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Abstract:

The research focuses on a fundamental issue related to using the best methods to test
financial stability in the banking sector. Financial stability is only achieved when the
financial sector in general and the banking sector, in particular, can perform their essential
role in meeting the needs of economic and social development under the laws and
regulations governing banking operations. These methods are the only way to enhance
their ability to face risks or any negative impacts on banks and other financial institutions.
The research aimed to determine the extent of stability in the banking sector in Iraq by
using a set of standard ratios and benchmarks to build a comprehensive system of safety
indicators that take into account the specificity of the banking sector in Iraq. Additionally,
the research seeks to provide a therapeutic system that aims to contain crises of various
kinds and prevent their spread at both the financial and banking levels. Furthermore, the
research emphasizes the need for continuous supervisory oversight of banks to identify
weaknesses in their performance early on, preventing severe financial problems that could
lead to their collapse. This approach enhances the stability of the banking sector in Iraq,
expanding its activities and developing its services as the largest and most risk-prone
component of the financial sector The most significant conclusion reached by the research
is that financial stability contributes to enhancing the banking sector's ability to perform
its functions and tasks, such as providing liquidity and extending financial credit. This
capability enables the banking sector to withstand internal and external crises that threaten

the overall stability of the banking sector in Iraqg.
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