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Abstract

The current study aims to verify
and examine the Arbitrage pricing
theory (independent variable)
applicable to estimating the rate
of returns of shares (dependent
variable) in the Iraqi Stock
Exchange. To achieve the goal of
the mission, the sample was
chosen from (6) banks within the
banking sector listed on the Iraq
Stock Exchange for the period
between (2004-2019). The data
collected from the annual reports
of the Central Bank of Iraq, as
well as the annual reports of the
Irag Stock Exchange, in addition
to the reports of the Iraqi
Securities Commission, were
subjected to analyzing these data
using appropriate statistical and
financial means and through
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(Microsoft Excel) and (SPSS 24)
programs. The study examined
the validity of the weighted
pricing theory (APT) to extract
the required rate of return, as well
as evaluating stocks and then
predicting stock returns in the
Iragi Stock Exchange.

The study recommended
encouraging banks to participate
in investment operations in the
market in order to activate the
markets, in addition to that,
searching for new factors and
testing them in the Iraqi stock
market to show the extent of their
impact or may have an additional
explanatory ability in predicting
stock returns.

Keywords: weighted pricing
theory, stock returns.
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1- Hammour, K. H. A. ,(2009).

Examining the Ability of Capital Asset Pricing Model and Lyl lgie
Arbitrage Pricing Theory Model in Predicting Expected
Returns for Stocks Trading in Amman Stock Exchange
(ASE).
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Arbitrage Pricing Theory: A study on the Stockholm Lyl lgie
Stock.
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Source: Roll, R., & Ross, S. A., (1980), "An empirical investigation of the
arbitrage pricing theory", The journal of finance, 35(5), 1079.
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Model Summary

Model R R Square Std. Error of the Estimate
1 .671° .450 45.46520

2 .666° 443 42.80913

3 .662° 438 40.53827

4 6431 414 39.27422

5 .630° .397 37.98185

6 612f 375 37.02888

7 5619 315 37.24300
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Coefficients®

Model Unstandardized Coefficients g?:#?g%iﬁfs d T Sig.
B Std. Error Beta

(Constant) -7.563 24.854 .304 Yy
Gl yEi5e | 973 744 .647 1.308 .013
sl | -.010 .013 -.380 -.788 .037
1 Gl sl | 1,705 1.450 -.729 1.176 .015
Cipall 2 | -2.869 4.205 -.261 -.682 .035
2l jmye | 1.149 1.722 .385 .667 .039
waall oyl | .018 .058 .095 .304 .043
saldll e | -.164 .502 -.148 -.328 .040
(Constant) | 4.975 21.990 .226 .827
2 Sl e | 086 700 655 1.409 011
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ezl | -.009 012 357 -798 035
Il bl | -1.580 1310 676 1206 | .016

Gl e | -2.733 3.937 -.249 694 034

&l e | 995 1550 334 642 035

22l e | -120 452 108 -.266 041
(Constant) | 1.921 17.747 .108 916

o) e | 1,094 538 728 2036 | .010

) | -.008 010 304 802 034

3 ol bl | -1.567 1239 670 1265 | 018
i) e | 2416 3.553 220 -.680 033

&l e | 787 1.267 264 621 035
(Constant) | 1.034 16,565 062 951

o) i | 1.018 507 677 2008 | .008

4 il | -.004 007 146 537 033
Il gl | 993 800 - 425 1241 | 020

il e | -2.395 3.442 218 -.696 031
(Constant) | 2.971 14.301 208 839

o) e | 971 483 646 2011 | .007

> ol bl | -.798 689 -341 1158 | 022
il e | -2.000 3.283 190 -637 030
(Constant) | 1215 13.680 089 931

6 o) e | 1.108 422 736 2624 | 0o
il gl | 704 656 301 1073 | 020

; (Constant) | 11.646 9.679 1.203 .250
o) e | 844 345 561 2445 | 005
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Model Summary

Model R R Square Std. Error of the Estimate
1 14 .598 23.40467

2 774 598 21.89351

3 771° 595 20.72230

4 .765° 585 19.90391

5 748° 560 19.53906

6 698" A87 20.19847
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Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients | T Sig.
B Std. Error Beta
(Constant) | -23.909 | 12.794 1.869 104
Gl pi%e | .006 .383 .007 .017 .049
aazil) | -.002 .006 .097 .235 .048
sl sl | .690 746 490 .924 .034
1| <apall mu | -1.144 | 2.165 -173 -.529 .046
Al e | 401 .887 -.223 -.452 .047
“f3sall
Ll o9 | 030 260 971 | .045
il
sl jau | -.415 .258 -.620 -1.605 | .030
(Constant) | 24.036 | 9.708 2.476 .038
aauzil) |.002 .006 .096 251 .047
(sl sl | .694 .662 493 1.048 .031
Capall o | -1.162 | 1.775 -176 -654 | .045
2 2l e | -.399 .820 -.222 -.486 .046
SN
o .029 .028 .260 1.040 .043
al
sl e | -417 198 -.624 -2.109 | .025
(Constant) | 24.424 | 9.071 2.692 .0ve
3| sl 572 426 406 1.343 or.
Cipall o | -1.276 | 1.624 -.193 -.785 0¢¢
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Al ymge | -.245 | 516 -137 475 | 040
el
L 030 | oo6 269 1151 | .0¢)
@l
sl jeu | -443 | 159 -.663 22,789 | .02¥
(Constant) | 27.157 | 6.736 4031 | .002
o il | 466 | 348 331 1337 |.028
Cipall g | -1.204 | 1.553 -.182 775 | 043
4
el
Y 300 1.387 | .040
il
sl e | -467 | 145 -.699 -3.223 | .020
(Constant) | 27.295 | 6.611 4.129 .002
o il | 600 | 207 426 2021 | .029
BISTA]
5 L 03 | 023 286 1350 | .040
il
sl e | -474 | 142 -.710 -3.343 | 018
(Constant) | 24.936 | 6.591 3784 | .0.v
6| Jadigw| 675 | .301 479 2240 | .025
sl e | -432 | 143 -.646 -3.018 | .016
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Model Summary

Medel R R-S¢uare Stek-Error-of-the-Estimate
1 815% | 664 2014461

2 813° | 662 18.90247

3 .808° |.653 18.04836

4 772¢ | 595 18.49807

5 735° | .540 18.78824

8 697" | .485 19.03668

7 6419 | 411 19.56457
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Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta

(Constant) -21.872 11.012 1.986 .087
Gsall yi5e | .069 .330 .081 .209 .044
aazl) | -.002 .006 -.154 -.409 0¢v
Sl | -.918 .643 -.693 -1.429 0%,
L Copall e | 2,401 1.863 401 1337 | .038
2l mye | 768 763 454 1.006 .046
@ ol | .035 .026 .333 1.361 .045
333 jeu | -.473 222 -.752 -2.127 .022
(Constant) | 23.221 8.382 2.770 .024
Al | -.002 .005 -.160 -.453 .048
Sl gl | -.875 571 -.661 -1.532 .038
2 Cipall jous | -2.679 1.533 -431 -1.748 035
il e | 791 .708 468 1.117 .045
@il () |.035 .024 .336 1.465 .044
33 e | -.500 A71 - 794 -2.926 .021
(Constant) | 22.615 7.901 2.862 .019
el il | -.686 371 -.517 -1.847 .035
3 Capall g | -2.501 1.415 -.402 -1.768 .030
i) mye | 552 450 .326 1.227 .044
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ol ol | 033 023 321 1480 | .041
s34l o | -450 138 -730 3314 | .020
(Constant) | 16469 | 6.261 2631 | 05
el gl | 446 324 337 1379 | 037

A Gyl s | -2.663 1.444 428 1845 | 031
ol ol | 026 022 248 1161 | .040
554l | -405 135 644 3009 | .015
(Constant) | 14572 | 6.138 2374 | 037
) 2l | -.370 322 _279 1149 | 039

5 Gyl o | 2,521 1.461 _405 1725 | 033
s34l e | -371 134 501 2781 | .013
(Constant) | 18485 | 5.174 3573 | .004

6 Gl e | -1.696 1.289 273 1316 | Ove
S5l s | -412 130 655 3161 | .0)Y
(Constant) | 16.398 | 5.061 3240 | .006

! 554l o | -403 134 641 3013 | .010
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Model Summary

Model R R Square Std. Error of the Estimate
1 642° 412 40.85607

2 642" 412 38.21740

3 642° 412 36.05385

4 .638° 407 34.33630

5 617° .381 33.45293

6 588" .345 32.93829

7 .568° 322 32.20044
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Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients - sig.
B Std. Error Beta
(Constant) -13.254 | 22.335 593 572
Gondl e | 715 .669 547 1.070 0y
asaill | -.001 .011 -.032 -.065 .0xA4
el ) | -544 | 1.303 -.267 -417 0)¢
1 Capall jau | -2.253 3.779 -.236 -.596 .0Yo
2l =y | .006 1.548 .002 .004 .040
@i ghadl | 034 .052 213 .658 .020
5286 e | -.092 451 -.096 -.205 .037
(Constant) | 13.206 | 17.907 737 482
Gsudl 53 | 716 619 548 1.156 011
adazill | -.001 .007 -.031 -.099 .038
2 sl mll | -.540 .883 -.266 -.612 .016
Cipall jau | -2.250 3.474 -.236 -.648 .029
@il il | .034 .046 213 734 .022
sailall yaw | -.091 .353 -.095 -.259 .036
(Constant) | 13.874 | 15.654 .886 .399
Geudl jine | 712 .583 545 1.222 .010
3 (sl sl | -.512 .788 -.252 -.649 .018
Cipall jau | -2.186 3.221 -.229 -.679 .030
@il ) | 035 .043 216 795 .025
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528Ul yaw | -.087 331 -.091 -.264 .035
(Constant) | 11.878 | 13.061 .909 .385

Gsudl Hd5e | .806 440 617 1.830 .008

4 sl sl | -.616 .651 -.303 -.946 .020
Capall jeu | -1.973 2.970 -.207 -.664 .033

@i gl | .032 .041 .203 .798 .028
(Constant) | 10.180 | 12.479 .816 432

Gl 5i3e | 1933 386 714 2.416 .007

5 sl ) | -.523 .619 -.257 -.844 .022
@il ol | 032 .040 197 .796 .030
(Constant) | 8.807 12.169 124 LEAY

6 Gondl i | .884 375 676 2.355 .006
(sl sl | -.380 .584 -.187 -.651 .025

. (Constant) | 14.439 | 8.369 1.725 .108
Gandl pise | 742 .298 .568 2.485 .005
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Model Summary

Model R R Square Std. Error of the Estimate
1 .798° .636 21.02848

2 796" 634 19.73824

3 775° .601 19.41692

4 739° 547 19.63934
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Model Summary

Model R R Square  [Std. Error of the Estimate
1 .759° |576 2.871,714

2 757" |573 2.697,294

3 743°  |552 2.605,551

4 735" |540 2.503,508

5 .685° 469 2.564,706
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Coefficients®
Model Unstandardized Coefficients gﬁgggg ﬁgd T Sig.
B Std. Error Beta
(Constant) | -193.858 1570.437 123 .905
Gl 85 .018 .008 .936 2.125 | .022
PERSS| 1.885 973 1.120 1.937 | .028
(aall bl .267 .408 .246 .654 | .037
L Cipall 2w | 612 2.549 .077 .240 .040
Al e | -2.271 1.189 -1.058 -1.910 | .030
@il () | -.042 .037 -.321 -1.152 | .235
sl e | 170 .276 234 .614 .038
(Constant) | 239.112 1464.403 .163 874
Gl yi%e .017 .008 .918 2.252 | .018
2 sl 1.829 .888 1.087 2.060 | .025
aall bl 232 .359 214 .647 | .035
Bl mye | -2.246 1.112 -1.047 -2.020 | .028
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ol fisal | -.042 035 -.316 -1.212 | 033
5350l e | 163 258 224 631 | .036
(Constant) | 777.851 1149.306 677 | 516
Gl e 015 006 791 | 2310 | .016
JO! 1.679 826 998 | 2.032 | .023
ol gl 158 327 145 | 482 | 033
&l e | -1.804 834 -.841 -2.163 | .025
sl ol | -.035 031 -.261 -1.100 | .031
(Constant) | 973.841 1032.788 943 | .368
Godl 5i3e | 016 .006 856 2.829 | .012
il | 1.925 624 1.144 3.085 | .0v.

Sl me | -1.928 762 -.898 -2.530 | .0vY
ol d | -.037 030 -.280 1243 | v
(Constant) | 1357.516 | 1009.654 1.345 | .206
Goudl 5i3a | 017 .006 884 2.860 | .0.A
R 1.790 629 1.064 | 2.843 | .0'8

Al me -1.837 777 -856 | -2.364 | .0.
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