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Summary:-
The modern banking emerged in Iraq delayed until end of the
nineteenth century with the opening of the first British bank in Baghdad in

YA4+ and continued after the opening of foreign banks. The Rafidain Bank,
which was founded on Y4 \ o \ V4¢3, the first Iragi bank established under
law ¥¥ of Y4¢) was established after a number of Iragi banks to foreign

banks. The commercial banks were merged in Y4¢1, making the
commercial banking system, an Iragi from a commercial bank and is one of
the Rafidain Bank in the Y \ ) \ Y4AA was established as a commercial

bank of good government during the last part of the Rafidain Bank. The
establishment of the bank did not change the reality of the banking
business, which is dominated by the government and the traditional

banking activity. In Y44) allowed the establishment of private banks,

however, that the work is confined to the domestic investment and financial
intermediation and the work of the regular service Chirvip. The number of

government and private banks (¥¥) and the network of bank branches at
(e¢+) branches throughout the country where it is noted that each branch

serves (e+++) people have occupied the Rafidain Bank ranked first in the
area of commercial banking activity in Irag and came here to assess the
efficiency of research bank's performance for the period from Y44V through

Y..¥, according to the assessment of the entrance to the analysis of

financial aspects that affect the performance and financial indicators which
reflect the amount of cash in the exploitation emerged that the liquidity

ratio decreased from (¥1/) to Y4dv (YAZ) in Y..) despite the increase

balance in the Fund and to the banks and that the high rate of capital
investment, particularly in monetary credit. As well as the index of profit

(VYAZ) to Y44V (Aed7) and to increase capital investment in the areas of

investment in securities and cash credit in addition to the high prices and
inflation rates in the economy then. The volume of credit in raising the
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cash, but the ratio of credit decreased from (Y Ye7) to Y44V (Y¥V/) and to the

fact that the rate of increase in the size of the biggest assets of the increase
in the volume of credit, either in relation to the size of investments has

increased from (YY.VY) billion dinars in Y44V to (V¢.oA), which resulted
primarily from higher volume of remittances as well as the Treasury, the
current deposits registered an increase as the increase (¢1.+1) billion dinars

between Y44Y and Y.... However, the rate fell from savings accounts

(¥¥7%) to Y44y (¥+7) in Y.+ because of poor access for most people,

especially low-income in addition to the increase in the proportion of the
volume of deposits.
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