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The Impact of the Adoption of Blockchain Technology on the
Stages of External Auditing
An exploratory study

Abstract

The research aims to measure the extent of the impact of the adoption of
blockchain technology on the stages of external audit, as this technology provides
an opportunity to simplify the processes of financial reporting and auditing, where
it is possible to provide account reconciliation activities, trial balance, journal
entries, sub-ledger accounts summaries, and worksheet files. In a variety of
electronic and manual formats that support external audit work. The research
hypotheses were tested by means of a questionnaire prepared for this purpose, and
that the target community is represented by specialists in the audit profession
(academics and professionals) for a sample of Iragi universities during 2022, which
numbered (125), where an electronic questionnaire was distributed and distributed
to the selected sample, (120) questionnaires were retrieved, representing (96%) as a
recovery rate. The research reached a set of conclusions, the most important of
which are: the adoption of blockchain technology positively and morally affects the
four audit stages, reducing the need for traditional audits, and changing the form
and method of presentation of financial statements. The research also reached a set
of recommendations, the most important of which are: the necessity of having a set
of mechanisms to activate the professional framework for the audit profession in
light of the use of blockchain technology, through the continuous development and
updating of laws and legislation, and follow-up to adhere to the standards of
professional conduct to monitor accounts in line with new developments.

Key words: Blockchain technology, hashing, external auditing.
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