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Abstract:

The policy of rationalizing public spending works to increase the ability of the national
economy to face and finance its internal and external obligations by working to increase the
effectiveness of spending, as well as eliminating sources of extravagance and waste to a
minimum. Therefore, rationalizing public spending is obtaining the highest productivity with
the least amount of spending, not Spending pressure, The policy of rationalizing public
spending works to increase the ability of the national economy to face and finance its
internal and external obligations by working to increase the effectiveness of spending, as
well as eliminating sources of extravagance and waste to a minimum. Therefore,
rationalizing public spending is obtaining the highest productivity with the least amount of
spending, not Spending pressure, and all of this is in favor of the general budget, which
suffers from instability and rapid volatility with the change in the prices of exported
commodities as well as with sudden crises, and then the policy of rationalizing public
spending contributes to treating the budget deficit, as the research assumes that the policy of
rationalizing public spending has a significant and clear impact on Reducing and then
addressing the public budget deficit, all of this is in favor of the general budget, which
suffers from instability and rapid volatility with the change in the prices of exported
commodities as well as with sudden crises, and then the policy of rationalizing public
spending contributes to treating the budget deficit, as the research assumes that the policy of
rationalizing public spending has a significant and clear impact on Reducing and then
addressing the public budget deficit, Therefore, the deductive method was followed to give a
simple theoretical background on the two variables, as well as the inductive method to study
the relationship between them. The causes of the budget deficit vary, but the most prominent
of them is the expansion of public spending that is not linked to a wise and planned spending
policy. Resorting to a policy of rationalization would make public spending productive,
when governments are good at using their financial resources in a rational and rational
manner, preserving their stability and not relying on the problem of the budget deficit.

Words Key: the policy of rationalizing public spending, Budget deficit, estimating the
standard model in Irag.
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UNIT ROOT TEST RESULTS TABLE (ADF)

variable | Integration Level First- difference
rank
Intercept Trend None | Intercept Trend None
and and
intercept intercept
BD 1(0) t- | -3.100297 | -3.683744 -
Statistic 2.906876
Prob. 0.0363 0.0378 0.0050
** ** ***%x
TG I(1) t- | -2.396542 | -3.032387 - | -5.679940 | -5.622048 -
Statistic 0.982284 5.744563
Prob. 0.1500 0.1382 0.2856 0.0000 0.0003 0.0000
no no no ***k *** ***k
oG Y t- | -2.040423 | -2.317907 -| -5.938827 | -6.072232 -
Statistic 1.741117 5.744563
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Prob. 0.2691 0.4139 0.0774 0.0000 0.0001 0.0000
1(1) t- -2.411747 -2.835427 - -5.656898 -5.567984 -
Statistic 0.412266 5.744563
ER
Prob. 0.1459 0.1949 0.5275 0.0000 0.0003 0.0000
no no no Tk Tk Tk
DG 1(0) t- -4.542098 | -3.171755 -
Statistic 3.999880
Prob. 0.0009 0.1065 0.0002
kK no koK
Y 1(1) t- -2.396120 -2.739225 - -5.502101 -5.411737 -
Statistic 0.625363 5.567764
Prob. 0.1505 0.2285 0.4387 0.0001 0.0006 0.0000
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Aliieadl) il ol i) G AN s 6 (ARDL) gysall Dl 30 laatyl £ 3ges Jladl .2
) A e .a
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2 Sy (Al JSLaA (e A z 3500 ) agh IS (ARDL) g (3ilsis Va5 I (ol csgianal

& Aalall il clysaal &) () (0.997766) R-squared dad culy cua ((4) Joaall 8 LS ail)
Adjusted R-squared dad cualy LS (bl juiall 8 Jeass Al @il (e (%99) itz 2gail

LS (W) simn 2ic Liginn g (3352.708) LtinallF dad cilS 3l (goinad z35aill Ll ¢(0.995531)
o B z3sall O i 1385 (1.838707) aadlls (1.8 — 2.3) ¢y <wilS (Durbin-Watson stat i
HI: ) ool dpmpdll g (B: HO =0) asall b imbyi (%1) i 3 paill dugina gas ¢330 Jalis ) &lSia
B=0

(4) Js>
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Method: ARDL

Dynamic regressors (2 lags, fixed): TG OG ER DG Y

Variable Coefficient Std. Error t-Statistic Prob.*
BD(-1) 0.653700 0.200985 3.252481 0.0050
BD(-2) -0.041435 0.159705 -0.259447 0.7986
TG 0.067297 0.139420 0.482690 0.6359
TG(-1) -0.276002 0.201191 -1.371843 0.1890
TG(-2) 0.318611 0.154440 2.063001 0.0557
oG 0.485018 0.101597 4.773942 0.0002
0G(-1) -0.183393 0.129599 -1.415081 0.1762
0G(-2) 0.241838 0.117016 2.066720 0.0553
ER -0.162334 0.039779 -4.080906 0.0009
ER(-1) 0.212707 0.071724 2.965622 0.0091
ER(-2) 0.042101 0.064871 0.648993 0.5255
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DG -0.026330 0.010258 -2.566719 0.0207

DG(-1) 0.030832 0.016866 1.828095 0.0862

DG(-2) -0.013487 0.009842 -1.370306 0.1895

Y -79.09824 14.44384 -5.476261 0.0001

Y(-1) 17.26031 13.71062 1.258900 0.2261

Y(-2) -12.37703 10.56303 -1.171731 0.2585

R-squared 0.997766 Adjusted R-squared 0.995531

F-statistic 3352.708 Durbin-Watson stat 1.838707
Probability 0.000000
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ARDL Bounds Test

Test Statistic Value K
F- Statistic 4.019904 5
Significance 1(0) Bound 1(1) Bound
%10 1.81 2.93

%5 2.14 3.34

%2.5 2.44 3.71

%1 2.82 4.21
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-Godfrey Serial Correlation LM Test

F-statistic 0.066565 Prob. F 0.9359

Obs*R -square 0.310850 Prob. Chi -square 0.8561

Test: Harvey

F-statistic 0.639910 Prop. F 0.8128
Obs*R -square 13.87213 Prob. Chi -square 0.6761
Scaled explained SS 10.72256 Prob. Chi -square 0.8706
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(7) Jox>
Gl (B JaY) Alighy Bpauab (iBlally Uadl) manaa z3gad JLia)

Error Correction Model (ECM)
Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(BD(-1)) 0.041435 0.125198 0.330956 0.7450
D(TG) 0.067297 0.095655 0.703538 0.4918
D(TG(-1)) -0.318611 0.102481 -3.108983 0.0068
D(OG) 0.485018 0.082287 5.894238 0.0000
D(OG(-1)) -0.241838 0.064428 -3.753628 0.0017
D(ER) -0.162334 0.033294 -4.875802 0.0002
D(ER(-1)) -0.042101 0.050175 -0.839079 0.4138
D(DG) -0.026330 0.007389 -3.563355 0.0026
D(DG(-1)) 0.013487 0.006828 1.975275 0.0657
D(Y) -79.098237 10.944345 -7.227316 0.0000
D(Y(-1)) 12.377028 6.702834 1.846537 0.0834
CointEq(-1) -0.387735 0.068913 -5.626433 0.0000
sl mpaa dlsles

CointEq = BD - (0.2835*TG + 1.4016*0OG + 0.2385*ER -0.0232*DG -191.4062*Y)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
TG 0.283456 0.257304 1.101636 0.2869

0G 1.401636 0.208717 6.715495 0.0000

ER 0.238495 0.094375 2.527108 0.0224

DG -0.023172 0.016750 -1.383425 0.1855

Y -191.406239 41.247014 -4.640487 0.0003
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t meailly Jaghal) Cpsladld Aliioial) piially aulil) ysiall G ClBlal) Julas

Ja¥) b il canal :A5lgal Jasg (TG) (Alaay) (Aaal) qilill dupudall i) docs o Al
(BD) sl sially syl laal il & puall oy} s (TG) sl uaiall o peiiall jucadl)
(Prob.) ddlaa¥) sgee s (%1) dgine (gsinass (First-difference) ggiwall vic dalall 3lgall jac
$35 Banly Bangy laa¥) sl milll dpeall clahaY) s 3305 &) (51 ¢(Adleg) done Ao gl
Seds gl b oS chpala®Y) Al gilae 138 cBang (0.318611) Jlates A3jlsall Sae (mledsl )
) lsan iy lsall Sae AAL (gaaill Pl (ha g€ cupall AU Jandi 8 Chaa el a8l
.(Prob.) ddlia¥) dsee s Ligina pe AN Y sl (e Db Jughall JaY)

JaY) 8 il ekl sAiisall Jaeg (OG) Mlaay) Aaall gl Ludadil) i) doesd o ADMal)
die Aiaie A3)sal) Jaes ey laall molill ddal) o) A cp AN Ligied) Gl ypeadl
Jiiig cadlglly alaBy) dylall Aallaay Loyl LgdsS (sginall die Al by K1 V) Goilly (s5ianal)
doui 53Lys () ¢(Prob.) dllaa¥) agee b mals oo LS (%1) Lisinn (goina sia) Cildy Gaual) A0
D A3lsall Sae aleddl ) 358 Baaly Bang later JeaY) sl mUll Adadil) il
Aie¥) da adine Ghall (s Lagead adlsll iy dpnlady) dylaill Lla illae 138y cass (0.241838)
i€ gl JaV1 Lol edasSall Jeales le) 5)lals s A3sal) Jae dusg aseill Lbainll oyl e
Lkl uadlie 1389 (Prob.) ddlaal¥) asee o (%1) disins (g5iwars Lyl ADle Gyuiiall G AL
cshall JaV1 (8 Adadtl) oY) HLéna Jahadtll Gl Gas Lagala @lld o cadlolly dpalaay|

O aatl) Ja) il (g 1y (3l :Ajlgal) Jasy (ER) dalad) o) ) dalad) cilBlsl) duca (p A8 =
Ssiarg (Level) (sgiwd) vie duue Dl oo Ljlsall Jacy dalall i) I dalel) el dous 2D
D A3sall Jae (i saaly sang lates dalell cilahl) ) Aalall claiil) daas 53l ol (% 1) Lisina
skl JaV1 (8 Gl cadlslly Lol 4ylaill oylie 38e oo ALl 38 () V) csans (0.162334)
Claa) daws b Alalall 33630 & g g (%35) dsine (Srinas Ll o8 Gl G A A
5ng (0.238495) Jlsiar jlsall Jae A 830y ) (a5 Baalg Sang lahar dalall oY) ) dalal
Eolia o)l Y PUEd agansi (g GV el b @hall adls 12y caalias¥ (525 Lgualiasl
aage e e Al 5 Y skl gadd) e g el cdatie

G A G il e a1 ASgal) Jasg (DG) (Alaay) Aaall qilill alal) call duad (o ABlal)
sie Auual) DY) b peadll Ja¥) B Aslsd) Jaes MeaY) aall w5l Al cpall dass o puiall oSa3
Js¥) Bl xie (Laaill) Ja¥) aks die dpnylall A Jihy i ) V) (%1) digins Srimay (S5innal
(el bl alall cpall duss 8 Alalall 5aL)) & S ((%10) 2ie digins gsusns (First-difference)

Lplaill re il5h 1305 8259 (0.013487) ot &3jlsall Sae (A 53L) Lebla saaly saag laaY!
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Cua 8 alall ol 5l alall ol e 2 Saal) OIS 1) L ol easilly cusad) e Tam adlglly Al
(Prob.) Ldlaa¥) sgee Con digina pe ADLalld Jughall Ja¥) Wl ¢ jaall

Jiad) il Jasg Al A G i) cnal :Aisal) Jacg (Y) alad) GUEY) Lalil) (o ABlal) @
Goisal) vie Lo ADNe oyl UV 3 (A5)5al) Sae) il i) ae (plall LY Lal)
Ljlgall jae lahe Laidhs sasly Basg labe alall Y] dalis) 8l ol (% 1) Lisias (s5ies (Level)
Ol el Bpaylal) AR (b g cdualai®Y) 4lailly a8l Jilas 1385 5255 (79.098237) )sias
o Raual) D) il cilslly Auplaill Auailie Lg3sS (% 10) Aasinass J5¥1 Bl die Ja¥) (il
I @l sanly Bang Hlaies alad) BV dualis) 8 dGaial) 833 (Y01) dsien (ssimary ushall JaY)

8239 (191.406239) Jlaie ds)lsall Sae & (alial

First—) Js¥1 @l vie dsgies ddld) Lingisy (COINEQ (—1) tadll monias dales (ady Lok L

JaY) Bad axijlss ADle sag Ao Ju L) Al (—0.387735) il Eua (%1) e (difference
dpalai®y) cyiall o s ll YY) e (%39) G Ladl) mosa dales meiasi WS ccbriall oy
& e oS (t-1) Aldl el b (Aslsad) Jae) aolill juaiall 6 la i ddaadlad desdiosal) Aliiendl)
Ayl Cpaiall 8 i gl dera (o Gigan ie Jaghall JaV1 8 Al AU sl (1) Adlall sadl
Gy (ymbyy Ja¥) Sl 4))si Ao gag o pati A Al Ll Qi o Lo JSIg o(An2li)

o2l

CJJA.J\ Baga Hlid) e
V) LYY (e Aanldl) JSLE e Mg 8393 53 7 3sall ) Sal) (ga

Jarque—Beragéb,M bl Al jlas) =

bl 2 (Jarque-Bera) bl ajgill JlLasl(1) Jal

7
Series: Residuals
6 | Sample 2005S1 2021S1
Observations 33
5 |
Mean 0.001776
4 | Median 0.078626
Maximum 0.504219
3 Minimum -0.698453
Std. Dev. 0.329989
2 | Skewness -0.402960
Kurtosis 2.230661
Y Jarque-Bera  1.706909
o Probability 0.425941

-0.6 -0.4 -0.2 0.0 0.2 0.4 0.6
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Lllaa) diaagl LS (%5) Ggiwe die Ligiaa pe (1.70) dalldls 42ad (Jd (Jarque—Bera) Lasy G
Homala Ly 358 il O iy 1305 ¢(0.42) 2831 (Prob.)

d:\}LJ\J radll Cla) D laleal glgzi@l\ Ohaiay) jlod) o=
b e @y (56K A @lpa gl e AR z3sail B deadioal) Ukl o ST LaAY) 13 aadiiey

CUSUM SQ) slaall 85l ilasyal oIl gsanall jlaal *
(2) o i

4 (CUSUM SQ) 5aslaall alsl) cilassal aSLiil g ganally (CUSUM) (Blsall aS)ill gsanal) i)
3

12

8 |

4

6]

4| -

-8 | -

-12 T T T T T T T T T T T T
M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1
2015 2016 2017 2018 2019 2020 2021

—— CUSUM . 5% Significance
1.6
1.2 |
0.8 |
0.4 |
0.0
0.4 T T T T T T T T T T T T
M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1
2015 2016 2017 2018 2019 2020 2021
— CUSUM of Squares ——--- 5% Significance ‘
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Glasyad (oS5 ¢ ganally (CUSUM) 8ol Il g ganall clelian Shal) Jadd) G (2) S0 pa ey
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ase Aia)l Badl) & LIS Byfiee aiall e Uadl) st 7 35a1) p02all cllaall (8 dlling ¢(%35) i

 aailly Jishl) CulaSUy iy alad (Sna g 3sadl 05 2 (g A

clatisngy)

Gl Faesd) Altaal ially (Aol Sae) ) uiial) o A8l cwldll Qe il cipgls L1
) Ul el ) A ¢ Jlaa Y] el bl Aail) o) A ¢ JaaY) aall z30l Ay yuiall
235l ae Lginaa L) e (plall YD Al cdalal) o) U Aalell il danss ¢ Jlaay)
LAhal) (8 lghalat  dugria aad daad) duiajh U S (e cdede e dyplailly

5 ealad) laail] Aalall ) ol Aais A5jlaall & il Ll Giand A5jlall (3l Gy ¥ Lexie .2
Adlall by el Laladl il sl Gstl 43515l 8 Sae Giag

ek daSa A8l dubin hadiyall j aladl GUEY) G ausill 5o Wyl o) V) Aleal) Jae Gl g 3

IS AL laalse alaiud cilegSall aiad Losie @l cziia alall G (o Jand 2 i) dulacd oalll &) .4

L hae s nd)

Sluagil)
o Aalall A33sally Lol oaifgd 3l aie ae alad) (3L 205 Ausbies (g alall GBI illee Jasa 3 .1

Slo (a¥ls Jelall Layall s Cligee (e 3ally Ghall b alal) BLEY) wdi Al Bub o AN .2
alall d3))g4l)

Lupd) jaladl)
ast)
yeadll (SSIl (1d Csasad) Alle i) 51 08 5ud)l) LSl a2 e peaill 5 L1
.2015c§)AL5.\\

‘C‘J}Z‘Xb _).&.\u ?\‘;\j\ BN 1k ‘"Z\:\X‘gﬂ\ Gbblaay) cbabasl (OgAls g (s lae Jalbadl 2
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Agppall ASkaal) b Ll oUsil) okl dal 58] e dalall el il (02 3seme ¢(Hlajalall 3
2015 daagacdl Luyal) ASLadl) "D3gandl

2002¢ yeas Aggiall Arala ¢ ) SLaBY) A2 g comen 2l 4

s 1 gl ARl o sl ) Sl a2 des) cJedia cdielend uls cgndl 5
2003 g ¥Imglee caaysilly Haall (g¥aas

oY) eaislly Laall Galal s 1 Ay Aalall AL ) Jaadl s sy ailal L6
2005

2002 2 ¢"Aalad) 2 3 Jasessll c3genll asah) (Jsle) daas A ¢ als LT

2015 (oY) cglae caaisilly Haall Feeadl Sl s dalall AL By olele a2 Al .8

2008¢ glae caaisilly saall Busall s (1ds ¢"Aalad) A33)sall Jseal' ¢ SLE AR ¢ jshnc .9
2006 & caslly il alad) s dlell LW b clulul (e (gl8.10

I aldl

Aaa —dplas Lojlae alall UV 2 il S AL A8 5ol Jilaan lye « S sl calls 50 .1
2018 2 saall ¢ il (Lalse V] dnala cJlas¥) B)lsly sLaB] 8 il

Ghall 8 alall Gl 8 Aalad) A5l Sae ) Clats el calla dsmes sl ¢« SUE Jliai Basa .2
2020 35 33a]) cdaudy dasla ¢aslally sLaBU i<l dlaa 2016-2003 52l

Sl Al ¢ Ghad) 3 Al Al Bt 8 5y505 olal) BV Md s e dlee (s .3
2017 25 2a]) cdaudy daals cdoy)aYlg Loalai@y] aslell

Gaald) dlae "Agall daladl &3lgal) Sae 2 Med LIS Lalal) il aad i (Adla 20l canaly Alllia .4
2019 o1 2aall (7 aladll cdianlSY) ciludyall

daalall Aadl ¢ yemn 8 Aalal) A3lgall Saey ARl ALaBY) daded a2 Gpll plas ¢ ol 2e .5
2018 comed (e daals (alailly L@l

potall Sans dlaa i) Hland il a8 Asall 3yall Aalad) A3lsall caald A2 cusia)s Ao -6
2016 <49 23a)) cAaalall Lolaay)

& Aalad) A3lsall e dalled el malll &35lga () 35l A3lse oo Joal Auaal' cllla Blidia a2 .7
2019 24230 11 aladl) cdy)aYly Zola@) aglell HLa¥) dasls das 'Gall

Apalal) Alaall ¢ i) Jaeag A peaall Aoladl A5jloall Sae oy Adalall AL ¢ upe pla Jlie a2 .8
2021 oz lasu daala—slaall < gylanlly slaiidl
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il gy

S rivale Al ¢ (Faald 3u)) Ghad) & Il aladl) ZSlal cdielan) dala e ¢ sl 1
2018 ¢cuyS drala (Bsial)

(pism Sl dlae daly) Agall daladl sall Jae zhe A Aibad) dubid ual (g0 -2
2014 (3w ymd 32 daals il agle s dplanlly £alaB) aslal) 2 col 52 dag b

iale Aoy ¢ Gal b DasSall Asjlsall s (3 GUEY) 2 Al 53 cdeal (iias st .3
2021 ooz daals calamdlg 5ylay) A4S

Cilpilly L)

-(2021-2004) dgicdl dilasy) sl (ladly elasIU dalad) Lpsall ¢ Eall (555l clid) .1

Atlanls Aala@Y) bl (Al Shdsd cilaly slasy) 5 ¢ ihall GSall il .2
.(2021-2004) i

(2021-2004) csind duagil) cililuall Lpae celian) cslasd a0 Sleall dashaail 5y .3

Clgiad Ll S elany) cdsindl Lalany) deganall celasd (Gl Sleal) dadadill 55f5 .4
.(2021-2004)

bl ol 8 Ll dagital) Axlsall Al 85 .5
L) jalaal

1. A.Greehlaw, Steven « David Shapiro« "Principles of Macroeconomics'« Houston« Texas,
2011.

2. Faure« "central banking and monetary policy: an introduction™« book boon the eBook
company, 2013.

3. Mankiw, N.Gregory, "Macroeconomics”, First printing, New York, 2012.

4. Schipke, Alfred and Others, "The Eastern Caribbean Economic and Currency Union-
"Macroeconomics and Financial Systems”, In Ternational Monetary Fund, Washington,
2013.

5. Sudhipongpracha, Tatchalerm « "Exploring government budget deficit and economic
growth: evidence from Vietnam's economic miracle« Asian affairs: an American review:
Taylor and Francis group, 2015.

6. Zaharca, Silvia <" Analysis of the Degree of the Public Sector Intervention through the
Prism of Public Expenditures™« Scientific Community: Interdisciplinary Research«
Political Science and Public Administration< Republic Of Moldova«2021 .
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0.4 95.552 360.563 0.484 61.289 2.76 2004s1
0.4095 85.8995 285.2355 0.8545 57.4895 7.91 2004S2
0.419 76.247 209.908 1.225 53.69 13.06 2005S1
0.4055 76.34 157.6435 1.102 51.3815 12.575 200552
0.392 76.433 105.379 0.979 49.073 12.09 2006S1
0.3725 73.9735 97.08 1.761 48.3855 13.07 2006S2
0.353 71.514 88.781 2.543 47.698 14.05 2007S1
0.3905 77.471 70.3105 1.883 49.046 11.28 2007S2
0.428 83.428 51.84 1.223 50.394 8.51 2008S1
0.427 92.0265 58.231 3.63 44.991 4.125 2008S2
0.426 100.625 64.622 6.037 39.588 -0.26 2009s1
0.4295 100.281 56.0095 4.1105 40.409 -0.115 2009S2
0.433 99.937 47.397 2.184 41.23 0.03 2010S81
0.3975 87.8365 42.27 1.9495 43.1825 5.82 2010S2
0.362 75.736 37.143 1.715 45.135 11.61 2011S81
0.388 81.743 34.652 1.9565 45.4995 8.69 2011S2
0.414 87.75 32.161 2.198 45.864 5.77 201281
0.4245 96.1974 30.6525 2.3625 43.1955 1.92 2012S2
0.435 104.645 29.144 2.527 40.527 -1.93 2013Ss1
0.453 116.5115 29.4655 2.229 38.4875 -6.165 2013S2
0.471 128.378 29.787 1.931 36.448 -10.4 2014s1
0.4165 117.143 41.404 2.481 31.4025 -6.21 2014S2
0.362 105.908 53.021 3.031 26.357 -2.02 201581
0.3515 114.5865 54.5225 5.0645 24.418 -4.225 201582
0.341 123.265 56.024 7.098 22.479 -6.43 2016S1
0.341 110.439 55.43 7.621 25.9175 -2.8 2016S2
0.341 97.613 54.836 8.144 29.356 0.83 2017S1
0.321 86.7505 58.399 6.74 32.4565 5.195 2017S2
0.301 75.888 61.962 5.336 35.557 9.56 2018s1
0.349 89.876 58.4085 4.534 35.4025 4.04 2018S2
0.397 103.864 54.855 3.732 35.248 -1.48 2019S1
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0.3875 112.124 52.6895 5.599 31.1515 -3.94 2019S2
0.378 120.384 50.524 7.466 27.055 -6.4 2020Ss1
0.3595 107.3355 85.608 5.8125 29.33 -2.165 2020S2
0.341 94.287 120.692 4.159 31.605 2.07 2021S1
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