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The Impact of Determinants of Investment on the Iragi Economy for the
Period (2004-2018), A Standard Study

Abstract

The research aims to measure and analyze the determinants of
investment in the Iragi economy and study the theoretical foundations of
investment and analyze the viewpoint of the most important schools of
economic thought regarding investment and investment determinants and
their effects on economic activity, and by using possible standard models as
the results of standard analysis using the joint integration tests of time
series. Cointegration tests, they have proven the existence of a long-term
equilibrium relationship according to the methodology of the results of
estimating the short and long-term parameters and the error correction
parameter(ECM), it is moving from a set of explanatory variables towards
The dependent variable, while the value of the error correction vector
coefficient was negative and significant, as it reached (-0.59%), which
means the fulfillment of the two basic conditions in this parameter , namely
. its negative value and the statistical significance . This means that (0.59) of
the short-term errors are automatically corrected during the unit of time
(year) to reach the equilibrium in the long term, meaning that the investment
requires about less then a year (1.6), that is, approximately a year and 6 days
to reach its equilibrium value in the long term, In other words, the previous
period deviates from the long-term equilibrium and is corrected in the
current by (59%). This indicates that the adjustment in the model was
relatively fast.
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tial) pUa¥) § b LAAY jaidl) il (3) Jgaad)

lag sy H-Q sC AIC
4 159.3878 159.5428 159.2896
4 150.4588 151.6989 149.6735
4 150.4845 152.8097 149.0122
4 150.5367 153.9471 148.3773
4 147.1446* 151.6401* 144.2982*
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S Gal yiall JalSall 3 ga 5 ades (H=0) daedall daca jdll J 58 Sy ¥ (6) Jsand) (e

Ol L «(Critical) s all adll e 5ST (Trace) Y ad 0 «(%5.5 %10) 4 sine 5 siase

) HLeiul) Gy Ja¥ Al sk 45 3) 55 A80e aa 53 ny 138 5 ¢(%5) e JB el JlaiaY)
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OF O L ) il pladiad) (3 5k (g5 ¢(%5) Alaia¥) dasll s ST (Max Eigen)

L) G TS (€ jidie SlSS @llia S 5 ¢Sl daad 5 52dl jad o yidia JulS5 et
.(0.0000) 4dlaialy (54.39) (Trace) xSl Y Guskh (e o pall ja g alall

il il g alad) Laiia) Jalsi

Hypothesized Eigenvalue Trace Statistic | 0.05 Critical Value Prob.**
None * 0.215693 17.43403 15.49471 0.0252
At most 1 0.056002 3.342621 3.841466 0.0675
Trace test indicates 1 cointegratingegn(s) at the 0.05 level
Hypothesized Eigenvalue M&);;iﬁ;cen 0.05 Critical Value Prob.**
None 0.215693 14.09141 14.26460 0.0532
At most 1 0.056002 3.342621 3.841466 0.0675
Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level
Bl jrau g alal) jlaliiu) Jalss
Hypothesized Eigenvalue Trace Statistic | 0.05 Critical Value | Prob.**
None * 0.320190 25.58541 15.49471 0.0011
At most 1 0.053691 3.200798 3.841466 0.0736
Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
Hypothesized Eigenvalue Msi);:cli_:slt?cen 0.05 Critical Value | Prob.**
None * 0.320190 22.38461 14.26460 0.0021
At most 1 0.053691 3.200798 3.841466 0.0736
Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level
i) s g alad) laiiual) JalSi
Hypothesized Eigenvalue Trace Statistic | 0.05 Critical Value | Prob.**
None * 0.584401 54.39164 15.49471 0.0000
At most 1 0.058002 3.465597 3.841466 0.0¢27
Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
Hypothesized Eigenvalue Max-!Eigen 0.05 Critical Value Prob.**
Statistic
None * 0.584401 50.92604 14.26460 0.0000
At most 1 0.058002 3.465597 3.841466 0.0027

Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level
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Gl 338 g aladl L) Jalss

Hypothesized Eigenvalue Trace Statistic | 0.05 Critical Value | Prob.**
None * 0.467403 39.95108 15.49471 0.0000
At most 1 0.057124 3.411595 3.841466 0.0647
Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
Hypothesized Eigenvalue Msi);:clizslt?gn 0.05 Critical Value | Prob.**
None * 0.467403 36.53948 14.26460 0.0000
At most 1 0.057124 3.411595 3.841466 0.0647
(laal) gl g alad) Lafiad) Jalss
Hypothesized Eigenvalue Trace Statistic | 0.05 Critical Value | Prob.**
None 0.105856 9.603833 15.49471 0.3124
At most 1 0.052278 3.114280 3.841466 0.0776
Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
Hypothesized Eigenvalue MSat);_tIi_:slt?Sn 0.05 Critical Value | Prob.**
None 0.105856 6.489553 14.26460 0.5512
At most 1 0.052278 3.114280 3.841466 0.0776
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(ECM) Uaslf ol dalea g Jaghall g yuall) el cilalaa pass T (7) Jgad)

ARDL Cointegrating And Long Run Form

Dependent Variable: A

Selected Model: ARDL(2, 4, 4, 4, 3, 2)
Date: 10/30/20 Time: 00:06

Sample: 1 60

Included observations: 56
Variable Coefficient Std. Error t-Statistic Prob.
Ln(eladl JlaiinYi(-1)) 0.362776 0.108865 3.332359 0.0022
Ln (Rdd bl -310.1083 38.5543 -8.043410 0.0000
Ln (&éd bl (-1)) 84.073854 43.2082 1.945781 | 0.0608
Ln (Rid) s (-2)) -2.652785 18.0484 -0.146981 0.8841
Ln (Rid bl (-3)) -39.457217 13.9886 -2.820659 0.0083
Ln (328l yew) 256.839 293995.465 8.721675 0.0000
Ln (u&l j=uw (-1)) -1331453.219 443235.909 -3.003938 0.0052
Ln (3@l yeu (-2)) -282394.758 261569.074 -1.079618 0.2886
Ln (3@l yeu (-3)) -1039946.542 309862.897 -3.356151 0.0021
Ln (Cmall J2w) 42315.088 5177.4306 8.172990 0.0000
Ln (Soall 2 (-1)) -18742.220 5439.9581 -3.445288 0.0017
Ln (Call J2w (-2)) -5901.100305 3122.4752 -1.889879 0.0682
Ln (Ssall 2 (-3)) -11583.957 3949.6784 -2.932886 0.0063
Ln (oSl aae) -3886.099 356.009 -10.915733 | 0.0000
Ln (oSl 222 (-1)) 960.967964 492.8251 1.949917 0.0603
Ln (oSl axe (-2)) -223.010 113.7065 -1.961282 0.0589
LN (Al zlall) 0.430593 0.031266 13.771838 | 0.0000
Ln (et mlll (-1)) -0.136485 0.046526 -2.933540 0.0063
CointEq(-1) -0.595719 0.093846 -6.347808 0.0000

Cointeq =Ln A - (-277.6149*LnB + 5537339.0025*LnC + 98401.4920*LnD
-3275.4053*LnE + 0.4656*LnF -108849283.4824 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
Ldll e 277.614885 31.306610 -8.867612 0.0000
Bl e 553.0025 580797.848 9.534021 0.0000
i pall jr 98401.492036 13540.6357 7.267125 0.0000
Ol 2 -3275.405252 355.1985 -9.221336 0.0000
il = 0.465616 0.023263 20.015171 | 0.0000
Ul -108849283.482 | 28475196.2137 | -3.822600 0.0006
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