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Abstract:
The study aimed to determine the relationship between free cash flow, and
earnings management. The study examined a sample of (15) companies
listed on the Iraqi Stock Exchange for the banking sector during the period
extending from (2012-2021). The study was based on the use of the free cash
flow measurement model (Jutami et al., 2011). As for measuring earnings
management through... The model (Kothari et al., 2005) to measure the
quality of accruals, and the study relied on the applied practical test of the
relationships deduced in the theoretical side of the current study. We relied
on actual data collected from the reality of the financial statements of the
Iragi banks sample of the study, to reach the extent of the impact of the flow
Free cash in profit management in the banks of the study sample, and two
statistical analysis programs were used, namely (SPSS). Upon examination,
the study concluded that there is a positive and significant effect of the level
of free cash flow on earnings management.

Keywords: free cash flow, earnings management, banking sector.
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plaial Jase 48 Hll () o5 Cumy (aatlusall y cpithall 43 8 5 LS| O saall (e drdiyall il giisall
Ol e S 53 Ll i) Sl 5 1) (e Aaliadd) Cilanal llass ¢Cpaaalisall 5 paiilall
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54 Ol ey () i) 2L, YL e Sl I e LY 51 il jleay @i jall Allal) Aa) )
dbaill jha e A Julls ¢ seandls Goopatinall Hhai dgay e Baa Alay 45,0
.(Wirianata,2020:6)

8_mSl IS AN piais 8 (3 gual) Jroal€il Jia€ A 530 ans padiy Lo Ulle 1485l aaa2
Leaad ¢Sl S8l 5 pall IS A e ST 3 saall 8 e slrall ) g sl ApilSaly
ASail) e 4S5l 5,08 o A4S il aaa i b jwall IS A e m LY el (8 il
Oy luall e Calsll il #U Y1 5 laly a gl anall b sl S EN G LYY B
331 5 ALy Jacadll o) 3 LalS =L 815 510l 3 ST wdla Lgaal () 555 ) 5 Sl S il
Al o gl i) gl aadiise mllial Gud s 5 1aY1 adlal ALl 2l gl slac) Jlaial o
cCnlladll ae dplay) daan o Lalaall ALl il 8 Aalliall 550 o gial (i jai 50
g 128 ZL Y 8l ki da paall S AN dadsle S Gad (su g pedY |5k
e B ST ana Ll 55l AS 3N ) cpdt AL clulpall DA ey (O el
Clalpadl s Larie caad) 13g 66 ysall S a0 (e 5T b 5 palai@y) SOl
(Bui & Le,2021:249) 7L ,¥) L3l 8 5 KU el yall 4wl sl

(6 sinsa 2 ) (sl laal gyl Lpan 1 conl ) LS il e damy ) Jale Galy sdiag 11,3
A8 (e i A 1) e (5 st o Baliadl e 5 alal S a0V LY 3l Sl s
Lodie a5yl 8l Cum ANK ) 2y Hail 85 Sl oy ¢ LY Galaty Lash (43 yalivnall
a3 (ULl Gada 5 o peienall 485 elid dpmy )l (e o gllaall (g gasall ) AS i Jucat
.(Clara & Susant0,2022:1404) 7L ¥ 5 la) e 5 lay)

@V 5 paisall 5 naall AS slaall e sleall 8 ()31 85 a2e Sllia sila glaall Jilal ase 4
Aok (e sall mllad) bl s Ol 5 lasrall JiLaS aae anly sale ) Ly
Laal dalall agaliad Jall cile sheall Jilai ade (e 3alial) e (g el aadins UK )
e LY B lal 2t sl gy panal) Allal) e slall & CaOAY) ey (s ,Y1 5100 Sl
.(Elvaretta & Setijaningsih,2022:1449) 4 il EEsiLY) aladiul JOA
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Claal Cilide Jid (e S Ge 4] e ot Lage Ulle Lilie Clagaall gai ey scilagual) 9415
a3l e i all Clagaall pad () 1% Le 1588 ¢ el 5 Collaall 5 00 peliionall Jie cAaliaadll
e Ol a5 cagn) el 18551 ) s O OSars AS LA el ) JS5 i je
ST iy ) 3 gl G S AN G 585 a8 5 eV B 1) Allaial (e 3y 3 adi jall Cilagaall
Jasaill cpualis cplladll cilad 8 Al 3y el dadal) sy 2L 500l & Jal 23 S
.(Naue et al.,2023:4)
das 8 Adliall o Lgs )08 (s s 48 J) 35 Y AS il o A8 jee jeday 1 AS AN jae 6
ST 525513y ALy sha sy dia b g e CilS ) S L A ) 5 paiunal) (3 Coga calil) Sladl
51 il slea g ASLEN 1l G 0585 O S elld pag el AL g 151 il
313 g Laa ¢A8Lal) 3 510Y1 (e 30 (3lacty Lad B 0S8 jdy Judly 485800 wiali (2L ,Y)
.(Millenia & Jin,2021:245) LY
S pe A (o8 (3N aati A S L3 G b B Al g sad) g a8T) (g8aa oy ABMat) 34
Cun DSl & 5T JSUie aa) 55 Sl 38 Y LY B laY ST daa )i Ll () sShs
Ay Alxiall il glaadly Ge 5SS oSl el (S5l 3,100 (Jual) anblsad) (a5
Onaall () Cmaablisall ddabis s Sl g ase J5 (5 ¢ ad) gatill 380l 3 gm 5 I3 3 Lay AS )
A 5 55 () satlusall 3y 30 ¢ el 5 et bl G elliaall 8 CaDEAYI NS ) (U i
OsSi All llEudl all gl gaxl aladiu) ool 3y Ly LS all gaml)
S SN el e i G AS AN A aga gal) el (gl gaxill (La (e o paall a5
OSls Cpaabusall o Lgmy 558 iy Al g duzails ) gl 3 gm5 ail o jaldl gl ghaill i
o8 aSatl) MR (e 43 8 Cpnnl LAy slastin) e el S 53l 3 oY) Al iy 1l
o 85 Baby 55 AS Al s il L) e cpndal) i A e g ST IS0 3 5 54l
Sl d A A g QL) e o paall aady Coga all gaiill Gaxll aa (Sl
(& i) () Jaall (et dadiie sai (b caila ) e e (gal (3800 aiati )
LS5 ciall 8 ol Jlall (8 o) pa ¢ paall 2 o8 ) g Al Z0al) Aol il gy jliall
ez S8 glal e ddarill D glaa 8 @lld e 30l A<l elol ) ) sasin
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3, «(Yendrawati & Asy’ari,2014:414-415) £l ¥ 5l dulsa) ol 5 LS (A8 il
(Nekhili 4l 2 die ZL Y1 30005 el gaill ) o A8l il Jall e apaall il s
.(Padmini & Ratnadi,2020). <(Fakhroni et al.,2018) s «et al.,2016)
3l el gamill Gaxil) [y dnlag) A83e 3 a5 M) (Nekhili et al.,2016) 4wl )2 Slassi
oYL e Dl sl ) elld ool el gl gaall dsaly ) elllia culS LalS dagiill - )Y
all gatall gaaill o dulag) A83e 3585 A (Fakhroni et al.,2018) 4wl s < jlil ¢l
b d8e 35 ) (Padmini & Ratnadi,2020) 4wl s <olil gus 8 LY 5100
Jaci i yall jall gatall il cld S 3l (Y (LY B g all gamill (3asil) (3 S
Mg man 3303 (e A8, (S 138 5 ozl Y1 5l 2 e )
Sl el el all Ll calia i ) i) & CaBia) 2 ga g Jaadl oMo f SO L e 2Ly
Al 5 e BENL 2L Y1 Bl 5 el aiall axl s a) 53l 0 g 5 QAL (5 5 A8D)
) gasll il s 3N o 3 «(Fakhroni et al.,2018) s «(Nekhili et al.,2016)
LYY sl da b ) g
Al pall aad) cilad] 2 aql ) Gaagall

Plias o 5l 0 sl all die g paing (e 5 eaiie 5310 elac ) Al Canall 128 &
138 alaie ) 5 el ppriall Qulll Clilad) o2 i il i jall gl jaiaeS dladll cilibll aes
Al Ailaa ) Cullll) (e Ao gana dlaie) pie ) paaial) Gl Caca gl )
3 A 8 pead) g Uadlly dul Al Glae Jia 1) patal) Guld g dalpal) dde g painad-1
o laally Al ) paine 3yaa3 3 08 g caly (of 8 Aalai®Y] dpaiil) dlae ol ail Ll 13S0 5
10 el ey dasey Lanan &5 a8 4 all e Agllall (31553 (31 jall (3 gm 8 A 2l A8S
IV by e 8Ll eaa 15 JLa) 3 3) (g3 33052021 4lal5 2012 ale (e il s
A O bl 8l g5 SGL o p8 g ednd jall asaall 5yl JOA clilal) e ~ Ll 4 ) jaiul
Aa el S il s (e %10 G Lo Cojliaad) (e 222 130 iy LS il yriall Gl
iy Al 22e Gl (2022 ale IS 38 55 150 Wase AL 5 ALl 31 63U GBIyl (3 g b
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calall (adi DA S e 48 Ladae Al ds aall Cajladll 22 lea) (30 %632 4 L
Al pall de Cajuadl jeday (1) Jsaadls
Al o) Al L jluaal) 3(1) Jgaad

Sagd Cipad) | @ el Cipad) | @
BGUC Syl gddl Oz 9 | BROI S LYl B s 1
BIME Lsg¥ 3,200 OB s 10 | BASH RENUITEI NG JIoS 2
BCOI SA Syt Bl 11 | BSUC Gyl jogms B puas 3
BMNS | shsadl jsedi & s 12 | BNKB Skiy B0 4
BNOI S Aot OB aly 13 | BMFI RSN WATRE oy 5
BNOR Jlaidl 2 s 14 | BUOI Sl SN O s 6
BTRI Bl pe Bt 15 | BIBI Sl ezl B ze 7
BUND | sttt it 2,0l 8

sl dhe) e Jsaall : Huadll
oall o) @il Jiaidl g Jiial) puiall s Jg¥) iall ¢ paie A all Chtaad 38
ol Laguald a9 oL )Y 5 ol Jiaiall g il pciall (ALY piciall g
(Jutami et zisei all gadill Gaxll uld &5 ;jad) gahil) GAall Jg¥) oullal) (Yl
el aie Ta g plae A Gl g sall 3 i) 4 s g yhae )l s 3l el 2011)
Al gl Al Cludal Sy Gl g sall leal o Lo sudia Jalall JUl Gl Jia 8
(Mostaghimi et al.,2014:4):35Y) Aabeal) e

(Net Profit — Changes at Fiaxed Asset — Changes at =Free Cash Flow
Total Assets/Net Working Capitl)
Y Sy

all sl 3axill = Free Cash Flow

= i = Net profit

AL @l g gall 4 il = Change at fiaxed assets

Jaladl JUl Gl 5 il & asill = Change at net working capital

\
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o g sall Jeal = Total Assets
oSally uSall 5 all gaml ghxill sal 3 e @l Ja dagdll <l LS
e e YU clBlaainl) ebad (385 7L Y18 1) Gl ozl 8 50 L AL (ubidial) (Ll
L) DDA (e Claaivnall a8 oy Cua (ulie Juadl 45 <1 o (Kothari et al.,2005) 73 s
LAY ClBEILY) 508 elaY) Aleld & e i aly  ualalls il A<580 1a
e 0sSbs . (Ghazi& Jasim,2023:78) laga sall e dilall fpaad JMA (e AilaY)

40y &l ghadl)
A5y Aataally 40 clBliatial) cilbua 3 1 gY) 5 shadl)
ATi.t=NIi.t-CFOi.t............. 1)

£ 3aall DA | AS 3l 4Kl ciliaiuy) = ATiLt
t sl IO j 4S8l Y Sl = NIt
£ 52al) I A4Sl lall leall e sl 33310 = CFOILL
A Adalaally 4 JLaAY) e cilBlaatiay) il LG
Ai.t)+B2{AREVi.t-/Ai.t=a+p1(1/TAI.t
Ai.t+B3(PPEi.t+p4(ROAI.t+ Ei.t).......... (2)/ARECI.t}
A4S il t-] Asal) 8 Sl sa sl sl = TAILL
j A8 Al -] Al 3 ol ) Lie La g hae t ALl 3 a0y =ARE Vit
485l -1 Al 3 ol oY) Lgta b g pha t ALl b o siaall= ARECLT
A @l s gall = PPEILE
Jsad¥l e dal=ROAI.t
 4S Al tsall Uadll = Eit
A LAY e ALY s Yl 1AW Astaally 4 LSaY) cilBliaiul) cilua (LG
(Y (2) Jsaally sl Gl =3 gaill Clalae alaiiad) 3 3)
Clalzal) il (2) Jgaad)
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B4 B3 B2 Bl A oladall
0538 | 0078 | -0205 | 0000 | -0.023 o

(Huas) (SPSS) gabin cila i o slale Wl Glaldl dlae) (e Jgaal) ; jaal)
A sl JIA (pe 4 iaY) pe lElEaiy) pal

AiLt+B3(PPELt+ /Ai.t)+ B2{ AREVi.t- ARECIi.t}/Ai.t=a+ B1(1/TAI.t
B4(ROAI.t + Eib).......... 3)
A dalhaal) Al 320 5 (o )EAY) ClBliaiaY) Cles Gl 2ay i)
Dai.t=Tai.t-NDA.i.t............. 4)

tsaal) U A4S Al 4y L) cllesiuY )= Dailt

t sl DA A8 il K clilaaiuyi= TALL

t sl A jAS alla Hlad) e cldlsiuyi= NDAILL

Gl Jo Lagll Cuzaddil Ll L )81 5 l0) 33y 3 Gle @lld o dallaall dagdll ol ) LalSa ajle
Lo Bl palid) e

o laal) Cua Al all &)yt Caa g (3) Jsaadl jelay sl paiiall s gl Juladl) 4-2
6kl Cal_aiVl sl Jans gl slaly (3a danlio Ayilias) Cadlad slaiely 4yl die
G baall Crua G il Caa g (3) Jsaadl i

i aal) qua zl Y B 1) pita 5 jald) a8 (3BTl jde cikag (3) )

NI Al g8l ghal)

(Y) (M) i _jaal) &
0.095 0.014 Al i) 1
0.074 -0.070 Y™ 2
0.075 -0.056 I e g 3
0.120 -0.021 Ak e 4
0.174 -0.043 Ll Jua gal) 5
0.172 -0.026 A ad) day) 6
0.061 -0.039 A ad) i) 7
0.107 0.005 i aaial) 8
0.098 0.048 sl i) 9
0.206 0.019 S gY1 (50 10
0.075 -0.028 ol gl 11
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0.195 -0.022 S puaial) 12
0.095 -0.153 Sl ad) oY) 13
0.188 0.127 Jladd) i juaa 14
0.203 0.012 Gl e 15
0.129 -0.016 Ay

(Hhasy) (SPSS) gmabiy el Gliald) das) ¢ra Jgaall : juaal)

i rae JS1(2021-2012) pdall D gl al) (gl 3axill buad) Jans sl (3) Jsanll el

IS Jladll G jan b sall gaill @l (5 gie O Jaadly 3 A all dne Cajliad) (1

) Y G pems o Gin (B (%4.8) Aamis Al i pemn 4y (%12.7) dansis oY)

Lo 31 Gl o peme o Taady cpm G clam Aioie Lo A 5 ¢(%153-) Ay (Y1 (IS

Boall e Cipan il 2L Y18l (5 sl S (g e Y1 OIS

Al el S (5 el e Fual jal) &l prial iea sl Jalall (4) Jsaad) el cpa
) ) ) gl aa gl) Julail) 1(4) Jgand)

MYl Jales | 3ad el | 28 51 | (lald LAY | pled) Lol | olpacd)
1549.7% | 0.846 | -0.751| 0.241 -0.016 M
122.1% | 0.833 | 0.000 0.157 0.129 Y

(Auasy) (SPSS) gl Alaie¥ly liald) dae ) (e J gaad) : juaal)

(6 sina o Lgarand (Kay ¥ slall L gll o (8 jal) gl 30il) (5 g J sl (e Jaa3l
BAY) Jalaa 5 5 lirall il aiV) AV calaaliiall & S i o ga ol ) ks JSS Al
3130 (5 siue Canes Lal (JSS Al (5 sise Lo jall gaiil) 38101 (5 gisa alani) JaaDUd 138 pa
83 e ey dy iall e caamiy) LalS 3 =L Y18 1) (e il ya (5 sise 353 5 Jan D Ly YY)
5 sinan o Lpasani (Say Y LY 500Y 028 aluall o ol e 1Y) ez LY 50 (5 e
AN Jalaa 5 (5 lmall ol i) IV oy dal) laaliey AT 5 sa o) JSS Al

S pra (g Ay sinall ANl HUERN &5 (g gy Bl Y1 Jalaa pladinly (4Bl JLd) 4-3
el (s ol V) ClBMe A8 ghian jeday (5) Jisaadl s il all

<l il (g Bl Y Jalaa e 4 shiaa 1(5) Jgall
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(Y) (M) e
1 343" (Og) Y
0.000 (Sig.)

(Auaay) (SPSS) gabiy Aaie ¥l Glalil) dlae) (e Jgaad) : juaall

ol (gl 5axill g =L Y180 (o Anlag) A sine ABe gl 3 (5) Jsaad) (e Jaadl

(5 sl 4y ine AV 53 0 lia & Bl 5 Ay Al ) el b 81 LA 44

LoV sl 8 el il asl)

o oall il axil AV 2L Y18 1) (6 ste paiil Jagey Jad jlas) Aalas de Ly o

DA ) i seday (6) dsaalls (LY 810 (6 s (G AV 5 (6 s 4 jas
TLYI B0 A sal) akil) (ghail) LU 1(6) Jgaad

(Sig) | (F) &b Judt (R?) (R?) Sl b
0.000 | 19.751 0.112 0.118

(Sig.) | (T) &2 | (B) s Joloo (BO) it Jotal A eadd g
0.000 | 4.444 0.225 0.132

(Auasy) (SPSS) gabiy Aaie ¥l Glalil) dlas) (e Jgaad) : juaall

dell Cuun 5 (19.751) Al (F) 4ed AV HlaadV) zsei Gl (6) Jsaad) e B3l
LoV 500l (6 sine 5 (S Gl Jina (95 Ay sine (5 e die uilS ) L Adlaa]
e (4.444) A0 (T) dad J35 WS zsaill dana ) jads 138 5 ¢ pall gl gaxil) Yy
LY B (6 e 8 all gaiill gaaill il A g e 965 (e J8 Adlaia) dad (5 sl
35 LS imay Al b dulag) e dua sall 5 (0.225) Al (B) Uin dad Jxi (s
51 (5 sie i) & ey Gl (8 (o pendl) g dgaill 385 jall gl ) (5 gl
Lo i all gaiil) axdl of e (0.118) Al (R2) waaill Jales G i LS (7L Y
A il J sy J 8l Sy aile (LY 5 1) (6 sine (8 Alalall il usil) (e (%11.8) Asass

A de 4

—_—
| —

588



Al-Ghary Journal of Economic and Administrative Scienc Vol. 20 (special issue) 2024 PP. 589 -597
1ol ol pobadl 5| ddao
2024 (g@la 2as) (20) adaw
dud 30 g0 bl | Joo () aidl]g 6 30 S bt | (guiuditd| it | il
Qi) lialiy Juous s Zobontd (gutnd | Joied| JBo (& duiabucaiidly
2024 Gluisi 18

Al 3o Ll Gas (8 LW ) Gle ala g ) 5l AD el gamil) gl o ) el s
ol sy ) clia g il s o) daa s 8 <y el 3 (Fakhroni et al.,2018)
Cysal G5 (Bhundi,2012) Al o <o jLal Gl 5 oL 313 5la) 8 jall gaiil) saxill s
LoV 8l (b all paill sl e 50 2 ga s ) cilea g 5 il A ) sall
S 58 8 L) A& cyal ) (Padmini & Ratnadi,2020) 4wl s oo <aliasg
il SIS 5 LY Bl 8 b 5B AL ) gadil) gl o ) calia g 1 5 ¢apiaal
s chalisall gladll & dpaigl) S Al &y al Al s (Joshi & Pandya,2020) 4wl -
Ao A CEERY) e dsmyy LY 81 G al) eaill gaaill ol 5l asa s ) cla s
ol gz 3l G g ¢ Jamll Ay g eyl
Sl gil) g claliiiud) : Gualdd) duaal)
Al ) =il e ey aalill Lgd) Jaa 5 30 colalinin) aaY adli e 5 )l g Ciaall 138
dclpa & Gl i lhiy o) 4l 5580 JSa )y o Aukdl s kil il
() Sl 138 aanh ans GlIALy Al all o3¢ A 5 puall il gl (e (S8 A a5l
Ay ALy
A Bl Al jal) clalifiad 541
il A Qs daa s
A Ll A0l a3l gil) il g S ) 8 Aagall Jal sall (g Slale el gaiil) 3833 aey . ]
Lelal 3l ola sl e il il 558 e Tulaal b 50 2a Leie il bae daga 53 (e
Cealusall LT a5 55 ol liiaal o 5 AS 5 A alaail g ¢ yuall ol
O sas AN Alae A ) elld g o all amll gall JiaY) i) e o) L2
alas Gl e all gaiill Gl S (e Apaddll agailie Gaiadl ) shay & 5l
et Lusall
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aaii g dac die AS N 5 IaY) L a i Al Baasiall il slaal) (e 2l Y 510 3233
sl dddall s 3 ) peally Blial) dagm jlel) o leie Caagdl s AS Al Al Qi) gall
Lle ¥ 58 A gl Apualadll (oalaall Gadad 3 Ly = sansall 3 g0l (ana g S il L)
oAl e L )~ LW 5 1) il jlae Ll 55 (e ¢S ) adl sall (e el cllia 4
(Y AS Hl) adl 5 e el JS Bagay (585 A Alllae ddle i) 8 il dsad A (1A
Jalai DA (e (5 kel (S Sl 5 580 sall e J el Jal (e dpalacl] adl al) Jia
LY B ko) A jlaal 5 y1af adl 93 adl (e adl sall e 2a3 Y cAaliad)l Claal
L gima AV 93 el Ll S ga s ) i) < jedal sABadatl) A jal) cilaliiia) 522
Al gl Gl s gie 3 LS Al @l ey LY o) A all gl gasl
LoV sl A pla ) ) elld et
:cbua gil) 5-3
o Ly lalall o g Al all Adail] 5 4 lail) Cilalisiny) ¢ g
e Al il slaall b 5 ALl (31553 GBI al) (5 ms G A el S il Wl 55 0 1
geal dage Cilaglas ZLadY) 138 g Cus cdie o ghll ZLadly jall gaiill 3asl)
e sheall dpaaly (4 yaliusall dpe 5l 5 A< a0 Adagi yo Cilaal 5 il Led 2l Cal LY
LY o S8 el glae ) & il slaall a2 905 jall il gaxill e g A
Ol Ao g5 G 5 (S il oda A L et e Lgdde | shoany o) (S (Al canlSall
Lelal Jilly el gl e A4S )30 8 )8 e
Cnaltinnall 5 ale IS Al o3l g8 cadiine g daliadl) Claal 4o 5 o Jaall3 55 a2
Ll il Al e lalSa 1ok ~LoY1 ) cl s 5 ki pala Sy
Ay laiinl
Oe sl il ae ) dll 5 Lale Cajlaiad) ulaall Ly ranst (Al 45 pall A 0 853
AL (315 Y1 (3 pms (A A el S il o) g cae ) @l o3 amy & ail) sale) JDAA
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