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Abstract

Adequate financial health is a prerequisite for achieving the goals of any
organization, whether for profit or not SoPrepareAssessing the financial
health of any company through financial analysis and identifying its
strengths and weaknesses while proposing possible improvements in
order to raise the level of its financial performancelt is very important to
ensure the continuity of the company, and the importance of enjoying
financial health for companies is even more apparentThe phenomenon of
business failure during the seventies, especially during the recession years
(1980-1982),Prepare proces study the situation financial for the Iraqi
company and evaluation the health Finance futuristic Command essential
and my hinge at our time current where did not Prepare merely Avoid
bankruptcy standard acceptable at area Business but rather He should that
be Administration proactive at to specify Opportunities and risk and that
Assess continuously the health Finance futuristic for the company before
that reflected the risks consequences data Finance to her SoThe current
study has identified eight financial indicators through which it is possible
to determine the extent to which the study sample companies enjoy
financial health or not, and based on the model established by the
Indonesian government by a decisionexport on Ministry companies
owned for the state at Indonesia at June (2002) which is a
measurement Is mandatory to classify the condition Finance health
for all companies Affiliate for companies owned for the state .

Key words : Financial analysis, bankruptcy costs, monitoring of financial
performance, financial distress.
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Score ><mqmﬂMMMﬂ___mn=o= Score Total asset Turnover Score Current ratio Score Cash Ratio =x(%)
5 X <= 60 5 120<x 5 125< = x 5 Xz 35
45 60<x<= 90 45 105<x< = 120
4 90<x<= 120 4 90<x<= 105 4 110 <=x< 125 4 25< =X<35
3.5 120<x<= 180 3.5 7o<x<= 90 3 100<=x<110 3 15< = x<25
3 150<x<= 180 3 B0<x< = 75
24 180<x<= 210 25 40<x< = 60 2 99<=x< 100 2 10<=X<152
1.8 210<x<= 240 2 20<x< = 40 1 90 <=x<95 1 5<=x<10
1,2 240<x<= 270 1.5 x<= 20
0.6 <= 60 0] x <90 0 O<=x<5
0 60<x<= 90
Score Debt to assets ratio Score .WmE:._ on Score _ﬂmE:.,_ on Score | Inventory turnover
investment equity
0 x<0 15 18 < ROI 20 15 < ROE 5 x<= 60
4 0<=x<10 13.5 15 < ROl < =18 18 13 <« ROE<=15 45 B0<x<= 80
6 10 <=x<20 12 13<R0OI<= 15 16 11 <RCE<= 13 4 90<x<= 120
7.25 20<=x <30 10,5 12 <ROl<= 13 14 8,0 < ROE <= 11 3.5 120<x<= 150
10 30<=x<40 9 10,5 <ROI <= 12 12 7,9<ROE <=9 3 150<x< =180
9 40<=x<50 7.5 9 <ROI <=10,5 10 6,6 <ROE <=7,9 2.4 180<x< =210
85 50 < =x <860 6 7 <ROl<= 9 8.5 53 <ROE <=866 1.8 210<x< =240
8 60 <=x <70 5 5<ROI<=7 7 4.0 < ROE <= 1.2 240<x<= 270
5,3
7.5 70 <=x<80 4 3<ROI«=5 5.5 2,5 <ROE <=4 0.6 270<x<= 300
7 80 <=x <90 3 1<ROI<=3 4 1,0 <ROE <=25 0 300<x
6.5 90 <=x< 100 2 C<RQOI<=1 2 0 <RCE <=1
1 ROl < 0 ROE<0

Source: Daryanto, W. M., & Samidi, S. (2018). Measuring the financial performance of enterprises under Ministry of Ene

and Mineral Resources (EMR) an Indonesia experience. International Journal of Engineering & Technology, 7(3.21), 16-23.
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