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Abstract

The main objective of the research is to identify the nature of the relationship
between macroeconomic policies and the phenomenon of poverty« as well as to
measure and analyze the relationship at the level of the Iragi economy between
macroeconomic policies (financial, monetary, commercial) and the phenomenon of
poverty for the period (1990-2019) using the ARDL model. And according to the
results and conclusions of the research« and there was a long-term equilibrium
relationship between fiscalc monetary and trade policy and poverty in Iraq¢ and
within the framework of this relationship- it was concluded that fiscal policy is the
most effective among macroeconomic policies, and that it has an adverse effect on
poverty rates. It was found that when public expenditures are increased by a certain
percentage, this will lead to a decrease in poverty rates by about (27%) of that
percentage. The same thing with regard to public revenues, as by increasing them
due to the increase in oil revenues« this means the availability of security for
spending allocations« and then a decrease in poverty levels« and vice versa.

It was concluded that there is a direct relationship between monetary policy
and poverty in Irage but it is considered low effective in influencing poverty rates
in Irag due to low flexibility. When inflation increases by a certain percentage, it
will lead to an increase in poverty rates by (3%) of that percentage; this is due to
the multiplicity of sources of income for the low-income category (public sector
employees) between the public and private sectors. In addition< workers in the
private sector are the group most adapted to receive inflation shocks because of
their dependence on dollarization when there is any imbalance in inflation rates.
Key words: Fiscal Policy, Monetary Policy, Economic Exposure, Gini Coefficient, Iraqg.

(*) The research is extracted from a master's thesis of the first researcher.
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Asymptotic: n=1000
F-Bounds Test %10 %5 %2.5 %1
Max Min Max Min Max Min Max Min
3.2 2.37 3.67 2.79 4.08 3.15 4.66 3.65
Finite Sample: n=°"+
10.60117 %10 %5 %1
Max Min Max Min Max Min
3.312 2.474 3.838 2.92 5.044 3.908

(EViews12) ooV mebll ) Dlie) (sl dee (e Js2a) 1 jtuaal)

CJJA.\I\ 339 i il slald

J¥) ARDL gigaill ali 3aga il L) (3) Jyaad)
JLasy) JLEAY) Ao
Breusch-Godfrey:
Obs*R-squared 1.587893
Prob. Chi-Square 0.4521
Breusch-Pagan-Godfrey:
Obs*R-squared 10.69149
Prob. Chi-Square 0.7101
Jarque-Bera: 1116.935
Probability 0.000
Ramsey RESET Test:
F-statistic 0.935651
Probability 0.3357
R-squared 0.515251
Adjusted R-squared 0.448058
F-statistic 7.668235
Prob (F-statistic) 0.000000
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¢(0.4521) (Prob. Chi-Square)- 4ibasy) 4aall 115 3) (Breusch-Godfrey) s
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o) 3 (Breusch-Pagan-Godfrey) sl J3A = B sl 4 (Heteroskedasticity)
2 ) Y (%5) e ST 22 5(0.7101) » (Prob. Chi-Square) 4sbasy) il
S o s (e e Gl Ll (gl Jaall G ) g erall i il 58
43U 5 (Jarque-Bera) JliaY (Probability) A <o 3) (Ll e Tay jside §sa
ceass LS el i l) g5 (aall i ) by (Sim Las (%5) (e BT 025 (0.000)
(F) Adlaa) daf 1o ) Ciia gill A ja 8l 35l ) (Ramsey  RESET) sl
@M Y1 (%5) o= ST 25 (0.3357) = (P-Value)- islasy) il 5 (0.9357)
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ARDL Model
Dependent Variable: D(LNMSC)

Variable Coefficient Std. Error t-Statistic Prob
D(LNGC(-1)) 0.549439 0.090982 6.038985 0.0000
D(LNGC(-2)) -0.275417 0.103476 -2.661656 0.0090
D(LNGC(-3)) 0.325727 0.093456 3.485353 0.0007

D(LNPE) -0.045979 0.019771 -2.325544 0.0220
D(LNPE(-1)) -0.033565 0.021929 -1.530632 0.1290
D(LNPE(-2)) -0.026834 0.017640 -1.521158 0.1313

D(LNINF) 0.007355 0.002700 2.724019 0.0076
D(LNINF(-1)) 0.000837 0.002670 0.313508 0.7545
D(LNINF(-2)) -0.001934 0.002708 -0.714268 0.4767
D(LNINF(-3)) 0.006236 0.002814 2.215920 0.0289

D(LNEE) 0.006059 0.003904 1.551830 0.1238
D(LNEE(-1)) 0.016908 0.003947 4.283334 0.0000
D(LNEE(-2)) 0.009520 0.004348 2.189583 0.0309
D(LNEE(-3)) 0.012049 0.004333 2.780873 0.0065

C 0.000858 0.002919 0.293927 0.7694
CointEq(-1) -0.400251 0.053918 -7.423282 0.0000
Long-run estimates

D(LNPE) -0.265777 0.103595 -2.565533 0.0118

D(LNINF) 0.031214 0.015094 2.068022 0.0412

D(LNEE) 0.111271 0.041247 2.697698 0.0082

C 0.002143 0.007292 0.293930 0.7694
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15.Paul R. Krugman, Maurice Obstfeld & Marc J. Melitz, International Economics, Ninth

Edition, Addison-Wesley, USA, 2012.
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