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Abstract

The research aims to analyze the impact of public spending on economic
inflation rates in the Iragi economy during the period (2005 - 2022) and the use
of time series to express the nature of the relationship between the variables of
the study by estimating and analyzing the relationship in the applied side in
which the ARDL model was used, and the research relied on a basic hypothesis
that states The presence of a significant positive effect of the independent
variable represented in public spending on the dependent variable represented
by economic inflation in the Iragi economy. For the period (2005-2022). The
research concluded that there is a long-term equilibrium relationship that
extends from public spending to inflation in Iraq during the research period, in
addition to the existence of an inverse relationship between public spending and
inflation, as public spending has a weak negative impact on inflation rates in
the lragi economy for the period (2005-2022), i.e. The increase in public

spending works to reduce inflation rates during the research period.
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UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

At Level
LEXP LOGINF

With Constant t-Statistic -1.5863 -1.6102
Prob. 0.4841 0.4719

n0 n0
With Constant & Trend t-Statistic -1.7449 -0.8113
Prob. 0.7202 0.9592

n0 n0
Without Constant & Trend t-Statistic 0.4909 -1.7855
Prob. 0.8188 0.0706

n0 *

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.
and (no) Not Significant
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At First Difference
d(LEXP) d(LOGINF)
With Constant t-Statistic -5.2435 -5.4640
Prob. 0.0000 0.0000
**k*%k **k*%k
With Constant & Trend t-Statistic -5.2501 -5.6833
Prob. 0.0003 0.0001
**k*%k **k*%k
Without Constant & Trend t-Statistic -5.2058 -5.4628
Prob. 0.0000 0.0000
Notes: a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the
1% and (no) Not Significant
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Dependent Variable: LOGINF
Method: ARDL
Selected Model: ARDL (2, 0)

Variable Coefficient Std. Error t-Statistic Prob.*
LOGINF(-1) 1.327878 0.115550 11.49183 0.0000
LOGINF(-2) -0.383773 0.114935 -3.339039 0.0014

LEXP -0.111816 0.127177 -0.879215 0.3826

C 1.880295 2.129241 0.883082 0.3805
R-squared 0.970187 Mean dependent var 7.894347
Adjusted R-squared 0.968767 S.D. dependent var 14.66910
S.E. of regression 3.294979 Akaike info criterion 0.454021
Sum squared resid 5.481799 Schwarz criterion 0.585644
Log likelihood -11.20970 Hannan-Quinn criter. 5.506105

Durbin-Watson stat 2.088613
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Test Statistic Value Signif. 1(0) 1(1)
F-statistic 5.957 10% 3.02 3.51

k 1 5% 3.62 4.16

2.5% 4.18 4.79

1% 4.94 5.58
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Variable Coefficient Std. Error t-Statistic Prob.

C 1.880295 2.129241 0.883082 0.3805

CointEq(-1) -0.055895 0.029668 -1.884007 0.0002

LEXP -0.111816 0.127177 -0.879215 0.3826

D(LOGINF(-1) 0.383773 0.114935 3.339039 0.0014
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LEXP 2.000474 1.715129 -1.166369 0.2479

C 33.63985 28.53502 1.178897 0.2429
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Heteroskedasticity Test: Harvey
F-Statistic 4.560942 Prob. F(3,63) 0.1359
Obs*R-Squared 11.95508 Prob. Chi-Square(3) 0.9075
Breusch-Godfrey Serial Correlation LM Test:
F-Statistic 0.662168 Prob. F(2,61) 0.5194
Obs*R-Squared 1.423691 Prob. Chi-Square(2) 0.4907
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