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Abstract"

The paper has been started as a review of Euro stock prices over the last two
decades. The outcome of the review highlighted a self-adjustment pattern
disturbed by irregularities so that the overall behavior still unpredictable.

The relationship between the nominal interest rate and inflation has been
investigated along with the disparity between inflation rate and the relative
change of producer prices in selected developed and Euro Area economies . Also,
the paper has addressed the theoretical background of Euro monetary policy.

The article addressed the monetary analysis of the ECB and its validity
regarding the empirical finding of insignificant effect of liquidity on general
price level.

Furthermore, the most recent research works on inflation determination have
been used to reconsider the overall premises of monetary economics.

Euro\$ exchange rate and its deviation from purchasing power party has been
carefully noticed to be the main theme of another study.

The conclusions, in general, are very consistent with the new direction that arise
during the last crises to reconsider the monetary policy functions and
instrumen}ts.

The cohcept of stabilization is the main theme of the ongoing discussion
addressing the macroeconomic policies of the new liberal inflation — targeted
monetary policy.

Therefore amore vital role to the Fiscal policy is anticipated in alignment with
macroprudentional arrangements to fix the financial markets behavior. The
inadequate control of the central banks over liquidity and expectations has been
very much complicated by sovereign debt crises would contribute more to
support radical change.
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