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Abstract

This study discusses the relationship between government debt
and monetary policy. Expanding in fiscal policy leads to increase
in public deficit and then the accumulation in government debt.
Increasing in government debt has a negative effect on Central
Bank and monetary policy effective and the role of monetary
policy in the economy.

The study finds out the lragi government relies on Central
Bank of Iraq for financing its debt. Despite that the government
debt has not strong effect on the monetary policy. That does not
means the fiscal policy has not effect on monetary policy, but it
has a very effect on it by two channels the government
expenditure and revenue, not by the government debt channel.
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