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Abstract

The Dividend Yield and is considered as the two of the most important
financial indexes that have always got a significant attention due to their
important role in determining the market value of these two indexes,
depending on the realized earnings as well as on the policy being followed
in paying them out.

This study has aimed to test the effect of the Dividend Yield on the
market value of the common stock in the Iragi environment. The sample
of the study consisted of (12) partnership and private companies, (7) of
which are mixed partnership companies and (5) are private partnership
companies. This study has covered the years 1995-2004 and that period
was divided into two sub-periods, each of them is of (5) years interval.

The study has adopted one main hypotheses namely:

Dividend Yield and Payout Ratio have positive effect on the market value
of the common stock, and this effect different according to the different of
the company’s ownership.

Increase in the Price/ Earning Ratio.

For the purpose of analyzing and testing the relation between the
variables of the research, beside testing the hypotheses mentioned above,
this study has a number of financial and statistical methods, and then it
reached to a number of conclusions, the most important of them are the
weakness of Dividend Yield and Payout Ratio effect on determining the
market value of stocks; that is because the dividend is low.
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o) 13 e gt e aiy A8 i JSt A ity Jilan Gubd o ciiiay ¢
£) g Lghiialt Coay AN ) ga¥) (e 3 il of Layg (Lewis and Pendrill, 1985:308)
#1aY s .. Ledl el L palind A il g Lgbaath AU il pudall g 31 68 Jlaa (A
i L gl Ao ) ) ageed) Jre Al Gl ally clS Al G gl S0 e <13 A e
Sl )l dis by
ped L) ) Ao (s2a pu B cpullal) Callaal) Job (e Laga | pisa P/E Mg
, (85 :1997 « sha) tau) o3gd Alificial) AT &) sl ol (ra g LS )

o 19 gt aB gy ) S ) G s AN Sl gad) iy J 5l (S Aale By g
pguba dile Lgaal & 9w Al g Gaaalcall £ gdaal) o gudall JIaka (pa adlS o) Lgnle Juliual)
Al Alall Jaal ca S Aeadl) ¢ dadl pe S AN 038 B P/E Apd Jang 1 5 (addia
Jada g 235 O Lgale Sinall (o ] goad Lgd 2B gl ¥ () S ) () G (B LA Sl
) Bake (1% P/E dad Gl Ao 9, adli pa o geuha 2118 Ll ()5S ellly g £ ghaal) o gusdial)
aadid L Y1 e Al pal) Ay gial) Al Y Juiaall B ) gal Lgd aBgii Y AN il il b
S st Lyl llily SAY by (TS P/E Apaad Gy Lo L Jlain) (sa Yy o guaial) gl
[ 4948 g ) 3 s il g 4S ) il X A
(Stein,1988: 178) (Brigham Gapenski, 1988: 780)

eg.uiﬂ KX ‘éﬁ ‘E,JSM ntdiall Jilaal) aaad) slagy ( Weight Average) 390 sal) Janall aladdial aly (")
.Jghaill gﬁ
Uslaall (389 Adbaia) Al g Gomadl A 0w pa ageadl dong ) G 4B Ay a1 Cislizae Ui i ()

LR
pgeall Al B gudl jad)
= Ly ) cislidas
Tl T g Tt
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Dividend Per Share DPS agud) bl asudia -2

S ) (o Abaliall iy (Mal) S8 Sl cutls ) LUl aaf Zl ) p e 2y
Yaa Y e guda gall G J1 3 Y T ¢ galal) pead Ao paadl Gl juaaS 7L Y & guda
psdall Ay i Y g il cid m*..):m,us\ addl) o A Ll C_:Luu‘}l.n\ ey
¢l gy adad 5 A5 zLUY aguda ady ) o Gl Bae a2 g Al Cliagi M agd) jr
sl i sS! Z L) Aarl Jga Jaall ) i 1o gua g 1y o gauial) Ay (U8 Aaiiilly g 2 gesla
ey La p gudall oy 5 AT g ey A G LY p gmie gl 4kl cilBaill (L)
Cpih aaf Ao ) ALl cild jal) il s gi ad g AS ) Lol (e Sad agad) Adaa 44le
ae & Jaadl 1 Modigiani&Miller awa B9 galall agud) Aad 3 AY) o oy piiad)
o) jiaal) ZL Y o A el i1 3 B s Al g Liledd 3 Lagiiad 38 A 1961
AL ) gl ¥ Jladalg dad) o gudall Cp gla¥) g sl Aol Gunl g A4Sl el dasallg
Ala ana 7L e il Jal) (e el ciaiia ) LS (Mwalla and Elkouri,1998: 429
Y B il il ) 49l g (Chiang,1997) Axilall 31 sY) (3o (8 agmall Jlad
Jsdll a3 &) g (Chiang et al, 1997:17) .agu) il o pudi o 5 381 Jidi L3l gisa g
Laga ZLY) agadia jlic) (S Badall o) A jlaadl Jlaa & 431 W1 Y o) LY & g JAay
e‘g.uﬁag_‘u&\ el Alaine Gl EDUE GUA ) gam g (o paliTaall g il HED) o) jaad Al
teh LS A Cl-,u;ﬂ
RS |

clgdal) o Jguaal) A @MuM*ﬁwwM\w@wdm
?h"'"‘CLUY\ ewdﬁu‘,d\ LALGWA|] W\@JwY\Mawuﬂ\wmwﬁ
@YMAQM\U\JA\ NGMCUJ‘P&-‘“@“Y@” ulsjud\eg.u\dmm.\a*m3
A all (g ) i gall calyg (Harvey,1995:5) pgudall b 0o (e 1o 55 IS s
Jodaly 1) Aima A8 i pg) (b Ay il A 55 DA (e Al a8 ] S 90
sl (B L) Alle il dal aiady i) Ay el gl o) G ab ) ) g palial)
o @ M) AL W jlafiia aed 3 3 Jadaal) LYY (e A pa dpud dadad ) CilS )
poida Ao Ay pdall dpud (e (A Agle Ay pdal) A 0985 M1 g Al 1 Ailad) LS )
Cilasaall e 38 aadll) JAA il pa o8 4dde g (Hermanson et al, 1983:740) g
i p goudial) 23558 U B o) g6 3zl Jladal @std,*uu‘aus (b dagall
O 381 Alaad 1) dilal) 3 53 Bale algh Al g Baaad) g jldiall gad Jlall Gl poadii g 4sn 5
e Lan Lgaly i (e daadl pa A jlaliiad Sale S pudld) ads Ciagl Bl o goidall ile
.(Weston et al, 1996:60) (i} wuil pal ¢ guiady Lgaarlosa
LY agulal ilaglaal) s ginal) -2

el A glhaall il ghaall ¢St ld g duald Lpani LY & gudial (Sila glaal) (s giaall G
O3S O ¢Sag Adal) o3n Jia (ra g AIS (50 g Al pgany Aalia b A8y 4 Adiiunal) (318Y)
cilad gl e B LAY el L) 3 Al (3 gl Ul Cpauds cila glaall | jiian 7L Y1 2 guidia
(o il O 3 g Wem st (R Audiicaal) A8 Hal) Ay g dad gial) 7l VL (3laly Lah B )Y
LY (e pdgiall (s simall ady Lagh (p salioal) cilabgi b S50 08 2l Y o el ddpus
Bl (. b ag A" DY L PR R W a9 AS o hM A al
.(Levy and Sarnat,1990: 524)
A gl S (audds -3

oigd Ly Agllal) 511 45 b i 5a oad e Hagea ol ol ) A0S 5 Al g
ALl llaall cild asalaall cilida ¢pa G g8 £ g e o o8 4 AT
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O Ale gallias Gadl Ao gana JS 4h (ol Al (g Ball g o satblunall g 51 el )
s@wwwgﬁs&auﬂ éééﬂ%d@dﬂﬁdﬁiy‘ K7Y UA:\.GJAAAJS
iy Gy Agalal fa dlagl (uob e AV A ganal) bldd 1385 5 AY) Jglad Auillyg
(Atrill,2000:317) gl pguda dubs (b S35 g2 ) Sl odn (jaidds
Retained Earnings 8jaiaal) 7L Y1 -3

S e oLl Bale Y Gadiag oAl JAAN la e s ) Al LI B kel LY i
Omatl—all Z L ) 2 pla a By a2y A Bl ) g (6l gl
gl 4 sl Lol a5 «(Ross et al, 1996:37) (Watson et al,1996:577)
Lilad dagall Claraal) cpa patin Al g (Retention Ratio) Jeaial) deud auls 3 3adaal)
(Jones,2000:39) :(L Lal Ll g cuali g a guddal)

U Ll -1 = Jladia¥) dpd
1 LaSg Gl Baad L1 gaill juaas 5 jadiaal) CL:U‘Y‘ S ) Juadl

. A jha 8IS (ol g A8 AL | jlaa 23
S Jsmand) ) yhy 40 a5 )ay) saaad Afa )8 4 eS Lo Ll ) AN 385 A gg -

LTI (e Ja gl

13 o) 3 s pal Ao Al g jhall A gIlAN 3 gl Jusaill jaaaS Lgthab] (pa jrg Laag
09 (A cildaliaVly BUiiayly Lealip gL aolsf (o po silly A8l b (e 2ad 3 g8l
a2y AS i A Jugad Ailes JB B9 (217 11997 ¢ leall) A8Batial) LY (e Ay g A
$& all gabil gBal) g A HAl ahi (38 38ad B eS8 Lo laldie) dalial) jlafiiud) e b
dj—uﬂ S=ad g ‘_'é_f.\ﬂ‘g JLA:.'\'.'\.«AY\ UJG A Ladla g.u_‘h.a‘g.h s A él—“ Lﬁ;m‘ dé.\_ﬁ\
‘ .(Smith and smith,2000:1)

Gaall i Lgild day pal) 4 Ldind) (o Al sk Jia A Al alaf caag) L 1) 4
aile Jrapw 1) ) 8 3aiaall Z LYY G (pSaa 2B sl e il sda g gat Ailsa) oo
1R dalgs Bae e daing B jadiaal) gl W1 g Jagadll (8 Aule daa Aadiia LS o gudal)
(Watson and Head,1998:175)

LY aguda B (EURS) f #13) Cppaiiual) Ciiga o

LRI g Ao A igall) jilan pbgh saa o

LSl AL AU IS 4 gllaall J) ga¥) MaBa o

s L aee g LY Sladal DA (e gl dpd Qi) o U 3 LY e 2 Yy
Cmadlsal) Ju (a J) g 02 jlaliiad) doa b e <y 8 9B A AN B3 () (A Cppadlual)
(1998:384 ¢(s.5) 5l (Aadl) A i) 7 A AT 4y jlaiin) c¥laa A
Cma mSH gl g s (ROE) dile Jaza L ¥ odgd Wy jlaliind 3ale) (e (38a3 0 20 Y dnle g
S A A gl ¢35 B Jatianal) L Y1 AAIS (8 )ign g atlisal) 8 (o glhaal) dilad) Jana
.(Archer et al, 1983: 459) (Nated,2000:96) < slhaall silal) Jra csa S

3 DM L 5 65 domad B3l 3o s Lg) (in 138 L) Slaialy A8 ) a5 al 1) L)
b Lusall & 55 g daliall 4y Laiind) ga il B LY i) 3ale) e A A4S 24l o
Lilal) Jaza Ga 2SI gl glosa dile Jamay Judad) (ayd B LY p e Ll b LAY
< gilaal)

Stock Price  gwd! phe
GV o (B g Jalatl) o ) Aaill) b ageudl 48 gd) Aall) g agead) a0
Ao (g iudiall g Ae il saday A jreadly AT Al g (1995:197 48 5 (A) Agilal)
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Llad jafiiucal) daday o)) (Say La (usad 4d iy (ROSS et al, 1996:38) aguly 5 aliall
Allall (31,6 o B gl agd) e Jgandl Jilia
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(A gana Llaaia dda Ay Jill g £ gudn gally Alall il & gand) g cilad jal) Aaal jal Euaall
A(2) Jsaadh W iy Las (311 W Jlandl oy g Al g A jad) eyl
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(M) a8l ) Ay 5 el

— Gl B (1 ¥} 3dl) & paiiall
Lo gial) 1999 1998 1997 1996 1995 o giall 1994 1993 1992 1991 1990 95)@‘
L )
2,555,237 | 949,389 336,955 170,918 118,924 44,698 | 19,737 | 11,180 3,583 4,524 NI*
clelial)
500,000 300,000 200,000 121,500 81,000 40,500 27,000 27,000 27,000 27,000 N** PEREL]
2,57 5,11 3,165 1,685 1,407 1,468 0,51 1,104 0,731 0,414 0,133 0,168 EPS
858,745 821,336 603,901 136,362 140,865 46,043 29,537 8,325 3,882 11,027 NI aleliall
364,000 182,000 91,000 52,000 52,000 26,000 13,000 13,000 9,750 9,750 N A5
3,77 2,359 4,513 6,636 2,622 2,709 1,24 1,177 2,272 0,640 0,398 1,131 EPS
433,621 685,332 410,689 157,259 211,926 36,538 15,318 22,544 4,202 5,622 NI kg
340,200 170,100 113,400 113,400 75,600 50,400 25,200 18,000 18,000 18,000 N *—"-FLM-“
2,62 1,275 4,029 3,622 1,387 2,803 0,63 0,725 0,608 1,252 0,233 0,312 EPS Al gasl)
1,095,422 932,850 438,593 179,750 344,276 75,456 14,914 11,345 2,957 5,041 NI
500,000 279,000 186,000 93,000 93,000 46,500 23,000 19,000 19,000 19,000 N deliall g
2,71 2,191 3,344 2,358 1,933 3,702 0,66 1,623 0,648 0,597 0,156 0,265 EPS
88,752 150,415 126,607 120,175 84,473 11,501 6,013 3,312 1,868 1,236 NI
143,208 84,240 42,120 42,120 21,060 10,530 5,265 3.510 3,510 3,510 N 3 3alad) Asly)
2,45 0,62 1,786 3 2,823 4,011 0,81 1,092 1,142 0,944 0,532 0,352 EPS
4,571,244 1,541,353 816,141 975,255 124,827 44,507 8,861 20,304 18,482 6,269 NI kg
777,000 388,500 194,250 129,500 129,500 87,500 70,000 70,000 70,000 70,000 N ﬂ‘j.JM
4,51 5,883 3,967 4,201 7,531 0,964 0,26 0,509 0,127 0,290 0,264 0,09 EPS Al
2,394,712 1,094,154 565,697 121,820 221,215 49,170 21,103 9,650 5,067 9,421 NI cleliall
540,000 270,000 135,000 67,000 45,000 45,000 30,000 24,000 24,000 24,000 N ﬁs‘eﬁeﬂ‘
3,88 4,44 4,052 4,19 1,81 4,92 0,56 1,09 0,703 0,402 0,211 0,39 EPS e )
3,22 0,67 EPS | o) Jau gial)
Sl NI
g 1IN
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TG saall ) Baall EXPNAT
Ly gial) 1999 1998 1997 1996 1995 o gial) 1994 1993 1992 1991 1990
81,787 178,264 313,378 303,314 264,739 85,734 20,802 9,454 1,542 4,073 NI
adalal)
225,000 150,000 121,500 81,000 54,000 27,000 13,500 9,000 9,000 9,000 N sl
2,26 0,363 1,188 2,579 3,745 4,903 1,28 3,175 1,541 1,05 0,171 0,453 EPS
285,825 292,353 277,416 250,670 367,934 118,29 24,356 9,285 5,673 3,153 NI
Aad)
250,000 200,000 158,000 118,000 118,000 59,000 14,750 9,450 7,000 5,000 N il g jdall g
1,92 1,143 1,462 1,756 2,124 3,118 1,22 2,005 1,651 983:. 81.. 631:. EPS
210,667 142,584 66,502 88,153 153,176 55,936 12,138 9,289 17452 1,634 NI
PR ]
120,000 80,000 40,000 40,000 20,000 20,000 10,000 5,000 3,500 3,500 N
3,01 1,756 1,782 1,663 2,204 7,659 1,39 2,797 1,214 1,858 0,621 0,467 EPS
696,520 701,590 455,666 138,546 65,367 24,735 9,264 5,066 6,966 1,743 NI i
135,000 67,500 45,000 30,000 30,000 15,000 7,500 7,500 5,000 5,000 N “@Jw‘
6,5 5,159 10,394 10,126 4,618 2,179 1,06 1,649 1,235 675¢. 1,393 0,349 EPS ‘;::‘2‘3
505,829 361,779 184,287 59,380 113,084 32,862 2,908 5,324 2,619 434 NI
olsall 4y al)
2,500 2,500 2,500 2,500 1,000 1,000 1,000 1,000 1,000 1,000 N Ayl
111,5 202,33 144,7 73,7 23,8 113,084 8,83 32,862 2,908 5,324 2,62 0,434 EPS
25,09 2,756
alad) Jau gial)
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