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The Impact of Price Monetary Shocks on the Inflation Rate in
South Africa for the Period (1990-2019)
Abstract

This research aims to study and analyze the impact of price monetary shocks
on the inflation rate of the State of South Africa. The research started from the
hypothesis that: There are significant effects of monetary shocks, but the effect of
price monetary shocks exceeds the effects of their quantitative counterparts. The
research used the descriptive analysis method, which was reinforced by using the
guantitative method. The fully corrected least squares method (FMOLS) was used.

The research covered the period (1990-2019), and the research reached a
number of results, the most important of which were: There are effects of monetary
price shocks (exchange rate shocks, interest rate shocks) by raising inflation rates in
South Africa and that these effects exceeded the effects of quantitative monetary
shocks Which seems to have a weak impact in a diversified economy such as the
southern African economy, and the research has put forward a number of proposals
that fit with the findings of the research.

Key words: Monetary Price Shocks, South African Inflation Rate.
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