaiuil

G1osY) by 8 il Ladie anii ) 5 kLAl o - LEaY) 5 ,klae 4
3 patianall dpsia Alall 3155V (e a2 N e e JSG 20T 3 AL
sV canl sl agull § 80 (8 ABC 4S 33 (30 ages 100 o) sy safiasall o sy
Gy JSi badi n ABC J peadl rs (aliadl ()5 dasall dlle ABC 4Ll
B ESNERREN

o by B AL GBI,V el ) an soklae (b - il Bkl -5
omall Ja¥) 8 5 s satialld cCanlSal 3 (mlaas¥) ol b jled 8 Cand s a3k
JaY) e Alainal allaall = guin 5 qn 8 lian 4S5 (5S35 ABC e slly | saigy
OSLs 68yl diay B30 A Ty (383 Tl and g iy 38 yaliicnalld ¢y shal
JaY (B oaliuall (S5 (BB gl (Sar Jishll da¥) DA Jaisall e
oS Lpaal ) B gld A sl JaV 8 sy sed Y il
(Boston institute of finance, 2005:239)

JIsaY) penl dnzall 5,08 dag pall 3oLl o - Al 5yklie -6
( SOAS, 4sthall dyllall dlalaall 2 5 4 gl (g0 Lilaliia) dali) 4 53U
a3 3 Slal 31 yidall 400 3155V s S dnlall @ ) o) LS 02013: 5)
o o el 85508 3kl (o a8 () ysaill ALE 5 (ad ) el
Ay plll el 8 lean s aall (e B3 gaae A A1 @l jlaiiuY) (A
& a5 hlae et LS | Aallall 48 I ddlaiall A sund) 3 5hlae Jasy el
13 Gmiass A gl 5 yklaad ol il gl all Jedy LuSe Al 1Y) e
ALl (31,55 (B ) ) JUEI (g e o Lgtibomt (S llall (31 5Y)
55oke Led Al ALl (315 59U il T Sy o) " Ay 81 (0 5S5 Lasie Al 58
Lol ol Al Cad WY o) o giall ailadl g J81 s jea ()5S i dgpu
o g Adle Cliiia GalS 1 G gaa jaiaY aedls 40l 51 gul) o sS Ll
(Malz,2011:421) e xull i

Jd I G, Y G ey g i Al B klA o el Ll 5 klae 7
G e galall agudl (Y (salall agudly L 5 Y el il 5 ykalie ol ¢ Blaaiu)
o)y Y ) el 5kl IS e GG ady B jaiiualld cole yauall
Jd (e o sledinl oSy i) (e g sl 138 (Y 2l Jaes i) g laid)
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AN Y e Jie Jal) 5yl L) G sV aildl) Jara (malidl) s jacadll
A g 1Y) Claledis (b paall Y 5 Ay ladll B 0Y) Gasiall Yl
@i 8 ol A8 e 4 desSall it o) e Sl Jglaill

el 3 gul 8 5Ll g daalid) 5 klaall oAbl 3 klas -8
A G315 oY1 O cddaled) 3 i A el AniaY) AL G515 39 cdaniaY)
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Gl iy o Leman s Al ALl G5 Y) (il el () (i il
Jilia LRlaaWL Gl a0 A cdgl d Y sall (I o) asa Lail o L
Ay e a8 by | Aabiall 3 phaliey (Blati 8 Ll (i pady B8 palinalld ¢ Y 5al)
La,lall soblaal Jis Ly 3ohlae JE ol oS Aabadl 3 llae ol
CAial) Aeall dle g Gopeall Jae (& L on 1S Lala Wl ) s
(Shapiro,2010:573)

Adlall 31,500 sl JUERYL Lasee (0585 O (Sar - el 3)klAe 29
Cpaiioall A gl Gilala o A8l Nl o) e 3 dalad) e DA
6 st Al Ay ety Jadlaalls camill ) Jy gl A 055 38l el Dlid
e el dapn Gl LY ae )1 55 O G el (e (e (5 siua e
LA )

IS pd el il celd) ol gl e A ‘;"\S\ 3 yhalaLll o - ) 5 ,hlia-10
A (e aaily o de sile od Jla Dl o gaailiad 5 Labaad 31305 422 Y
W Al SRl e (5538 5 (0 al iy dyslaaS ol se z W) ) s
3 Ol Gladas (s5Y) Ab e dealill il il deluall (e aail
(Burton, . Ll se ¢S50 cpall Gl 63 o 4l 3 Hlalall 5 el jall
etal,1980: 5)

Qe s 5okl (e gl e 5l aeay e sale -: Ayl g0 5 klas-11
Ot 5kl Slengs Ly o) 2l i o1 3 s AV £ 5L Luld
3l sl iyl il o Jdsall GlasY) e con e Ledie L
ilalaiall g saclall J8 e Slaaa A 5] dsudal) saaetia Ul AN o e
Glagll @l pise gl 78 8 Gl | dhldl Glbe hiy cpall 45l
(atman, 2013 : 4) . Gl s Gl Cua e dala LY
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(2 :2005¢ e 2en), 35

B Al el sl (S Y AN a5l bl Ao jadll 5] ol
0 Lne dalatll aty ol 13) lind) b Copanl) Aldaa il e oo
Dbl Gy e s a dauld dal e S et Hhadll 5l Alee Ol "nlia
.Management _hall 5 )3 5 cMeasurement ball (uLé 5 <Identification
s ot bl yial G aald aaii o oSy Hhall 3y As e of

i)l S s o) 13 pladll uat o5 - Avoid danger sball cuss -]
Dtiaaall o 3 Lggle JUBY) QI3 (as cleia Gla¥) Juady (ga sa 5 Al ) ans
Lol e o alean Qs 3 Rall ((42))

Sl L) aaa caiaty Hlaall QW Reduction_hall (auds o -2
S dal) Al 4t jlaiad aaa JalE Jie dlead el cang Y T jha dal g
bl 8 G0 AN e @l Y o A dlery o A sand) ddle AL ol WL
elaia¥ls iy g uoa¥) ) hlaall Js o4 s Transferencesball dagsi -3
s 4 slla) Shalaall el Lead Jaay Al VA 8 alys | e dilias Leie
Jani cpualill 48 588 | g AY) Sl (e sLaia¥) 3 5 8ake 508 Al O 62
el 35l gAY e 4 e 3 Llee calia 8138 Y dglaiiy) ksl
e Wl (e e e JOEL oaint G peall Jland s plalaal dally
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(1) g
5 hlad) 5 ilall (s Aall a5 44 s
13 :2007 «C9sals dllha ): juaal)
- el el | et

Gaal) Al Aal) (§ guad) 9 A3 ) ageusdl 3 jlaliial g dilad) Julas
Gl 3o A ALl (5 sull 3 plaladll g ailad) a2 Y

Lals (2011) oe (ISX) Al G Gloall Gom sdse sl
bl Gl adW) 5 (il 5 adas e g (3 small (5 el dilall 3283 25 3) ¢(2017)
I B Aad LAl Jid (M) o) S ¢(3) Jsanll B i se LSy ¢ gl i 5ol
Gl e o ailall Jiai (Ryp) Wl (3 smal) i5al g
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116.44 Jan-11
0.049591 122.36 Feb-11
0.037062 126.98 Mar-11
0.010264 128.29 Apr-11
0.026005 131.67 May-11
0.080866 142.76 Jun-11
-0.00217 142.45 Jul-11
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7.02E-05 142.46 Aug-11
0.018913 145.18 Sep-11
-0.08755 133.01 Oct-11
-0.04372 127.32 Nov-11
0.066172 136.03 Dec-11
-0.11165 121.66 Jan-12
0.005737 122.36 Feb-12
-0.00025 12233 Mar-12
-0.03553 118.06 Apr-12
-0.02166 11553 May-12
0.004577 116.06 Jun-12
-0.01598 114.22 Jul-12
0.030947 117.81 Aug-12
-0.00272 117.49 Sep-12
0.013778 119.12 Oct-12
0.048662 125.06 Nov-12
-0.00032 125.02 Dec-12
-0.01914 122.65 Jan-13
0.005042 123.27 Feb-13
-0.00765 12233 Mar-13
-0.01524 120.48 Apr-13
0.010732 121.78 May-13
-0.03961 117.05 Jun-13
-0.00523 116.44 Jul-13
0.018127 11857 Aug-13
-0.04027 113.89 Sep-13
0.012825 115.36 Oct-13
-0.00941 114.28 Nov-13
-0.00994 113.15 Dec-13
-0.00523 112.56 Jan-14
-0.02875 109.37 Feb-14
-0.01855 107.36 Mar-14
0.029552 110.58 Apr-14
0.002709 110.88 May-14
-0.14953 95.48 Jun-14
-0.01925 93.66 Jul-14
0.066898 100.14 Aug-14
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0.000599 100.2 Sep-14
-0.0029 99.91 Oct-14
0.077213 107.93 Nov-14
-0.15969 92 Dec-14
-0.4034 61.46 Jan-15
0.137084 70.49 Feb-15
2.547923 900.9 Mar-15
-0.03487 870.03 Apr-15
0.106053 967.37 May-15
0.033734 1000.56 Jun-15
-0.10215 903.4 Jul-15
-0.03534 872.03 Aug-15
-0.03161 844.9 Sep-15
-0.07793 781.56 Oct-15
-0.08393 718.64 Nov-15
0.161858 844.9 Dec-15
-0.28003 638.54 Jan-16
-0.03038 619.43 Feb-16
-0.06601 579.86 Mar-16
-0.05065 551.22 Apr-16
-0.07727 510.23 May-16
0.055726 539.47 Jun-16
0.048837 566.47 Jul-16
-0.01018 560.73 Aug-16
0.000499 561.01 Sep-16
0.074663 604.5 Oct-16
0.051237 636.28 Nov-16
0.020533 649.48 Dec-16
0.092285 712.27 Jan-17
0.031196 734.84 Feb-17
-0.10068 664.46 Mar-17
-0.04538 634.98 Apr-17
-0.07103 591.44 May-17

R, 0.021384
O6m 0.304333617
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