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The Impact of Oil Price Shocks on Some Economic Variables in
Iraqg for the Period (1990-2020)
Abstract

The research deals with one of the most important problems facing the Iraqi
economy, represented by fluctuations in oil prices and their impact on the real
economic and financial variables in the Iragi economy and thus on financial
returns, which leads to economic instability due to the dependence of the various
economic sectors on the oil sector, as well as the impact of economic policy and
strategies Development by tremors and shocks occurring in global oil prices. In this
research, the analytical method was used to show the impact of oil shocks (negative
or positive) on the real and financial economic variables, inflation and
unemployment in the Iragi economy for the period (1990-2020) to try to identify
the impact of those shocks on them and explain The extent to which it matches
with the economic theory, it was concluded that the growth of GDP is affected in
terms of relative importance by oil exports and then by total government spending,
especially operational ones, and then by oil prices and finally by inflation rates
during the research period, and it was concluded that the GDP does not appear The
growth of the economy and production is the accumulation of funds obtained from
the revenues of the Rentier oil, which is directed mostly to operational budgets of a
consumer spending nature. It was also concluded that the negative shocks resulting
from the drop in oil prices will affect the real variables (gross domestic product,
inflation, unemployment and government spending) according to the logic of
economic theory (decrease in domestic product and government spending with an
increase in unemployment rates and a corresponding decrease in inflation rates),
while The positive oil price shocks were consistent with the logic of economic
theory in terms of inflation and unemployment, but they did not fully coincide with
the indicators of gross domestic product and government spending.

Key words: oil price shocks, real economy variables, unemployment, inflation, gross
domestic product, public spending, public revenues.
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1. OPEC, (2007, 2009, 2012, 2015, 2019, and 2020), Annual statistical Bulletin.
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Chiang, A.C., [1974], "Fundamental methods of mathematical economics”, 2™ ed.,

McGrow-Hill Book Company, New York, PC.
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Chiang, A.C., [1974], "Fundamental methods of mathematical economics”, 2" ed.,
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