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The effect of accounting conservatism in Limiting Real Earnings

Management
An Empirical Study in a sample of Iraqi banks

Abstract
The research aims to test effect of accounting conservatism in limiting the

real earnings management in the environment of the Iragi banking sector. As the
unconditional accounting conservatism was addressed through the measure of the
market value of equity on its book value in agreement with the study (Beaver &
Ryan,2000). When the real earnings management was measured by adopting a
model (Roychowdhury, 2006), for a sample of the 8 banks listed in the Iragi Stock
Exchange for a period of 10 years from 2011 to 2020. The descriptive analytical
approach was used to discuss the research variables and test its hypotheses. A
number of results were reached in the research, the most important of which is that
there is a significant negative impact of unconditional accounting conservatism in
managing real profits, meaning the higher the levels of the previous (unconditional)
accounting conservatism, the lower the levels of real profits management.

Key words: Accounting conservatism, Real Earnings Management, Banking sector.
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