(o) --eeen SEhad) 2LaBY) 8 Al Al Al Aulud) Cle by gail) B (el

el | ot 1y ¥ il 8 e
shaaidl gagaal ol aduatl (onil ] Sbukid] § el
(¥+10 184+, biaeld (ARDL) g 394! skiai el gl

"Ghsle AL daa

SaiBY g )1 A Jacdy daals

@35 I ADENL @O il g
G A jig e e sdle Jalsall o2
Sl alaey) ) Gl st a6l
Jae dudl ams jnad aal gla
Glsd a5 i @y s Jeg d3))5al
SOl il LD 5yskie Al
Jae sl Lpedli p2 plae g

A3 gl
o (sSd (Bl alall i) 51 W
oVl b (Pobeudl alad) ))&
G aladl ) daxd elel Aagm Jyshl
(2all) Gob oo Jaall disdly Jid
A 4 Cela Lo pe Aol o2 Dl
" Ulsims V440ale (John B. Taylor)
Loyl o dgpadl ) duld)
3 bl (G el (A sl L
e oay)l ocbbally Ll ol
Oinlpud) G Byl A )l Al
Wl a8 Pla e il AL

gadlall
G ORuhall Luld) Ll e
e Gt eallly  dashll o GalaY)
[ z dsail & Ul Y
Gladeall < (Y490 Woodford)ag lail
LS Ay hadiy Alsall Jae (e JS
el cpally ¢ bl alad) i) as
Gsiall pe Loyl ADlay iy sl
day il ciy LS ledd Ll
Bl padl da¥) sual dlail
et ae (POl Gl (ssiall)
Sae o)l e (Y Alsall Jae) (gl
JaV) A dpedai ) aie iy 43))al)
pa ) Auhall pe iy 13ag il
Jae " Yoo ¥ ale'Bilin, Neyapit' |
A58 5all ADUELY) sal adcaills 433 sall
Dseh L ST Gaudl sk 8 ALl
gealy JS& Anlsall Haal dpediaill HBY)
preg Aladl Blg¥) ek are Al



(Y1) -eeeene SEhad) 2LaBY) 8 Al Al Al Aulud) Cle by gail) B (el

il) ge At 8)pemy dpail Auskd)
oo i (F1) J 55ed) Al ddall 3
Al Aol ol el sl PAA
o @Sl Gl e eleW) aS)y s
a5l b Saes LRI AL ol DA

Aalall

Abstract

The standard results of the
study showed that in the long
and short term, the assumption
in the model is consistent with
the Woodford (1995) theory
that the parameters of each
budget deficit are inversely
related to the general price
level, and internal public debt is
positively correlated with the

overall level of prices.

The results showed that there is
a short-term response to the
dependent variable (the general
level of prices P) with the
explanatory variable (budget
deficit Y), ie, the budget deficit
produces inflationary effects in
the short term. This is true with
the study presented by "Bilin,
Neyapit" Budget and inflation:
the roles of central and financial
independence in the
development of the market,
"confirmed the emergence of
inflationary effects of the
budget deficit clearly in the
absence of development of
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financial markets and the lack
of independence of the Central
Bank as these factors in
addition to the lack of an
efficient mechanism to collect
taxes to rely on the creation of
money as a source Only to
finance the deficit In contrast,
the availability of sophisticated
financial markets and the
independence of the central
bank  will provide non-
inflationary sources to finance

the budget deficit. The effect of

the internal public debt (B) will
have an effect on the long-term
(P) of the public debt servicing
burden of deficit financing
through adjustment. This result
is consistent with the 1995 John
B. Taylor study entitled " The
monetary policy of the fiscal
discipline of the large deficit in
the budget and debt: issues and
options, "explained the
possibility of highlighting the
direct relationship between the
financial and monetary policies
through the government budget
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constraint, which indicates that
the change in the budget deficit
must lead to a change in size
Government bonds yielding, or
refinancing D high power, for
fiscal deficit financing

purposes.Thus, fiscal policy in
Iraqg has weighed heavily on
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monetary policy and in varying
degrees with changes in the 36-
year period through funding for
the expansionary approach to
fiscal policy that is burdening
the central bank with internal
public debt and a deficit in the
public budget.
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