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Abstract

The Iragi economy as a rentier economy suffers from an
imbalance due to the dependence of this economy largely on
volatile oil revenues with the fluctuation of oil prices in global
markets, and that the Iragi economy suffers from a low level of
financial discipline, which is the essence of the research problem
due to the expansionary and undisciplined fiscal policy and
directing the bulk of this Expenditures towards current consumer
spending, especially in years of financial abundance and high oil
prices, in addition to the increase in military spending as a result of
the unstable security conditions that Iraq has gone through. The
research aims to study the impact of these fluctuations on the rules
of financial discipline and the role of these rules in mitigating the
negative impact of these fluctuations on the economy. The
research concluded that there is a direct relationship between oil

prices,
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the expenditure base, the budget deficit/surplus base, and a
relationship It is inverse with the public debt base and
recommends the adoption of measures aimed at increasing the
level of discipline, such as controlling the growth of public
spending within the limits of generated revenues, not exceeding
the deficit and debt specific ratios, benefiting from financial
savings, establishing sovereign funds in order to use these savings
in times of low oil prices and continuing to finance development

plans.
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UNIT ROOT TEST RESULTS TABLE (ADF)

Null Hypothesis: the variable has a unit root

At Level
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OP GR BUR BDR

With Constant t-Statistic -3.7394 -2.8405 -7.6238 -2.6512
Prob. 0.0079 0.0651 0.0000 0.0961

e m o *
With Constant & Trend t-Statistic -3.6734 -3.6958 -8.2628 -0.7790
Prob. 0.0407 0.0388 0.0000 0.9549

* o o no
Without Constant & Trend | t-Statistic -3.6538 -1.7024 -3.7056 -3.3580
Prob. 0.0006 0.0836 0.0005 0.0017

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not

Significant
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(V) Glie slal <l 5y (ARDL) g sall eladl S HlasiV) #3sall i da ye
O i lee (RP20. 871412) 4adf o) a3l 31 (¥) dsaall (8 e LS ilil) s
dad iS5 (%AY) Loty (GR) i) jpaiall jud 38 (OP) zaselll (& Jatuall il
(36.59473) dwdsdll F 4ad Gilawy ¢« (Adjusted R-squared =0.847600)
ZAsalll 4y gine S e Prob 4ed (385 4 gaall dall e S| oo

GR4W) cildall) sacld A ARDL g gadl gl (¥) Jgsa

Variable Coefficient Std. Error t-Statistic Prob.*
GR(-1) 1.112082 0.150378 7.395259 0.0000
GR(-2) -0.463414 0.120121 -3.857900 0.0006
OP 0.395955 0.102714 3.854923 0.0006
OP(-1) -0.329417 0.139089 -2.368382 0.0253
OP(-2) 0.222087 0.096136 2.310140 0.0288
C 35.83931 8.695982 4121364 0.0003
R-squared 0.871412 Mean dependent var 108.0624
Adjusted R-squared 0.847600 S.D. dependent var 20.33388
S.E. of regression 7.938031 Akaike info criterion 7.144173
Sum squared resid 1701.333 Schwarz criterion 7.416266
Log likelihood -111.8789 Hannan-Quinn criter. 7.235724
F-statistic 36.59473 Durbin-Watson stat 1.872308
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Prob(F-statistic) 0.000000
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F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 6.416371 10% 3.02 3.51

k 1 5% 3.62 4.16

2.5% 4.18 4.79

1% 494 5.58
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(e b - Serial Correlation LM Test 8 sdl o adadll bl ¥ sl
Chi- 5 daiadl F 48 ¥ zsall & S Ll )Y dShe 3ga g pae (0) Jsaall
e ool S aaall dpi i Jais dllhg Y0 e L) g sue Yo d4y5iee e Square

ALl A Al b g gl (el Jalsi Y1 3G 3 ga 5 a0

(badeadl) Jals ) LA ildd () Jgan
Breusch-Godfrey Serial Correlation LM Test
F-statistic 0.345172 Prob. F(2,25) 0.7114
Obs*R-squared 0.886768 Prob. Chi-Square(2) 0.6419
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Heteroskedasticity Test

F-statistic 1.049387

Prob. F(5,27) 0.4096

Obs*R-squared 5.369467

Prob. Chi-Square(5) 0.3725
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error | t-Statistic Prob.
D(GR(-1)) 0.463414 | 0.102579 | 4.517614 0.0001
D(OP) 0.395955 0.080021 4.948135 0.0000
D(OP(-1)) -0.222087 0.083806 | -2.650011 0.0133
CointEq(-1)* -0.351332 0.077267 | -4.546974 0.0001

Eviews. 10 gealin cla Aa Ao alais ¥l dalid) dae) a1 jaaal)
$sna il Al (OP) Jiived) pariall lé (A) Jsaally geca ge LS o shall Ja¥) allas Ll
635 %) Aty Tl Jlansd 3355 s yshll gadll e (GR) il el e cas g0
Jsaall & doshall Ja¥) lales 8 (e LS (+,AY Y1 0) Ay claaill sacld 5ol )
sl sl 3 ) ga e lalaBB) o3e] ot I alaie V) 5 damy 5l Aapldall g L 4
Laail) el colilenl Ay dalad) 3 plosa g

Jashll Ja¥) allaa (A) Jgaa
Case 2: Restricted Constant and No Trend
Variable Coefficient | Std. Error | t-Statistic Prob.
OP 0.821516 0.262092 3.134457 0.0041
C 102.0098 4.262566 23.93155 0.0000

EC = GR - (0.8215*OP + 102.0098 )
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A il i) (4) Jpand) Clily elai 0 (ARDL) gasall ¥ il mili -)
g o) oo Gl (Y)ohe elad i (ARDL) gased Y1 jLead
Gl sl jud B (OP) giselll b Jibud) sl o) ) (R=0.882766)
Lall (o S Ay (£4,17078) Caly 288 dusiaall F dad Ll (%AA) s (BDR)

ZAsaill 4y gine 50 e Prob desd (38 5 4 sal)

BDRA ) sall jas 3208 Al ARDL gagal @il (3) dsa»

Variable Coefficient Std. Error t-Statistic Prob.*
BDR(-1) 1.164821 0.147688 7.887039 0.0000
BDR(-2) -0.494509 0.122115 -4.049537 0.0004
OP 0.151920 0.037047 4.100784 0.0003
OP(-1) -0.133688 0.050931 -2.624905 0.0141
OP(-2) 0.084133 0.035096 2.397229 0.0237
C 0.128717 0.549896 0.234076 0.8167
R-squared 0.882766 Mean dependent var 2.698939
Adjusted R-squared 0.861056 S.D. dependent var 7.730659
S.E. of regression 2.881621 Akaike info criterion 5.117548
Sum squared resid 224.2009 Schwarz criterion 5.389641
Log likelihood -78.43955 Hannan-Quinn criter. 5.209099
F-statistic 40.66164 Durbin-Watson stat 1.916938

Prob(F-statistic) 0.000000
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F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) (1)
F-statistic 6.030185 10% 3.02 3.51

k 1 5% 3.62 4.16

2.5% 418 4.79

1% 494 5.58
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&V i) Serial Correlation LM Test 8sdl gn luladll Lbs ¥ lasl
O ¢ Chi-Square 5 4wdisdl F el 45000 ae Gun gl (V) dsasll clily
s Y sl 38y il el 3] panll A b i iy %0 (pn S) Legias

Sl G eaal) ol Y A (e

(bt} Jals ) LA il (V1) Jgaa
Breusch-Godfrey Serial Correlation LM Test
F-statistic 0.099261 Prob. F(2,25) 0.9059
Obs*R-squared 0.259984 Prob. Chi-Square(2) 0.8781

Eviews. 10 gt il jda o aldel daldl alae) fa: jlaal)
Allaa ) Aadl o)) ciy o) Cpall (YY) Jaall il e 1 il Gailad aae Las) 1o

dum b Jais cllng %0 i die hgma pe Chi-Square 5 AwsisdiF e JS
oAl Gailad AL aae AL (e (Al Y a8l # 3 gaill o) (g paall

oailadl) il axe AR il (1Y) s

Heteroskedasticity Test
F-statistic 0.745786 Prob. F(5,27) 0.5962
Obs*R-squared 4.004523 Prob. Chi-Square(b) 0.5488
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agall Z A Al elandl ) Lall ) (2-A) JSGlL ma gl CUSUM . G sall
Dl Ja¥1 A5 8 e Al o) Fay b %0 4 gias (5 gl die 4da ¢ ja A L)
) 5 o V) ana e 5 e (A jall slaBYL cala ) Ll e g kall Ao
OF Squares sl Sl e oS 5 & gane JLiaY dull Ll ¢ aadl Sigaa Ml
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zodasall (V1) Jsaall clily ol jeks : ((doshall da¥ly suadll JaV)) allee i -0
Laiall le) 534 38 G erdtall (s Ailad) Zaull s e (5 gire g A yha A8De 5 g g oL
gl o) pslae LaS8 (4,101 +) Aoty &5 ) gall (ll8/ Jae 33el e i %) Al
L)) sall 8 aall mid e ac b dalall ol W) Ul 5 ksl <l ¥ g dadid) el
ol s daledd dpnilly Wal, (gsine e W i1 (8 A8l 4ol Tadil) jlasd i Lol
COINtEQ(-1)*= - ) <l 3 %) (5 siue dic Liliaal &) gina y Al Lgiad o JaaDlid
ol b QI g Al Hall G it c a1 Al sk A8e 25a s % Lae (0.329688
Al Al o Llaall saall (udi 8 (+,YY) daasd Ao dagsaal Ll Ul

a1l gl

Wadl) aaual Jalaa g ymalll Ja¥) allaa (Y ¥) Jon

ECM Regression
Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error | t-Statistic Prob.
D(BDR(-1)) 0.494509 | 0.103425 | 4.781343 0.0001
D(OP) 0.151920 0.028959 | 5.246081 0.0000
D(OP(-1)) -0.084133 0.031169 | -2.699276 0.0118
CointEq(-1)* -0.329688 0.074793 | -4.408015 0.0001
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il 4l (OP) Jitall midll (s (V£) Jsaall gimse LiSé Jyshall Ja¥) allaa Ll
Ly il el 5 ) )5 dyshall 2l e (BDR) i) Jsriall e an g (5 5ina
Jishall Ja¥) dalea 8 (pae LS (4, 1) 2 0) Aoy &5 ) gall i/ jac 320 (0 1 30 %)
Slia LIl 350 sall B35 e Jery M5 Jadill Sl gL, da¥) Y1 maasy Las
o) (I Y gea s saal) s

Jishall Ja¥) allaa (V%) Jsia

Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error | t-Statistic Prob.
OoP 0.310493 0.102566 3.027263 0.0054
C 0.390422 1.653253 0.236154 0.8151

EC = BDR - (0.3105*OP + 0.3904 )
Eviews. 10 gl Cla e o oYl Cald) dae) (e sl

Gl 8 cpall lea) sac 5 sl jlassd sad Jara G 8Dl 0 il - lagl
oY) sl & (V0) Jeaall Uil jedai 1 (ARDL) zagadl (o) padll il -
@5 (R*=0.915100) 4ad o 0 (U5 (Y)olio sla) ity (ARDL) sl
Al il b 8 (OP) zdsedll b Jitwall yuiall of (o) 23 saill &y i 58 Las,y
¢ zagalll Asly ye (g A) Ol il 2 5a3 (%) Audiiall Al 5 (% 1)) 4ty (BUR)
Prob 4ed 85 4 saall daidll o S) a5 (V1),TVAY) Gy a8 ddinall F dad Ll

el A ina 3 La

BUR ¢ndll (Aleal sacld L ARDL 3 il il (Y 0) Jgaa

Variable Coefficient | Std. Error | t-Statistic Prob.*
BUR(-1) 0.543977 0.030880 17.61608 0.0000
OoP -0.013362 0.122166 -0.109378 0.9136

C 22.56439 3.646246 6.188390 0.0000
R-squared 0.915100 Mean dependent var 65.77303
Adjusted R-squared | 0.909440 S.D. dependent var 52.31332
S.E. of regression 15.74274 Akaike info criterion 8.437143
Sum squared resid 7435.013 Schwarz criterion 8.573189
Log likelihood -136.2129 Hannan-Quinn criter. 8.482919
F-statistic 161.6787 Durbin-Watson stat 1.223490
Prob(F-statistic) 0.000000
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Gl Ll Faad o) (V1) Jsaad) Sl a0 Bounds Test asasll jlasl -¥
g g Ailaa) adll Llall 43 gaadl 5 gaall e yS) Ll (F-statistic= 118.0829)
b oy el gl Al Ol e G Ja¥) Alysh 45015 A D ga s (e Lo il sl

ol ppiall (g Ja¥) Al sk A80e d g e galy (Al daaidl G Al s g paal) A 8

BUR 4al Jaial) z3sa3 ( Bounds Test) dgaadl JLad) (11) Jsaa

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
F-statistic VYA, L AYS 10% 4.04 4.78

k 1 5% 4.94 5.73

2.5% 5.77 6.68

1% 6.84 7.84
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Breusch-Godfrey Serial Correlation LM Test
F-statistic 2.013083 Prob. F(2,28) 0.1525
Obs*R-squared 4.148591 Prob. Chi-Square(2) 0.1256

O Sl Y el zasaill o Cpia (VA) Jsaad) il e 1 ol Gualad axe sl s
Chi- 5 fusindl F (o IS0 lan) Aedll () Cam ol ilad S pae A4

el A jh s el 5 %0 (5 giue die 45 e Square

ouiladl) il ase LAY il (VA) Jgaa

Heteroskedasticity Test
F-statistic 2.006649 Prob. F(1,31) 0.1666
Obs*R-squared 2.006245 Prob. Chi-Square(1) 0.1567
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Wadl) paaaatt Jalaag ymalll Ja¥) allea (19) Jga
ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error t-Statistic Prob.
D(OP) -0.013362 0.122166 -0.109378 0.9136
CointEq(-1)* -0.456023 0.030880 -14.767802 0.0000

Eviews. 10 gealin cla Aa Ao alais ¥l dalid) dlae) a1 jaaal)
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Cs2cldl e dadil) el g &Y ey
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Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error t-Statistic Prob.
OP -0.029302 0.268311 -0.109208 0.9138
C 49.480789 6.393767 7.738910 0.0000

EC = BUR - (-0.0293*OP + 49.4808
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