Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (16) Issue: 51-2024

(June)
‘—\ AL KUT JOURNAL OF ECONOMIC AND ADMINISTRATIVE
SCIENCES
'} Publisher: College of Economics and Management - Wasit University

Qo) gt f 400930 dusliuall B il Ao} Jilhn gl LY il st i
g
Using financial analysis ratios to evaluate the liquidity risks in industrial
companies listed in the Irag Stock Exchange

https://doi.org/10.29124/Kjeas.1651.21

plA al) g a0
Agi)aantl drala /alai®y) g 5oy AulS

may-a-ablahad@uohamdaniya.edu.ig
saliiual)

ore Stmb S yall b il Al i) aeas e La il s Gaelieall Sl 35 5 A ki) 4 gl
G55 Gl b el LAl 38l ae s i el b AS A0 3 pay (5305 L) b Leta (ol (mildl) Jlaxind
$13) e e Uiy o Il La S e Conoidy Lgihatil Jle 535 08 Al e 1 AS A (o3 ) L gud) (alis
sl e a0 ol sl A paudl apiil L) Jadail) ot alasil ol ylalie wil Al gaud) Jilaty alaia¥l 38l
AS,A0 W)

) BLa aantl ¢ Al 31U Bl (3 s o5 e el e linall S, 8 A paudl s ) sl ) iboa
(bl Ll ol s cmg ol A gl A 5 e 1230 i ) o llal) sl (e e Jlanindy el (m o
S 5 i Al g (e il ) S elal A guudl cans Jila & Lgaal ctlaliiad ) Al ,all ciloa 5 36
o g LS cilam) Lyl (il U i) (a5 i) 3 (il L) ) S 500 g0 LS € SlAall (in a5
Levie Laiind daidle (am yd sl & gl il e Ll S 80 8 aiil) &) ) Jidaty alaia¥) 6 ) 5 s Al )
it g dise )5S Lavie Lo jllae dallae 5f chadi o A gaudl il yie (53
(Asandl Hllae @l ol canss ¢ Il Jlall ) sialidall cilal<l)

Abstract

Cash liquidity is of great importance in industrial companies due to its impact on the
management of the company’s operational activities, as well as the use of its surplus cash in

investment, which returns to the company investment profits that support its financial position in
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the market. Low liquidity leads to the company being exposed to financial risks that may affect
its activities and weaken its position. Financial, and here the company's management must pay
attention to analyzing liquidity to assess its risks, using financial analysis ratios to evaluate cash

liquidity and indicate its effects on the company's financial position.

The study aimed to evaluate the liquidity of industrial companies listed on the Irag Stock
Exchange, to determine the risks to which they are exposed, using financial ratios, which are
(trading ratio, quick liquidity ratio, and working capital ratio). The study reached conclusions, the
most important of which is that the analysis of liquidity ratios showed Companies that suffer
from low liquidity and that may be exposed to risks. It also showed companies that have surplus
liquidity and can be invested to achieve additional profits. The study also recommended the need
to pay attention to analyzing cash liquidity in industrial companies to evaluate liquidity and find
appropriate opportunities for investment when liquidity indicators are high, or Addressing its

risks when its indicators are low.

Keywords: (financial analysis, liquidity ratios, liquidity risk)
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