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The invisible hand
or (free market mechanism)

Abstract

Adam Smith published in the year (1759 AD) his first book on philosophy
(The Theory of Moral Sentiments), in which he presented his ideas about the
individual and self-interest and their harmony with the public interest.

Smith believed that the personal motive of the individual is the greatest
guarantee of the public interest. There are two phrases of his in this regard. He says
in the first: We do not get what we want for our dinner from the butcher or from
the baker or from the beer seller as a matter of charitable work, but rather out of
their interest, we do not come to them out of their humanity, but out of their self-
love, and we do not talk to them about things, but about their usefulness. Thus,
Smith's economic system is based on the natural system that is governed by those
personal instincts. Everything is fine as long as there is acceptance, conviction, and
satisfaction between the parties to the economic activity. As for the second phrase,
he says in it: Since every individual strives as much as he can to employ his capital
in supporting the internal works and through that directing these works so that their
production is of the greatest value, then every individual in the society works to
make the annual revenue of the whole society as large as he can. In this case, he
only thinks of his personal gain, and in this case, and in many other cases, he is led
by an invisible hand to promote a goal that was never his intention.

The concept of the hidden hand is the means by which the market is
managed through supply and demand and does not need government intervention
in order to reach the stage of internal equilibrium in the market. This mechanism of
the natural system is capable of organizing itself without the need for any external
intervention.

But despite the smoothness and harmony of the idea of the invisible hand,
this idea was not devoid of objections to it by most of the great economic thinkers,
such as the University of Cambridge professor Emma Rothschild, who imagined
that Adam Smith when he introduced the idea of the invisible hand, he used it as a
ridiculous joke, but went more From that when | showed that this idea is a non-
Smithian idea, and that Smith borrowed the expression from Shakespeare. The
economic historian Karl Polanyi also objected to the issue of the market as an
independent mechanism that can regulate economic activity without the need for
intervention from external forces. Since that time, Western economists have been
declaring that their economy is a mixed economy, in which public and private
institutions together exercise a kind of control over the economy. There are now
few economists; Whoever claims that the market alone can independently and
independently regulate economic activity.

Key words: Economics, The Invisible Hand, The Market, Adam Smith.
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