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The Role of Target Cost Technology in Enhancing
The Profitability of The Company
A case study in the General Company for the Pharmaceutical Industry
and Medical Appliances / Samarra

Abstract

The research aims to define the concept of target cost technology and its role
in improving the profitability of the company in question. The research dealt with
the theoretical framework of target cost by identifying its concepts, importance,
objectives and steps of application. For the pharmaceutical and medical supplies
industry / Samarra, in order to verify the effectiveness of cost technology in
improving quality and reducing cost in the company in question, the target cost was
measured using the target price minus the target profit, and profitability was
measured using the rate of return on assets, and the research reached That the target
cost technique is a cost planning and management tool that aims to reduce the total
costs of the product within the framework of comprehensive planning for
profitability and in light of a quality level that meets the desires of the consumer,
and the target cost can be used as an effective tool in designing a new product or
re-designing an existing product, Target cost achieves the lowest cost through a
visionary perspective that takes into account the internal and external capabilities
of the company, taking into account selling prices Competitiveness.

Key words: Target Cost, Profitiblity.
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