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FDI inflows and its impact on unemployment in Iraq for the period
(2004-2017): Analytical study using simultaneous co-integration

Abstract
This research aims to show the impact of foreign investment inflows

into Irag on changes in unemployment after 2004, in light of the emergence
of ideas of globalization in various aspects and the convergence of distances
between countries due to the development of knowledge and scientific
means of communication and by the policies of economic liberalization and
international trade. A long-term equilibrium relationship between foreign
investment flows and unemployment and that changes in unemployment
rates explain the change in FDI flows.

Keywords: Foreign direct investment, Unemployment, Dockey Fuller Test,

Johansen Test.
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UN FDI

. t-Statistic = -4.19 -5.55
With Constant Prob. = 0.01 0.000 **

. t-Statistic = -3.90 -8.57

With Constant & Trend

Prob. = 0.06 0.0001 ***

Without Constant & t-Statistic = -3.45 -5.76

Trend

Prob. = 0.003 0.000 ***

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at
the 1%. and (no) Not Significant.
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0.05
Hypothesized . Trace . o
No. of CE(s) Eigenvalue Statistic Critical .Prob
Value
None* 0.804180 25.61148 15.49471 0.0011
At most 1* 0.395729 6.044781 3.841466 0.0139
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. 0.05
Hypothesized . Trace o ox
No. of CE(s) Eigenvalue Statistic Critical .Prob
Value
None* 0.804180 19.56670 14.26460 0.0066
At most 1* 0.395729 6.044781 3.841466 0.0139
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Null Hypothesis: Obs F-Statistic Prob
FDI does not Granger Cause UN 12 0.46021 0.6490
UN does not Granger Cause FDI 5.62006 0.0350
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X Y Year
90 28.1 2004Q1
196.25 27.775 2004Q2
302.5 27.45 2004Q3
408.75 27.125 2004Q4
515 26.8 2005Q1
482 24575 2005Q2
449 22.35 2005Q3
416 20.125 2005Q4
383 17.9 2006Q1
530.25 17.8 2006Q2
677.5 17.7 2006Q3
824.75 17.6 2006Q4
972 17.5 2007Q1
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X Y Year
729.464 17.05 2007Q2
486.928 16.6 2007Q3
244,392 16.15 2007Q4

1.856 15.7 2008Q1
1.7915 15.61 2008Q2
1.727 15.52 2008Q3
1.6625 15.43 2008Q4
1.598 15.34 2009Q1
1.5475 14.28 2009Q2
1.497 13.22 2009Q3
1.4465 12.16 2009Q4
1.396 11.1 2010Q1
1.5175 11.075 2010Q2
1.639 11.05 2010Q3
1.7605 11.025 2010Q4
1.882 11 2011Q1
2.2615 11.025 2011Q2
2.641 11.05 2011Q3
3.0205 11.075 2011Q4

3.4 11.1 2012Q1

3.33 11.325 2012Q2

3.26 11.55 2012Q3

3.19 11.775 2012Q4

3.12 12 2013Q1
4.884 11.38 2013Q2
6.648 10.76 2013Q3
8.412 10.14 2013Q4
10.176 9.52 2014Q1
9.5255 11.165 2014Q2
8.875 12.81 2014Q3
8.2245 14.455 2014Q4
7.574 16.1 2015Q1
7.2445 17.15 2015Q2
6.915 18.2 2015Q3
6.5855 19.25 2015Q4
6.256 20.3 2016Q1

5.95 17.975 2016Q2
5.644 15.65 2016Q3
5.338 13.325 2016Q4
5.032 11 2017Q1

NA NA 2017Q2

NA NA 2017Q3

NA NA 2017Q4
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