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Abstract

The research aims to shed light on the statement of the relationship between
the exchange rate and the trade balance, as the exchange rate volatility is a source
of risks that have confirmed and implied effects on the volume of international
trade, including on the balance of payments. And the values of imports of goods
and services in the country, and for that the course of the exchange rate was
analyzed and its reflection on the trade balance in Iraq, so I used the automatically
distributed linear autoregressive (ARDL) methodology, and therefore I conclude
that there is a clear effect of the independent variable (parallel exchange rate) on
The dependent variable (the trade balance), which means that there is a equilibrium
relationship in the short term, which recommends the research to urge the monetary
and financial authorities to apply a more flexible exchange rate system.
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Level st difference "4%
Varables | S | sss | D00 | ata | ata | TOM | G
pAYE) eLe sladi) g .eb pAL als sladi) g al& bl.A,J\ 3
P-Value | P-Value | P-Value | P-Value | P-Value | P-Value
Ep 0.1427 0.9102 0.1496 0.0681 0.0640 0.0094 ()
Ex 0.2307 0.8274 0.5585 0.2519 0.0206 0.3727 I(1)
Imp 0.3092 0.6834 0.7556 0.0729 0.2386 0.0045 1(1)
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Null Hypothesis Lags F _Statistic Prob
EX does not Granger Cause IMP 15 0.45140 0.6491
IMP does not Granger Cause EX 0.65658 0.5396
EP does not Granger Cause IMP 15 4.78387 0.0349
IMP does not Granger Cause EP 0.53342 0.6024
EP does not Granger Cause EX 15 1.44517 0.2810
EX does not Granger Cause EP 0.12432 0.8844

(Eviews9) Slasyl il &5 e sl Ealdl dlae) (e Jsaal) : juaal)

:(ARDL) z3sady (885 & siial) Jalsil] jlasd) s ¢

3 eJiieuall 5 il yriall (s A8l a8l (ARDL) 35! Js¥1 5 5 hasll Jiay
a3 Cialy 5 Aadi e (R-Squared) e o &y 38 Ailas) =5l o (6) Jsaall e LDl
o) wasi ) (Adjusted  R-Squared) el caalall soniall 8 Jaalall sl 8 (%98)
o il 5 ¢ Jianall il il G 54 ) usiall b Jealall il i (%96)
Les (0.000000) s & (%5) e S8 (prob) des oY Lilasl 4, 5ixa e (F-Statistic)
il s ¢(1.073653) 4iei el (Durbin-Watson Stat) Ll <G siae JSS 3 5ai¥1 (s sy
(A el V) ASEa e QA (58 el &3 gadY) (4

(ARDL) gigaly Gy & fidial) Jalsil) jland) paii (6) Jgaad)
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Variables Coefficients R el
IMP(-1) -0.197239 -0.631268 0.5511
IMP(-2) -0.4243381 -2.558825 0.0430

EX 0.368074 6.571352 0.0006
EX(-1) 0.152384 1.893310 0.1818
EX(-2) 0.216566 1.323793 0.1072

EP 30688.17 1.510760 0.2338
EP(-1) -5074.471 -0.174461 0.8672
EP(-2) -55629.33 -2.007849 0.0914

C 73583477 3.895654 0.0080
R-Squared 0.982871
Adjusted R-Squared 0.960032
F- Statistic 43.03467
Prob (F-statistic) 0.000097
Durbin —Watson stat 1.073653
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I oy sill Ll
Histogzrﬁ— cl\-l'é?ﬁwzﬁity Tests P-Value = 0.60167
I Lals )Y laal
Serial Correlation LM Test
Gl il Al ane LAl
Heteroscedastictiy Test
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P- Value =0.0983

P- Value =0.5191
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AU 5 (F-Statistic) & s—waal) (F) 4l o)) (8) Jsaall il (pw Lo a3 cagaall
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2 el g Jaiiall paiall Cp Ja¥) AL sk 43 ) 5l A8l Jiay 31 5 & jidia JalSS
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Test statistic Value K
F-Statistic 9.264018 2
Critical Value Bounds
Significance 0Bound (A4Y1 asl) 1Bound A=Y aal)

10% 2.63 3.35
5% 3.1 3.87
2.5% 3.55 4.38

1% 4.3 5
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(Estimated Short Run Coefficients) Ja¥ 3 suad 5 jaial) cilaleall (9) Jgaadl

) _yial Clabeal) i
Variable Coefficient (e —
D(IMP-1) 0.424381 3.580273 0.0116
D(EX) 0.368074 12.699445 0.0000
D(EX-1) -0.216566 -3.36835 0.0151
D(EP) 30688.16 2.748783 0.0333
D(EP-1) 55629.32 2.946758 0.0257
CointEq(-1) 1.621620 7.455475 0.0003
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