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Abstract

The study aimed to use simplistic methods to build The optimum portfolio to avoid problems
arising To use Markowitz model ,Which represents by the huge number Of EstimationTo
complete the Covariance Matrix And its inability to provide any indicative evidence Predict
the risk rising Which is the basically In building efficient Limit of hazardous assets . Also
aimedMeasuring the performance ofportfolioWhich are builtUnder the two instances to allow
and not allow short-selling and stand onPerformance resultsBy using the Sharpe Ratio and
compared with the performanceReference to market index . The study was basedOf a
sample of companies listedIn the Irag Stock ExchangeAmounted to (42)Companies from
various sectors, The study usedMonthly closing stock prices data and The market index
issued for 60 months and for of five years from October 2010 until October 2015 . Using a
variety of methods , Statistical tests and financial by using statistical program (EXCEL).The
study found a number of conclusionsPerhaps one of most importantPossibility of
constructing an optimal portfolio The study found a number of conclusionsPerhaps one of
most importantPossibility of constructing an optimal portfolioComparable in performance that
returns of the reference portfolio marketOr even to be outdone in terms of Simplify input
and procedures built . Therefore, the study recommended , the Investors Necessity adoptin
the Iraq Stock ExchangeA simple method of staging(EGP) to build optimal portfolios given
their critical importance to investors On one side .In terms of guaranteed optimization trade—

off between risks and returns to Financial market, On the other,and ensuring upgrading of
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financial market efficiency because of the adoption of subscribers on scientific methods to

construct optimal portfolios.
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e b Gad @l ¢ palll aull el ol Jh 80 il all Cippal Ll llsie Lk
GSay (Zi) O A ¢ (6) Aabeall LS a il 3aail Lpnlial) daplall i ¢ jafisall isal jaae 2y il
O pal) all Capal) Ja b 43 s @) DA e leall Jeasil) 5 Adplall sdag ¢ Al gl Aunge 5SS O

.(Elton , etal : 1978:3)  maall aalsll (55l (Wi) aff & sanae

Lolatial amy yuadl) all b Cagptll 138 Jla g ¢ (LiNtner) il Caypad g juaill gl 5B Caypail
¢ palll ally Aalgal) Jlsa) & Bhlaall e A Jare el alig U3 pe oK1 ¢ el dpally Jsad)

( Markowitz , etal , 2005:591) ;(Loung , 2009:18) Y1 sl 1) ax jis 138
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A
W; = og——= . (14)

i) ¢ gV Lgaads 8 ypuclly Alyghall 580l (puis Jath 3875 ¥ il sl all i) iyl a3 iy
Laih ilidy cplal) DS Y ama 13y Lany Lmad L il 13S0 g 000 ) b Wils Ll 2y
13 L WAl aliss o) (e Dsha 1850 Lew 38 ) BhsY) degana b Jladls ) ot Ayl b
OsS o) i Y el ) dall dade iy el adl zlend) Oy Y ol 4 zsane aadl) all OIS
) 3 ¢ lgie il dlaind) s S 3 de senall sana sl dilia) ey il plly #lewdlé ¢ lialie
OsSs Lt degend) 3 A3 el (atliadl LSl pailad L) 3hY) (e de sane dila) I i,

. (Elton , et.al , 2014:183) 4 zsewn & padl) all

il gl assg zlawd) lla 3B Ay (EGP)hsad) il Jida aladialy &plaiia) Bilaal) ¢y .4

PR “4..&.."" 2 1 yuall)
Ll Ae A0 (5 guully Al agl) pailiad Jidas 4.1
Ayl Baa A dlal) o) Bylaliag xile Julas 4.1.1

s ise DA (e 3 ¢ Alaiaall ol AU cdlnal) Lnghy Jaad i Alaiae of oLy & V) 55kl )
@il 2l Jare 203 (Kay ((2015) LSl 3l (2010) LasiST e 52al15(ISX) - Allad) (3,530 (3l

(2) Il b g LS (il s (ol iVl (il Adanssias (ioudl
(2) Jyaad

JJMS\ C'_i\.\.‘ala.:n Lﬁ)‘z""‘” ubu‘ib wwb 4.24.0'.'\.43 M WJ\ Qilal) Jaza

RM M PERIOD
92.88 Oct-10

0.030119 95.72 Nov-10
0.053495 100.98 Dec-10
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0.142454 116.44 Jan-11
0.049591 122.36 Feb-11
0.037062 126.98 Mar-11
0.010264 128.29 Apr-11
0.026005 131.67 May-11
0.080866 142.76 Jun-11
-0.00217 142.45 Jul-11
7.02E-05 142.46 Aug-11
0.018913 145.18 Sep-11
-0.08755 133.01 Oct-11
-0.04372 127.32 Nov-11
0.066172 136.03 Dec-11
-0.11165 121.66 Jan-12
0.005737 122.36 Feb-12
-0.00025 122.33 Mar-12
-0.03553 118.06 Apr-12
~0.02166 115.53 May-12
0.004577 116.06 Jun-12
-0.01598 114.22 Jul-12
0.030947 117.81 Aug-12
-0.00272 117.49 Sep-12
0.013778 119.12 Oct-12
0.048662 125.06 Nov-12
-0.00032 125.02 Dec-12
-0.01914 122.65 Jan-13
0.005042 123.27 Feb-13
-0.00765 122.33 Mar-13
-0.01524 120.48 Apr-13
0.010732 121.78 May-13
-0.03961 117.05 Jun-13
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(gL pglel mbﬂt@

(12) slaalt
-0.00523 116.44 Jul-13
0.018127 118.57 Aug-13
-0.04027 113.89 Sep-13
0.012825 115.36 Oct-13
-0.00941 114.28 Nov-13
-0.00994 113.15 Dec-13
-0.00523 112.56 Jan-14
-0.02875 109.37 Feb-14
-0.01855 107.36 Mar-14
0.029552 110.58 Apr-14
0.002709 110.88 May-14
-0.14953 95.48 Jun-14
-0.01925 93.66 Jul-14
0.066898 100.14 Aug-14
0.000599 100.2 Sep-14
~0.0029 99.91 Oct-14
0.077213 107.93 Nov-14
-0.15969 92 Dec-14
~0.4034 61.46 Jan-15
0.137084 70.49 Feb-15
0.254289 90.9 Mar-15
-0.04351 87.03 Apr-15
0.105743 96.737 May-15
0.038759 100.56 Jun-15
-0.10717 90.34 Jul-15
~0.03534 87.203 Aug-15
-0.03161 84.49 Sep-15
-0.07793 78.156 Oct-15
R, -0.00288
6m 0.082975
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. (%0.6)

Lol age) B Lial) haliag aile Judas 4.1.2

sl heinly Al lailall Y ane Olua &5 Aleal) 50 ) A dpedll Dley) Sladd N lnayl
o It e pe LA

Ay gl gaead aalsl) ydnall Zisar aladiuly oldy @&Bi( ) Clded) i 5 LS ¢ Auhll die gl

33l Cilalaall & Jgeand) 2y . adine i€ (R) pendl iley Jiius i (Ry)  Goudl ile 3 2l

(ef) i) taa 3 Jsemal) o5 aigiall ladly Ladl) Sladl (3l JMR (o ¢ pims IS el lal) lon

bl die aed) mien b G lelaY) sl . AL Laldll Bhlidl Gl b ade aldieY] & g3l

c Al Ao Aol aeul Hldiu) sylaliey dle il Jilads (aleial Sl Lads

(1) Ay paa Py L) 3yhaldag aile Julati 4.1.2.1

fu:qu]\ 34 d\}b A2k, 8 paa g ‘)Lo:\:\u‘w .é)LlAAj dile d.\l;j (3) d}d;j\ U i

(3) dgsad

(1) 385y Cipna pgosy LYY §laliag dile Julas

Ei ER Ri Pi PERIOD
13 Oct-10

0.102358063 -0.04627 0.056089 13.75 Nov-10
0.070236284 -0.05222 0.018019 14 Dec-10
0.074857382 -0.07486 0 14 Jan-11
0.068923849 -0.05122 0.0177 14.25 Feb-11
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0.048035603 -0.04804 0 14.25 Mar-11
0.296809278 -0.04122 0.255594 18.4 Apr-11

-0.302179572 -0.04522 ~0.3474 13 May-11
~0.020859134 -0.05918 -0.08004 12 Jun-11
-0.09548119 -0.03805 -0.13353 10.5 Jul-11
0.094191153 -0.03862 0.05557 11.1 Aug-11
0.289009135 -0.04342 0.245592 14.19 Sep-11
0.019839678 -0.01632 0.003517 14.24 Oct-11
0.105789275 -0.02748 0.078313 15.4 Nov-11
0.029126628 -0.05544 -0.02632 15 Dec-11
~0.087790273 -0.01019 -0.09798 13.6 Jan-12
0.060442709 -0.04006 0.020379 13.88 Feb-12
0.034932223 -0.03854 -0.00361 13.83 Mar-12
0.110771401 -0.02956 0.08121 15 Apr-12
~0.397692568 -0.03309 -0.43078 9.75 May-12
~0.097432839 -0.03977 -0.1372 8.5 Jun-12
0.292365468 -0.03454 0.257829 11 Jul-12
-0.048830907 -0.04648 -0.09531 10 Aug-12
~0.056399456 -0.03791 -0.09431 9.1 Sep-12
0.13642061 -0.04211 0.094311 10 Oct-12
0.146297982 -0.05099 0.09531 11 Nov-12
0.038522024 -0.03852 0 11 Dec-12
-0.112870833 -0.03373 ~0.1466 9.5 Jan-13
0.106068591 -0.03989 0.066182 10.15 Feb-13
0.046459328 -0.03666 0.009804 10.25 Mar-13
0.149794611 -0.03473 0.115069 11.5 Apr-13
~0.334149488 -0.04133 -0.37548 7.9 May-13
0.015782549 -0.02852 -0.01274 7.8 Jun-13
-0.001947039 -0.03727 -0.03922 7.5 Jul-13
0.076006615 -0.04322 0.03279 7.75 Aug-13
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-0.004435068 -0.02835 -0.03279 7.5 Sep-13
0.106405774 -0.04187 0.064539 8 Oct-13
-0.008526275 -0.03621 -0.04474 7.65 Nov-13
0.042589135 -0.03607 0.006515 7.7 Dec-13
0.017600174 -0.03727 -0.01967 7.55 Jan-14
0.024642177 -0.03129 -0.00664 7.5 Feb-14
0.182302799 -0.03388 0.14842 8.7 Mar-14
-0.037757278 -0.04612 -0.08388 8 Apr-14
0.013975135 -0.03929 -0.02532 7.8 May-14
-0.045361559 -0.00055 -0.04591 7.45 Jun-14
-0.225308677 -0.03371 -0.25901 5.75 Jul-14
0.055628741 -0.05563 0 5.75 Aug-14
0.138010834 -0.03876 0.099255 6.35 Sep-14
0.061213166 -0.03787 0.023347 6.5 Oct-14
0.214599964 -0.05825 0.156346 7.6 Nov-14
0.817625704 0.002038 0.819664 17.25 Dec-14
-0.346923729 0.064061 -0.28286 13 Jan-15
-0.135332594 -0.07349 -0.20882 10.55 Feb-15
-0.029264854 -0.10332 -0.13258 9.24 Mar-15
-0.038451534 -0.02753 -0.06598 8.65 Apr-15

0.02300532 -0.06551 -0.04251 8.29 May-15
-1.609157757 -0.04847 -1.65763 1.58 Jun-15
-0.124013372 -0.01133 -0.13534 1.38 Jul-15
0.126235962 -0.02961 0.096627 1.52 Aug-15

0.01731471 -0.03056 -0.01325 1.5 Sep-15
-0.094024037 -0.01877 -0.1128 1.34 Oct-15

R, -0.00288 R, -0.03787

6m 0.082975 Gi 0.272445

0% 0.006885 0% 0.074227
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a -0.0386
-0.254

8 0.2545

0% 0.073781

A g SV dulall cilsjie B alaieWh cfiald) dae) e =1 juadll

Sl Ll 5,55 (mliasl ey 138y (il 585 (=0.03787) il 38 aged) Sile Lassia b (3) Jsandl e ek
Gadije (plaall Cihail) el o) oo Db ¢ I 3L Bhal) Gam (B Opival) shaie (e J3is Cipeadl
LN phladl g i) & dy Lo ((0.082975) (sl (gilmdl) Cibai) e (e S| a5 (0.272445)
aen) ASpa (py A () iy 1aag (=0.2545) dalllls dimsiie Ged cilaw a8 (B) L Jelee L) . 48,40
O e oyt (B idlie agud) Gl xS cas Al dad a5 ((—0.0386) dalllly (0) dads ¢ AnSe Goulls
(0.073781) aalllly 48,8 Leleats ) ZaladU) sylalaall oy (D) 3,800 Lalal) slalaall Wl Gggudl
e gl dle @ty clall o) A Jais (0.006885) aied caly (3lly Gendl b ae A)ally dndije gd

Sl Janal Jals Qe ey (4) Jsaall Gl 13 ¢ a1 il i Olaa 3 Slaha)) e Ladie) )

Clabaall Aady A58 JS Aalall BRI e s ¢ Al die GIGAD aead cplilly (glaall Galaily

- 4 &Pi()
(4) ds>
Al dbe cDAaa Juladt Jald (ae
0 B a 0% Gi Ri s g i) o
0.006885 | 0.082975 | -0.00288 sl
0.073781 -0.2545 -0.0386 | 0.074227 | 0.272445 | -0.03787 | 33y Cipas 1
0.004194 | 0.440267 -0.01452 | 0.005529 | 0.074356 | ~0.01579 | s iy 2
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0.003661 -0.03033 -0.00509 | 0.003667 | 0.060557 -0.005 Gipaa 3
ok
0.015257 | 0.332578 -0.01153 | 0.016018 0.126563 | -0.01249 | G il Cipas 4
S Y £ Uab
0.01467 | 0.182487 -0.04089 | 0.014899 0.122063 | —-0.04142 | o Cipas djladl |5
)
0.038915 1.071932 -0.0108 | 0.046826 0.216394 | -0.01388 Jib dipan 6
0.008638 0.290597 -0.00582 | 0.00922 0.096019 | -0.00666 | &Y iyaa 7
A
0.006776 0.382394 -0.00798 | 0.007783 0.088222 | -0.00908 | gldll Ciyaa 8
@
0.007018 0.070577 -0.00335 | 0.007052 0.083979 | -0.00355 | sai¥) Cipas 9
!
0.033506 0.527007 -0.01931 | 0.035418 0.188198 | -0.02083 | aaidl Cijpas 10
0.006542 0.10592 -0.00953 | 0.00662 0.08136 | -0.00983 il Cipnan 11
0.007357 | 0.347093 -0.00563 | 0.008186 0.090479 | -0.00662 i paa 12
Jsalall
0.018359 0.288833 -0.014420 | 0.018971 0.125052 | -0.01525 Jo gial)
0.032855 -0.41815 -0.02291 | 0.034059 0.184551 | -0.02171 | Sk M| ol g kb | 13
COmalill
0.030352 | 0.553126 -0.00391 | 0.032458 0.180161 | -0.0055 | (malill cradd) 14
0.03160 0.06748 -0.01341 | 0.03325 0.18235 | -0.01360 Lo gial)
0.016005 0.234436 -0.01305 | 0.016383 0.127996 | —0.01372 | _laiiudu aligh gud | 15
Al | L
0.016005 | 0.234436 -0.01305 | 0.016383 0.127996 | -0.01372 Lo gial)
0.249183 0.174131 -0.02749 | 0.249392 0.499391 | -0.02799 ale lall 16
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Lgbassl)
0.015668 0.386915 -0.00983 | 0.016699 0.129224 | -0.01094 | guidd il 17
)
0.022434 -0.27103 -0.01452 | 0.022939 0.151458 | -0.01374 g luay) glad | 18
AN dslial)
0.201633 0.6202 -0.01771 | 0.204282 0.451975 | -0.01949 Agianall 19
ailaally
0.033289 0.655568 0.018396 | 0.036248 0.19039 | 0.016511 | 4wyl gl 20
saladl
0.007744 0.257138 -0.01973 | 0.008199 0.09055 | -0.02047 iclia 21
sl
0.0454 -0.09715 -0.02334 | 0.045465 0.213225 | -0.02306 | g KK 36
Ciglal
0.041564 0.196304 0.021508 | 0.041829 0.204522 | 0.020944 | Lyaal) LAl 37
0.003272 -0.07028 -0.00434 | 0.003306 0.057499 | -0.00414 Al 38
il jially
0.068909 0.20777 -8.56177 0.07018 0.22091 | -9.15277 Ja gial)
0.078131 0.24413 -0.00749 | 0.078541 0.280252 -0.0082 Jlide (gaid 22
0.011797 0.027678 0.000793 | 0.011802 0.108638 | 0.000714 Qb gad | (gLl pUad | 23
dalully
0.014691 0.113523 -0.01612 | 0.014779 0.121571 | -0.01645 Aok gaid 24
0.009143 0.143519 -0.01229 | 0.009284 0.096356 -0.0127 Lol (gaid 25
0.025833 0.26506 -0.00858 | 0.026317 0.162224 | -0.00935 ahlaiia) 26
Lalud
0.042442 0.346771 -0.02887 0.04327 0.208015 | -0.02986 | Jwasall 2 27
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@b
1.567704 -1.96085 -0.02456 | 1.594176 1.262607 | -0.01892 e gad 28
0.013493 0.383875 -0.01204 | 0.014507 0.120446 | -0.01314 ) (gaid 29
0.22040 | -0.054538 -0.013644 | 0.224083 | 0.2950136 | -0.01348 Jaygiall
0.029566 -0.09183 -0.01228 | 0.029624 0.172116 | -0.01202 | £ Wl 30
Lalud)
0.267781 0.401482 0.03141 | 0.268891 0.518547 | 0.030255 A 31
cygliall g kb
Lalad) laadl)
0.032528 0.400234 -0.0386 | 0.033631 0.183388 | —0.03975 | Jall  Adjul) 32
@
0.03047 0.416593 -0.00498 | 0.031665 0.177947 | -0.00618 | G&lalt  aaxy 33
alal) Jaill
0.159497 1.161276 -0.03965 | 0.168782 0.410831 | -0.04299 | Jait Al 34
alad)
1.586695 1.455802 0.02261 | 1.601286 1.265419 | 0.018422 5 ) garal) 35
3 el
0.351087 0.623926 -6.915 0.35564 0.454708 -8.7105 Jau gial)
0.004166 0.019052 0.003664 | 0.004169 0.064564 | 0.003609 | zlusd 4l 39
=L glad
0.023885 0.154974 -0.00452 0.02405 0.15508 | -0.00497 | G, Slaud =LA | 40
Lo g
0.791934 0.520408 0.020702 | 0.793798 0.890954 | 0.019205 | (gisady gl 41
posll
0.031459 0.009111 0.016275 0.03146 0.17737 | 0.016249 | gy 4dya 42
sl
0.212861 0.175886 9.03025 | 0.213369 0.321992 8.52325 Ja gilall

Ay AN ulall Blade B olaie Yl ofiald) dlae) e =2 sl
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laay (0.030255) aile &l 37 (42) Zalldls dubal) due clSpill aeud dle el ol (4) dsaadl e it
e e ol L) ¢ Aalall ciliall LAl A58 ay (31 ) ) A8 B gala®Y) Laliall 5555 ¢ ) S
aladl Jall 40l 455 ag (- —0.04299) aied cualy dily (34 ) A AEN 5 Jid duhall dve S
A Gl aenl (gl Gl lef il a8 gyleall Cihat¥) L) ¢ A0 Al A0l ASall ey 1y
@olmall Gl ae 43)aallys ( 1.265419 ) &y 38y dyliall 5 penall 4855 a5 (35 ) &) 4, 3 Al
Ao GG agl (gHlre ol ol L) ¢ KA 4K syllaal i) ey 13ag( 0.082975) il (3sudl
Gl ae Alaallys ( 0.057499 ) &l a5 ciliigially alaud) 855 ay (38 ) a8y ASyal 6 Al
e el caaly 38 Uy Jalae L) ¢ 4800 20N 5ylalaall (mlisdl ey 1y 0.082975) s sull (5)knal
o Ll ST ) ASa o) (A Jy Vs Apliall 5ysendd) A58 a5 (35 ) S A, A (1 1.455802)
O i 3 DS B ay (28 ) aby asyall 8 (—1.96085 ) Ly Jelee dad Jols ¢ Gsudl ASja
31 ) & asal o 0.03141 ) caly dad e (i (0) Gad L) ¢ Do Gpually agul] AS5a (cp ADLa))
b olaily Loyt (e el Ladile (o 50 Nle a3 4550 o) ey 1hag dalall CYladl Al 350 & (
O G (0. 04089 ) caaly s () Aad Al L) ¢ Aadaal) Ly b @l o) ey Gsd) e
iy o g Adainalls Ly Ol Lmma (8 flae 380 agd o (aSal a5 DLl s Cipan a5 (5) o)
b Aaals gyllae el caaly a8 Al Aue e 3850 S Lalall slaladl o baaly ¢ gAY Jalsal) iy
Gsndl Gl ae Al def ag ( 1.586695 ) lgiad culSy dy)lanl 5ysenal) 455 a5 (- 35) A A8yl
Sy ¢ e Baadl il calias pall agadl diaty il o) i 138y (0.006885) 4 il sl
( 0.003272) \gied cualy 2y g jially dlaad) 3855 ay (38 ) A 4S5l i (0260) duals 5yllie
Caliae ) agadl hay cplal) o Jix 1385 (0.006885) 4ied caly 35 Bsaal) (b g A3 aaL 0 4

. aiaie Gyl dljatl

g i) am OIS cileWaill JS1 gyl 2ilall Jasssia el (b cleUadll JS (s o s (4) dsaadl (e oy WS
glhill o Lpaclad agl) iSa ofy ) bladll 5,0, eyl 8 Jy 1 (8.52325) &b A, o))

L 8y (=9.152777) &b 8 dcliall gl i oIS clelaill IS5 gyell Slall asgia o W ¢ )3l
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il Alid) L0 syllad) L) ¢ ALl Gaadl St Hslaie (ge clarall g il 1Y) Cona iy
syhlaa) glo)) & Jy 13 (0.454708) cualy a5 claadll gl e dad el culS 28 g Uadll g5lnal
Ja Le (0.125052) sl 885 cajlaal gl pan culS (glmall Gl dad Jols ¢ clendl] g Uil 30
g i (i Ui Aad ol culS si culeUadl) J<U dulial) by L) ¢ ijlad) g Uil 200 5yllad) (aliss) 8
o Ju 13 (1) Gsadl b (pe J8 s 2alslly sieall G i Rad () a1 (0.623926) cialy 85 culaxal
@olidl) gl pem ol 2 cleladl) e Ll dad o) L) ¢ Gaad) e Ul clensl) g Ui gl s )
daludly 3oLl gl agad o AaSall ADLRY ey 13s Adls ded by (—0.054538) il 85 daludl,
Linge dad a5 o) g lhdl) (e (9.03025) sl dad e s cleladl) JSIy Wl o8 Jasgia L) ¢ (35udl;
Toisial dad ol L) ¢ Gomd) e et olasl Aeiill (g Bilal) Slall e ,S) dle a3k il of B dy 13y
e dclivall g U agul o) (S 1385 Al (A5 (-8.56177) sy i dclivall g U e S kb W o8
G dad el il s duhll die e cileUadll J$ dalall sylaladl [pals « Goll 2 e layeas b
phladl gly (0.016005) il 5 i) glad e dad oy (0.346011) cialy 2y claxsl) ¢ Uad
died caly gl Gl Gl ae el el o (@lal g ey gallal) DS ay e lad U< dalal)
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