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The effect of exchange rate changes on the stock price index in the Iragi market
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Abstract:

The research attempts to explore the nature of the relationship
between the change made by the monetary authorities in the Iraqi
dinar exchange rate that occurred in December 2020 and the stock
prices in the Iraqi stock market. Money? Does this change in the
exchange rate contribute to changing stock prices in the lraqi
Stock Exchange? And if he succeeded in affecting, what was the
size of that effect? The researcher has developed a hypothesis
that changing the Iragi dinar exchange rate can affect the financial
markets, but it does not reduce the rates of financial deficit that
Iraq has been suffering from since 2016. And it could cause other
negative repercussions on the Iragi economy, the most important
of which is the high inflation rates. The researcher reached it is
that the policy of change in the exchange rate by the Central Bank
until 2021, which led to the devaluation of the Iraqgi dinar, against
the US dollar, to fill the public budget deficit, as a result of the drop

in oil prices.
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