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Abstrac
Most developing countries are exposed to many different crises and
shocks, and Jordan is one of the developing countries that depend on
foreign aid, and this exposes them to internal and external shocks,
especially monetary shocks of all kinds (money supply shocks, monetary
demand shocks, exchange rate shocks, price shocks). interest) and its
impact on the financial stability of the banking sector (which shows the

ability of the financial system to face risks), especially since the
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Jordanian economy is weak in economic resources. The study concluded
that Jordan's banking sector is vulnerable to many monetary shocks, the
most important of which is credit shocks, meaning that exposure to
monetary shocks restricts the work of banks in granting credit to
investors. Therefore, the Central Bank of Jordan should go to
strengthening the local liquidity to face monetary shocks, as well as using

studies and modern methods to deal with various shocks.

Key words: monetary shocks, financial stability and banking stability.
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radl g il it aliaily daal) (alias) ol @y 80l e Shala (mliss) daas 2013
(0.255 ) doms Josil ipuadll g Usill 50 aii 2014 le b5 ¢ ((0.200 = 0.190) G Joad
Lol o glE)ly Hhlaally clesall aal padl Sleall 58 5 Jladl L)) 5US Guail el
Ly 2015 ale in padl gl ji5e & g1 13 iy 53U Jaee Giela gl da
b Jead 2021 = 2017 520l dbla il Ldgal) 138 el 5 2016 Hle b gmiss) & (0.285)
S UK el g il Jee e LalSal 5 Uiy s daila 216 Gl cla 5 (0.210) SV 2021 ple
85 ol sall Jaee gl sy gl e Ghe caes) Al 5 saatll 45650 clelal) G
(% 2.77-) 2021 = 2007 334l i yaall & Ual

(2021 — 2007 ) 24l G N (b (Al ) LS asandll sdgall  (5) Jga

) (8 gual) yliga SN ALY e Sradl gladll jdise saill Jana il jidisall )
0.070 0.250 0.320 0.64 2007
0.055 0.195 0.250 -21.9 0.5 2008
0.070 0.250 0.320 28.0 0.64 2009
0.058 0.207 0.265 -17.2 0.53 2010
0.042 0.148 0.190 -28.3 0.38 2011
0.040 0.140 0.180 -5.3 0.36 2012
0.044 0.156 0.200 111 0.4 2013
0.056 0.199 0.255 27.5 0.51 2014
0.063 0.222 0.285 11.8 0.57 2015
0.054 0.191 0.245 -14.0 0.49 2016
0.051 0.179 0.230 -6.1 0.46 2017
0.051 0.179 0.230 0.0 0.46 2018
0.061 0.215 0.275 19.6 0.55 2019
0.048 0.172 0.220 -20.0 0.44 2020
0.046 0.164 0.210 -4.5 0.42 2021

saill Jara
-2.77 -2.77 -2.77 -2.77 Sl

2021 G yal) 0l b lall ) Y1 55 ¢ g pal) ) 5 g2inm - aead
shraall g Uadl) sEde b Al clasal) § Guld - Lol

) saell GOV sy b Wl ) b deml cslasall B sty eld A Jili Gaasal) 1a

CHEAY) (e degana duhyall 838 et 3 ¢ EVIEWS 9 zaly aladiil S &) 3 (12021 - 2007
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VAR ) Sl laaiy) it das 5 ¢ ((8angd sia ) dwieid) Jodld) i) lasl Lete dslal
s = B B 3\ )bl

. Bl= f(M2,CPI,CR R)

(VDF ) ( asgll jin ) il Jeadluad) dufpiind jLas) —: Yl

((msall Llst— S ) ) sassll Dds las) ehal) Cang &l Judlad) Al (530 Ajee Jal (e
QDL o i) a2 31 (6) Usand) (pe D 3 ¢ el Ayl dyeal LAY elyal aus 3 «
5 ple olatl 5 adali ) aliB 3y el %10 5 %5 Ausine (gie e i) i) puead Al
O o 5 oY) Gl 330 5 A (0) Asudl e AalSia (1555 ((CPI) 520 Legisn 5l LegalS
S ol oladl 5 ali gl oG 3smss elsw Bl 5l %I0 ) %S Aisine (Sine e iyl il

I(1) Al (e ALalSia (055 5 Lagins 5} LogalS

AN (2 (ADF ) gl Basgll yda LA (6) Jeaad)

At Level
Bl M2 CR CPI R
\With Constant t-Statistic -2.8064 -2.8848 -0.8449 -1.1949 -3.3271
Prob. 0.0706 0.0603 0.7877 0.6616 0.0235
* * no no *%
\With Constant & Trend t-Statistic -2.9097 -2.7039 -4.4305 -1.9617 -3.7259
Prob. 0.1752 0.2428 0.0081 0.5951 0.0377
n0 n0 il n0 *
\Without Constant & Trend t-Statistic -0.6278 -2.5405 -0.8109 1.8780 -1.3759
Prob. 0.4359 0.0133 0.3541 0.9828 0.1529
n0 el n0 n0 n0
At First Difference
d(Bl) d(M2) d(CR) d(CPI) d(R)
\With Constant t-Statistic -3.3057 -4.1219 -8.0744 -3.6440 -2.8425
Prob. 0.0246 0.0038 0.0000 0.0114 0.0657
*% *kk *kk *% *
\With Constant & Trend t-Statistic -3.1993 -5.0121 -3.9586 -3.4958 -2.8118
Prob. 0.1056 0.0023 0.0266 0.0600 0.2053
no *k%k *% * no
\Without Constant & Trend t-Statistic -3.3664 -3.9798 -8.3365 -2.9067 -2.7552
Prob. 0.0016 0.0003 0.0000 0.0053 0.0078
*k%k *k%k **k%k *k%k *k%k

-Lag Length based on SIC
-Probability based on MacKinnon (1996) one-sided

. Eviews 9 gl » Gila jae Lo alaie YL @alll dlae) e -2 jaadl)
%1 Aysina (s siua die (FFF) ¢ Y5 Ay sina (5 giue die (*F) ¢ %10 Asina (5 e 2ie (¥)
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Vector Autoregression ) ( VAR ) 31l jlasi¥) gilii Julas —: Ll

(Estimates

il Bl el CRlal @ sae dbpea ing z35al) chiid ((VAR) zigal s ohal
ol il @ paat Sy Law (7) Jeaadl B LS &l el LAY ehal s 3¢ Al

sadll & bl Calsall el of 3 (LR, FPE, AIC, SC, HQ ) a5 sulee dused e slae¥l

(1) oo 5sS2al ulaal) 8 53950 ad B il )

SLU (VAR ) A oy zigad Jia¥) a3l Alasl (7) Jgaad)

Lag LogL LR FPE AIC SC HQ
0 -221.6236 NA 7.375529 16.18740 16.42529 16.26013
1 -69.52928 239.0054* 0.000871* 7.109234* 8.536596* 7.545593*

. Eviews 9 zli » Gila ja e alaie YU Dalll slae) (e -1 jacadl

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion

SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

¥ A dal) gdsad®) i (1) JSE

Inverse Roots of AR Characteristic Polynomial
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300 Ak 4l ) gdall aaes @) aal gl (e raal clalaadl ) (1) JS&N (e aaBlg
Lol G ane sl AN Tl W) ASEe (e A 2350 O iny Laa Bl 4l

DR g ¢ (VAR) gisedl dalad 5 paii ) Jis daie 1 Judball &) iia) dadlas 2ay

. (8) Usaall 8 A ge LaS ilitl) i€ 3 50y

U (b Aalyal) yiall (VAR ) 1) lasiy) Aaia (8) Jgand

sl BI M2 CPI CR R
BI(-1) 0.405982 1.065643 2.739447 47.07384 1.652754
(0.15663) (15.7334) (15.3233) (29.5774) (3.29785)
[ 2.59197] [0.06773] [0.17878] [ 1.59155] [ 0.50116]
M2(-1) 0.004798 0.823705 -0.253963 -0.586201 -0.086786
(0.00177) (0.17829) (0.17364) (0.33516) (0.03737)
[ 2.70305] [ 4.62011] [-1.46259] [-1.74900] [-2.32233]
CPI(-1) 0.000949 0.012036 0.895894 -0.121253 -0.020812
(0.00042) (0.04233) (0.04123) (0.07958) (0.00887)
[ 2.25211] [ 0.28434] [ 21.7311] [-1.52374] [-2.34560]
CR(-1) -0.003433 -0.027308 0.170781 1.103407 0.035535
(0.00122) (0.12240) (0.11921) (0.23009) (0.02566)
[-2.81729] [-0.22311] [ 1.43266] [ 4.79547] [ 1.38510]
R(-1) 0.027205 0.553641 -0.530131 -2.721198 0.654280
(0.00708) (0.71109) (0.69256) (1.33679) (0.14905)
[ 3.84305] [0.77858] [-0.76547] [-2.03562] [ 4.38964]
C -0.099332 -2.943307 18.18297 18.66728 4.043102
(0.07794) (7.82936) (7.62529) (14.7185) (1.64109)
[-1.27442] [-0.37593] [ 2.38456] [ 1.26829] [ 2.46366]
0.800105 0.866800 0.988362 0.774530 0.838509
0.754675 0.836527 0.985717 0.723287 0.801807
0.006969 70.32126 66.70326 248.5198 3.089594
0.017799 1.787854 1.741254 3.361005 0.374748
17.61161 28.63299 373.6619 15.11483 22.84613
76.44783 -52.62245 -51.88297 -70.29673 -8.871971
-5.031988 4.187318 4.134498 5.449766 1.062284
-4.746516 4.472791 4.419970 5.735239 1.347756
0.241607 7.160714 141.2964 8.941607 3.769643
0.035935 4.421902 14.56957 6.389319 0.841773
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Z35aV 1 Lupall odgy Lalall Apleaid¥) clpiiall S laadl et dused llia o cam (8) Jsaal)
dad () ) %5 (st Yo (gyina sas dudi il 5 (Bl)ow Lk ADle @l o) gan JsY) ul)
5 Ayeaall gl a5e 535 o) 6 (1.7 ) AW Adsandl Aeg@ll e 5S) (2.5) AR dpaaalit
yhall 3ldae 138y (% 0.405) Aty hpadll sl 850 50b3 M gop %1 Aesy A3l
Gsina sy Allall g5l 3 (Bl)le (ol byl (6 AL sall (M2) Ltie @ISy ¢ Lalaiay)
5L o (1.7 ) Asdll) &lgand) daidll e S1(2.703) Aall) dpstiadd) t 3l o) 3 %5 (s i
58l OIS Aalud) 55l 8 ((CPI) usadl L (% 0.0047)du (B) 33l I a5 %1 Gy (M2)
Llganl) Aaill o 5S) (2.25) Al Audiaal) t Aed o 3 %5 (griue e (sine st (Bl) e Lulsd
Al 55l 8 S pead) g Usill yise 5305 N s3i %1 duwy ((CPl) 5ol of ol (1.7 ) 4l
(Bl) ysiall o &8l (8 (CR) sl Ll cdpolaid¥) dpylaill gilhaa 138 5 ( %0.000949 ) dossy
glall yige amleas) ) (535 %1 Lpiy 528U ew 5l o ol Aalud) Bl b A WD
& (R) wiie Lol oAbVl 2yl Callie 13ay Alall 55l 3 (%0.003433-) Lusiy (b yeanl
(3-8) Aall) dnciaall t dad ) ) %5 (ssie Yo (gyine sy (Bl)le o) 58l 0sS Aala) 55l
Loty (Bl )aalsy () 625 %1 Gy A2l 553al1 (R) 5L o) l( 1.7 ) Al ddganl) daill (e S
chsidl oda o @l (%0.800105) (R?) zasall 1l dpuainll syl <l . (% 0.027205)
AL e Al Gl byt Gl Ay (BI) b st ) <l e (%0.800105) sty
2351 5 (% 17.61161) dsisall F dad cuilSy « (- %0.754675) (R?) dad cilSy ¢ z3gaiV)
- Al e Sl dpiadl FOY (ggina

( VAR) bl ajsi) jLas) —: W

G il a8 aaen Jlia) e g3 ¢ kel z3gaill el aiaill il (9) Jsasll b aadls
oAbl Ayl Gy g paad) A p Jod Ao path (Al Diginall (gie (e S) 5SS

¥ A VAR ) zigail auhal) aujsil) SLaS) (9) Jsead)

Component  Jarque-Bera df Prob.
1 0.513869 2 0.7734
2 1.778730 2 0.4109
3 1.506740 2 0.4708
4 1.132985 2 0.5675
5 0.612560 2 0.7362
Joint 5.544885 10 0.8519
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(IRF ) ddaul) Lilaiad Jiga Jebad —: Luwals

Sl 5 Ak il b aa) 5 (glane i) day Bialia Leral Bl Liaind (10) Jsaadl sy

Col€ gilh culd el A i) 8 dalgie pall derall Bl dlaiil o) Lads 3 ¢ gRY) Al
3 M2 aalgll sl mje danca il (0K o B ad) Algs ) cpaindy JAsY) Bl 8 dula
S Jgads Al saall dlgs M copaindy Al el ol byl ey eVl & il
Sl gl e b dule dena o Wl (sl sadd) Algs () el desalal) ad) 8 AL
Sl Leva s & SV 8 580 A aag CPI dllgind) jle il b)) o) cos
Cayainly i) 853dl) 8 o Jnil Al saal Ailgd I V) 138 s Al sadl 8 Bl e
G il ey & BI e IV sadl 8 580 Ll aas CR il deaa Wl - 2l dlgs )
Bl ol I sands dabll saall G olag) Jeand ANAN 5 AsBl saell G dals deda Gigas
Al sadl B la) 05 & A paal) g Ul a5 o (J) sl B jhea Bl 05K W R @lliSy

Chlg s sl e ey Al saall 8 b Lyl Jeat o5 s Al saal) Llgs ) capaind

G B aa) g e Ciladls dada igand Al e dilaia) (10) Jsaad

Period Bl M2 CPI CR R
1 0.017799 0.000000 0.000000 0.000000 0.000000
2 0.012792 0.004986 0.005834 -0.001841 0.005504
3 0.008022 0.004675 0.008755 -0.000775 0.008161
4 0.004310 0.001452 0.009041 0.001343 0.008422
5 0.001934 -0.002599 0.007469 0.003270 0.007080
6 0.000786 -0.006028 0.004954 0.004378 0.004972
7 0.000551 -0.008089 0.002299 0.004525 0.002791
8 0.000848 -0.008638 5.96E-05 0.003884 0.000991
9 0.001341 -0.007932 -0.001483 0.002774 -0.000215
10 0.001788 -0.006425 -0.002283 0.001527 -0.000814
Cholesky Ordering: Bl M2 CPI R CR

. Eviews9 gl n cla e e Adie VU alll slae) e
Cholesky Ordering: Bl M2 CPIR CR

(VD) ol cilig€a Jubas —: Luala

Gua (B, M2 ,CPI, R CR ) duball cyiias (alall ol clis€a alas il s (11) Jsaal)

o S Ssand) pn B¢ il Chtie B Gaas ) lesal) dipeal g0 Lo e S G
S el e ke JS ol Ao S saaeY) Lk W) S.E - (gylaall Wadll cpun Jgaal)
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Gigan die IV sadll 3 Bl 3 o) @lisSe o (% 100.0000) s Bl e ol LoD 3
Wl ¢ saall dlgs b (% 37.52932) dead anlall 3ol o i jiiall 8 asls (gl Cilail dedea
Dy 4l Al sl 8 L) A6V sadl 8 Bl el cplal) clie (e ad yud &l M2 yundl)
Sigaa e (% 21.98975) I sydlall sadll b 3Ll ey colill ciligSe e (% 4.338580)
saall 8 Bl e oulal) ilise (o Las yual 45l CPI uasdl W caaly (glne Cihaily dara
Bpalal) Baal) 3 BaLL s culill lisSa (g (%5.939282) iy 43l Al sadl) 3 L) gV
o ol udl Gl CR Luid) W ¢ aaly (lne Cihail dera Gigas v (%18.67179)
lisa e (%0.591527 ) ey ld 408 saal & Wl sV 5ad) 3 Bl jeid cpliall clisSe
Cahad) dany dava Cigan vie ((%5.314749) L g8kl sad) b salll seiss Bl yund cplal)
saddl b L V1 sl 3 Bl snd ol lsSe e Tl 5udVR il of gm b ¢ %1 (glins
Gigan vie (%16.49439) I 58kl sadl & Balll yaiss (%5.286400 ) seds 4l dst)

Ay (GHlee C)aih dara

(2021-2007 ) 52all 0¥ (B duhal) cfpiial cplish) @lisa Julat (11) Jgeal)

Period S.E. Bl M2 CPI CR R
1 0.017799 100.0000 0.000000 0.000000 0.000000 0.000000
2 0.023937 83.84421 4.338580 5.939282 0.591527 5.286400
3 0.028338 67.83789 5.817510 13.78283 0.496837 12.06493
4 0.031276 57.58985 4.991260 19.67079 0.592132 17.15596
5 0.033246 51.30597 5.028539 22.45553 1.491544 19.71842
6 0.034795 46.89098 7.591844 22.52797 2.944977 20.04424
7 0.036194 43.35991 12.01182 21.22383 4.284877 19.11957
8 0.037435 40.58288 16.55298 19.83968 5.081962 17.94250
9 0.038420 38.65214 19.97809 18.98520 5.346395 17.03818
10 0.039099 37.52932 21.98975 18.67179 5.314749 16.49439

. Eviews9 <la i o alaie YU &alll slae) (e =1 Haadll

Glagill ¢ claliingy)
Claliiiay)
Laje ) Aleas 13 doaslal) lleY) o adins 49 Laa 3lpall Chima S53)Y) Slad¥) o —1

- shaall g Uail il deje) o ) duslal) Glesall 5 Al claseall Ga i)
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o O 3¢ el Judlll Saalipall @olud) Cacagl (( VAR) I3 jlaaiV) 2 3gail las) aasinl -2
Ay Gl wi) LelS (gl ¢ peaal) g Uailhiza 5 QL] Cp Ao ADLe @llia o) com Aual) Pla
- ((—0.003433) iy Jlal) il jb5e alias) I ol %1

ke A ddmn 33L) I (g3 aaly Gilee bail deda Gigas ) Al Llsan) Jlgy uds -3
- Bplal) 5aal) dilgs Y bl g 1Y) dsd) (% 0.017799) Ay Syadll g Uaill

& il e (%100.0000 ) et Apaall g Ual)l yige paie of il @lise dalas Jiga o) —4
i GRANL e 5 sl Glee Gilail desa Gigan vie V) sl 3 Slsdid) gl lasl
- Byalall sad) 3 ((%37.52932) a5 iy e

Slua il

oe SV hpad) gUadll yige il e daan L okl leral) A alaal) a — 1
ety i Lol clasall GLESI e @0 ) @lsl) 5 Blagl) gkt (a0 il JlE 5ok
- Al Apalai®Y) g Lol lasall @l (o Galanl cilalleal padiu) e Sl

Leelsil Cabisey cilanall dallas I Jgeasll 28l Ay s A sl coludpall Hasind a =2
v SV hpead) g aall W alal i e e 86 (e A L 5 Lol Gleaall dals
Bl dslall clle) e alaieY) axe e Db ¢ Lgale alae¥) 5 Lolai@y) byjlge gk -3

LAl 5 LRI Glanall e IS Lgia s

sl syl BliaY) dus 53l el il LS 3k e Auss 5 dpad g Uaill ok —4
- giallae 5 Al cilescall dgalsal Ll Agand) Lsily
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Al aalal) —: Yl

G o @hall (8 Apaadl JHEI el Ha5all (& damll Aubidl 50 ¢ Juald lgle denl -]
¢« (JAFS) dilleg Ll iy dlae ¢« (1 2017-2010) 5201 3hall (5585l Auill & s
. 2019 ¢ 49 22l ¢ 14 alas

- 2008 ¢ (gsindl (golaiBY) oyl ¢ Y (gl i) -2

- 2020 ¢ gyidl (gaba®¥) il ¢ SV (@Sl el -3

L2012 ¢ ol aleaB) il ¢ a1 (el il —4

C bl b ) ) ol b Gkl lesall S0 ggial 5 ebe dualie ¢ glsal) =5
2017 ¢ 20 23a]) ¢ Al aglall calinll Zp sl 4 Alas

ol 13 ¢ SIS g aged) e sl (galea@y) Jalatlle ) s A ¢ =6
L2002 ¢l ¢

¢(2015-1988)s2all Bhjall alaid¥) & dosiall laseall dalaig (uld a2 lea zlaa ¢ slidisd =7
2017 17 232l Qalas ¢duy)aVly Zala@Y) aslall HLoY) daals dlas

(CVYNGEbA) GBhall (3wl o Ao Bl larall I (ol Grumg bl Sle g -8
423211 (9 alaa ALy Ay AabaiB) cluhall Sl g )31 4S dae (A lie 4l
2017

Ghall 8 Al auhys W) G (ew (b Bl Clerall ke G U e gaall -9
(il dasls ¢ LBY) 5 plaY) A N dedie iale dllu) (2015-2009)50 (215
. 2017

& ad) I Ciise o il Rl Aulad) e ¢ e G0 2e slaa ¢ saelud) —10
2018 ¢ slass daalac slai@ )y 5aY) LS ulae ) dadie iiale Al ¢ (3l

2021 ¢ Apad) Joall & W) LR ¢ el sl (Genia —11

Dleds Bl lesall G Adalal) Al (g Lk Bshe 5 ¢ dida Gaeall dec AN -12
- 2014 130080 (1 alae ¢AglaYls ZpsbaiBY) ashell Sl Al ¢ omn & Capuall
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oo A Capall jaug @ e clera F e pla elay ¢ ulie 5 dils gl e 13
Ayl analady) cluball slaid¥ly oY) S dlae by 8 Al GheY) Bew lidse
2018 <3 222l 10 alaal) (Al

Al 4y ) hpaall Ly I Joadl) G A Jidas ¢ ,SLE - Juald oLy (gdsall —14
2019 ¢ 63 2321l ¢ 16 Aaall ¢ )Y aslall 2)all dlsall ¢ (2016-2010 52all 3l &

dagyll gline Jon culas eabai®¥) haay) 8 sl dubud) il se plad allS-15
2016 ¢S daals ¢ ALY 5 5ylaY1 IS 1) dadia o] )5

bl al) 33y e Ghall (& padl g ladll JW b)) jlas) ¢ jaje e (Guas =16
¢ 92 alaa ¢ Lpatindl daala ¢ 4))aY )y Lalai@BY) aslall dlas ¢ (2013 ~2009) el Pl
. 2016

¢ Al Ay Ghally seaal Capeall Jland 8 Ly Gl clasall ¢ uiad g ke Bshaa =17
2013 ¢ 43580 daals ¢ sLai@¥g 8yl aY IS ) dadka of 530 dag ylal

— 1980 ) saall Gpvia DU (gabeaiBy) gaill 8 Gpaiil) ilescall ¢ (39581 5 Gline old) ¢ aai—18
- 2021 ¢ dnalall slosll LIS ¢ (49) ddifise Gisas ¢ (2018

) ) e dpoil) cilesall S cae Clashh a5 ¢ GBI 5 ¢ S G i =19
€23 23ad) ¢ 1 alad) Apssldll Laals ¢ lial) Alss ¢ (2018 ~2004) 52al Ghall 3 Man!
. 2021

iad) el —: Lals

1- Robert C.Guell,Lssues in Economics Today,5"Edition,McGraw-Hill Lrwin,
2010.
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