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Abstract

Financial derivatives, including futures contracts, are among the tools that have a significant
impact in reducing the level of risk for transactions, whether in real or financial assets,
especially in a highly dynamic environment such as the Iragi environment. The political and
security changes and legislative controls of the Iraqi Stock Exchange are factors that make
it exposed to high levels of risk Price fluctuations and consequently great losses for the
companies listed in the market and investors. Dealing with future contracts helps to hedge
and avoid loss and speculation by market workers, and because the Iragi Stock Exchange
does not deal with financial engineering tools in general and futures in particular, this
research is devoted to simulating and hypothetically the returns achieved from using The
futures and their role in hedging against the risk of price fluctuations, as it seeks to show
the impact of the application of the strategy of hedging future contracts, both long and short
— in the environment of the service sector in particular and the rest of the companies listed
in the Iraqi Stock Exchange in general — in hedging against the risk of price fluctuations, by
demonstrating the ability of hedging strategies using futures contracts In order to avoid or
reduce losses resulting from fluctuations in the prices of securities in the market.
Consequently, the market and the companies listed therein urged the need to think
seriously about adopting it to avoid losses that harm the investor and the national
economy. Profits from the future position if the short hedging strategy is adopted in case

the forward prices are lower than the current prices.

Keywords:— futures contracts, hedging, price fluctuations, shares, speculation, liquidation

houses.
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