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Abstract

This research has treatment a
very important problem and is
concurrence in  both  public
budget deficits and trade deficits
this problem emerged as lIraqi
since the Y4A.s because of the
Irag war, which resulted,
collection , structural imbalances
for economy Search assumes
Iragi relationship between public
budget deficits and trade deficits
cannot be selected. search also
aims to caveat the phenomenon
of twin deficit in general the most
important reasons for this deficit
in addition to analyze this
phenomenon in the Iraqi
economy and measure its impact
based on quantitative
methodology through practical
side using a methodology
(causality Engle-Granger)

stretched the limits of Research

of time between (Y4A.-Y.)A)
research also reached several
conclusions and
recommendations of the most
important ones.

Y- There are many reasons that
led to the emergence of the twin
deficit in Iraqg comes on top of
which Iraq fought wars which
touch the major joints of the Iraqi
economy.

Y- Irag depends directly on oil
revenues to finance the general
budget by the trade balance
depends directly on oil exports by
another because it depends on
the existence public budget
deficits and trade deficits on oll
sector.

Y- prove the hypothesis logic
through the applied side which no
causal relationship  between
public budget deficit and trade
deficit.
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Null Hypothesis: Y has a unit root
Exogenous: Constant
Lag Length: Y (Automatic - based on SIC, maxlag=1)

Prob.* t-Statistic

R -Y,v44¢.A  Augmented Dickey-Fuller test statistic
ALY LYY V/ level  Test critical values:
-Y,a8vevy o/ level
SY,T) vy Vo7 level
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Null Hypothesis: Y is stationary
Exogenous: Constant
Bandwidth: ¥ (Newey-West automatic) using Bartlett kernel

LM-Stat.

<, £YVeAY  Kwiatkowski-Phillips-Schmidt-Shin test statistic

Asymptotic critical values*:

AR TR V7 level
LETY e o/ level
GYEV e Vo7 level
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Null Hypothesis: Y has a unit root
Exogenous: Constant
Bandwidth: 'Y (Newey-West automatic) using Bartlett kernel

Prob.* Adj. t-Stat

VY -¥,¥43vve  Phillips-Perron test statistic
-¥,T)00AA V7 level  Test critical values:
-Y,q¢1)¢0 o/ level
2,041 Vo7 level
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Null Hypothesis: X has a unit root
Exogenous: Constant
y Length: 1 (Automatic - based on SIC, maxlag=1)

Prob.* t-Statistic

Yoveen ¥,¥.¢3))  Augmented Dickey-Fuller test statistic
-¥,TeYvY. /. level  Test critical values:
-Y,q0V\ ). o7 level
SY,TIVEYE Vo7 level
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Null Hypothesis: X is stationary
Exogenous: Constant
Bandwidth: ¢ (Newey-West automatic) using Bartlett kernel

LM-Stat.

+,0A AT Kwiatkowski-Phillips-Schmidt-Shin test statistic

A LT V/ level  Asymptotic critical values*:
GETY e o7 level
GYEV e Vo7 level
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Null Hypothesis: X has a unit root
Exogenous: Constant
Bandwidth: Y (Newey-West automatic) using Bartlett kernel

Prob.* Adj. t-Stat

< VYAY -),+Vvev)  Phillips-Perron test statistic
_Y,TV00AA V7 level Test critical values:
_Y,a¢V)¢0 o7 level
oY, e4e1 Vo7 level
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Null Hypothesis: D(X) has a unit root
Exogenous: Constant, Linear Trend
g Length: ¢ (Automatic - based on SIC, maxlag=1)

Prob.* t-Statistic

0V AA -V, 4VY YA Augmented Dickey-Fuller test statistic
-£,Y1YVYo V7. level  Test critical values:
_¥,00Y4VY o7/ level
S¥,YeaTeY Vo7 level
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Null Hypothesis: D(X) is stationary
Exogenous: Constant
Bandwidth: ' ¥ (Newey-West automatic) using Bartlett kernel

LM-Stat.

VY. 0t Kwiatkowski-Phillips-Schmidt-Shin test statistic

AR RN VZ level  Asymptotic critical values*:
GETY o7 level
GYEVL Vo7 level
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Null Hypothesis: D(X) has a unit root
Exogenous: Constant
Bandwidth: + (Newey-West automatic) using Bartlett kernel

Prob.* Adj. t-Stat

e -4,7evvet  Phillips-Perron test statistic
YL Yy \/ level Test critical values:
SY,a6¥EYY o7 level
oY,y V7 level
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7 39a¥! Ol il (crudlags) slasl (1Y) JSa

Date: +£/YY/Y% Time: YoV A

Sample (adjusted): Y3AY Y+ 1A
Included observations: YV after adjustments
Trend assumption: Linear deterministic trend

Lags interval (in first differences): Y to )

Unrestricted Cointegration Rank Test (Trace)

Series: XY

.0 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
et 10,844V Y&,V.vdo LEYELLY None *
o TAY v,AEY T £,Y47A04 )4ty At most ) *
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ARDL Bounds Test

Date: «+¢/YY/Y% Time: Yo:Y¢

Sample: YaAE YA

Included observations: Y°

Null Hypothesis: No long-run relationships exist

Test Statistic Value k

F-statistic 1,4¢V.0V \

Critical Value Bounds

Significance I+ Bound 1Y Bound

\EVA i,0 8 £,YA

o/ £,9¢ o,VY

Y,o/ o,VvyvY LA

\VA T,AE V,A¢

(Eviews?) moliys e sleae¥ly to Ll Jae (0 -1 yiall
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Glsine gaen die 33V aall dajall
G pall Apm by dley cdgsindl
ide JalS3 ABDle 2ga p2e e pal
@A daadl il daiy cabsiall G
O e JalS ABle 5ay o pal
pmg D a1y g paal) ol yuial)
oiidl on daY) Al als Ale

(X) Jiasall idly (Y) aotil



(ETY ) e @il hsalls dalad) A5lsal) Sae ALY Luld

dgpaall lysiall jpaill 203U (ARDL) z3sai i (V0) Jsan

Dependent Variable: X
Method: ARDL
Date: ¢V Time: Yo:Y)
Sample (adjusted): YaA¢ Y+ 1A
Included observations: Y¢ after adjustments
Maximum dependent lags: ¢ (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (¢ lags, automatic): Y
Fixed regressors: C
Number of models evalulated: Y
Selected Model: ARDL(¢, ¢)

Prob.* t-Statistic Std. Error  Coefficient Variable
AT Y,00TAAY GYAAY T L, Yagtoy X(-Y)
£,910AV) RAETLRN | 41001 X(-Y)
YA RPN GYVOYYE L FOTAVY X(-%)
AR SY,YAEETY GYATTEY L TIVeAY X(-£)
LYYy Y0010 Y¥,YAYYY Y¥,YY e Y
ey -Y,avavay ¥V, Tee Z4Y,TAN 08 Y(-Y)
YA Y,YooA) Yo,ryyv. av,y¥1eve Y(-Y)
ey -Y,YVAeY¢ FV,ATAYT YVeo,YYY Y(-V)

0 40) 21, VP EAS ¥Y,1MMee Lo, TVYAY Y(-£)

A0V - YA Yo VIAOYTA, SYIOVYYYV,A C
-YEYvely,  Mean dependent var +, 44 ¥¥YYeR-squared
VedYYAYY  S.D. dependent var +,AlAeYe Adjusted R-squared
Y¢,Y).Y1  Akaike info criterion ovvyYe. S.E. of regression
v¢,108ve Schwarz criterion AYYE+) £ Sum squared resid
YE,¥1YY1  Hannan-Quinn criter. -°AAIAY Log likelihood
Y,¥ve1v4 - Durbin-Watson stat Yo,30AYY F-statistic

50+ v o Prob(F-statistic)
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ARDL Cointegrating And Long Run Form
Dependent Variable: X
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Cointegrating Form
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Pairwise Granger Causality Tests
Date: +¢/YY/Y%  Time: Yo:¢Y
Samp|e: YAA YONA
Lags: ¥

Prob. F-Statistic  Obs  Null Hypothesis:
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