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Measuring and Analyzing the Impact of Foreign Trade on the
Exchange Rate in the Iraqi Economy for the Period (2004-2020)"
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Abstract

The research aims to study foreign trade and its impact on foreign direct
investment and to clarify its theoretical foundations and the relationship of foreign
trade to foreign direct investment through the analysis of foreign trade indicators
and their impact on foreign trade direct investment, in addition to its measurement
and analysis. The relationship between foreign trade and foreign direct investment,
and with the aim of achieving results to show the relationship between foreign
trade in foreign direct investment, the delayed distributed autoregressive (ARDL)
methodology was used to estimate the short- and long-term relationship using the
statistical program (Eveiwes10), as the results of the theoretical side showed that
the duration (2004-2020) witnessed many economic crises that Iraq went through,
including the destruction of infrastructure, the destruction and sabotage of the
economic sectors, the instability of the security, political and economic situation, as
well as Iraq being affected by the global financial crisis (the mortgage crisis) and
the decline in Iragi imports, and the control of terrorist gangs (ISIS). on many of
the "lragi governorates, and the drop in international oil prices”, which directly
affected the Iragi economy due to Irag's dependence mainly on oil export revenues
in financing the general budget and financing investment projects.

Key words: Foreign Trade, Foreign Investment, Public Budget.

(*) The research is extracted from a master's thesis of the second researcher.
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UNIT ROOT TEST TABLE (PP) At Level
LOG FlI | LOG EX | LOG EM
t-Statistic -2.6061 -2.4384 -1.9512
With Constant Prob. 0.0968 0.1354 0.3074
* n0 n0
. t-Statistic -1.9658 -1.6148 -1.8009
With Constant & Prob. 0.6089 | 07767 | 0.6934
Trend
n0 n0 n0
Without Constant & t-Statistic 1.3148 0.3153 0.5545
tthout L-onstan Prob. 09512 | 0.7739 0.8335
Trend
n0 n0 n0
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant
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UNIT ROOT TEST TABLE (PP) At FIST DFFERNENCE
bp Variables | d(LOG_FI) | d(LOG_EX) | d(LOG_EM)
t-Statistic -4.3400 -3.1787 -4.0504
With Constant Prob. 0.0009 0.0258 0.0022
Result *k*k **% *k*k
. t-Statistic -4.4828 -3.5800 -4.1207
With Constant & Prob. 0.0033 0.0393 0.0095
Trend
Result *k*k **% *k*k
. t-Statistic -4.2598 -3.2396 -4.0911
Without Constant & Prob. 0.0000 0.0016 0.0001
Trend
Result *k*k **kx **k*x
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the
1%. and (no) Not Significant
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Dependent Variable: LOG_fl
Method: ARDL
Selected Model: ARDL (2,0,5)
Variable Coefficient | Std. Error | t-Statistic Prob.*
LOG_FI (-1) 1.424930 0.107219 | 13.28989 0.0000
LOG_FI (-2) -0.503290 | 0.104176 | -4.83113 0.0000
LOG_EX 0.136338 0.063480 | 2.147748 0.0363
LOG_EM -0.561356 | 0.268681 | -2.08930 0.0415
LOG_EM (-1) 0.661322 0.408279 | 1.619778 0.1112
LOG_EM (-2) -0.146663 | 0.387180 | -0.37879 0.7064
LOG_EM (-3) 0.005829 0.386570 | 0.015078 0.9880
LOG_EM (-4) -0.499249 | 0.408036 | -1.22354 0.2265
LOG_EM (-5) 0.555199 0.249055 | 2.229222 0.0301
C -1.540219 1.047418 -1.47049 0.1473
R-Squared 0.983530 Mean dependent var 14.83950
Adjusted R-Squared 0.980733 S.D. dependent var 0.726887
S.E. of Regression 0.100896 Akaike info criterion -1.60486
Sum Squared Resid 0.539545 Schwarz criterion -1.26464
Log Likelihood 60.55201 Hannan-Quinn criter. -1.47101
Durbin-Watson Stat 2.143852 |
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Akaike Information Criteria (top 20 models)
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Test Statistic Value K
F-Statistic 4377433 2
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 3.17 4.14
5% 3.79 4.85
2.5% 4.41 5.52
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Coefficient Std. Error t-Statistic Prob.

D (LOG_FI (-1)) 0.503290 0.104176 4.831138 0.0000
D(LOG_EX) 0.136338 0.063480 2.147748 0.0363
D(LOG_EM) -0.561356 0.268681 -2.089302 0.0415
D (LOG_EM (-1)) 0.146663 0.387180 0.378798 0.7064
D (LOG_EM (-2)) -0.005829 0.386570 -0.015078 0.9880
D (LOG_EM (-3)) 0.499249 0.408036 1.223542 0.2265
D (LOG_EM (-4)) -0.555199 0.249055 -2.229222 0.0301
CointEq(-1) -0.078360 0.026915 -2.911335 0.0053

Cointeq = LOG_FI - (1.7399*LOG_EX + 0.1925*LOG_EM -19.6558 )
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LOG_EX 1.739904 0.955655 1.820640 0.0743

LOG EM 0.192469 1.123515 0.171310 0.8646
C -19.655771 10.924489 -1.799239 0.0777
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Breusch-Godfrey Serial Correlation LM Test:

F-Statistic 0.417638 Prob. F (2,51) 0.6608
Obs*R-Squared 1.015186 Prob. Chi-Square(2) 0.6019

Heteroskedasticity Test: ARCH

F-Statistic 0.089969 Prob. F(1,60) 0.7653
Obs*R-Squared 0.092829 Prob. Chi-Square (1) 0.7606
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