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The Eiiect of Financial Reporting Quality on a Firm Value
Applied study on a Sample of Traded companies in Iraqi stock Exchange
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A'bid Hassan Rasheed Al- Mazouri

University of Dohuk

Abstract
The financial reporting concept refers to the activities practiced by the economical units
so as to provide and submit the accounting financial information concerning its activities to the
other beneficiary groups . such purposes the accounting information must obtain a high level of
quality deduced form the specific characteristics of such information .
The main concern and interest were focused on studying and analyzing the role of the
quality of the financial reporting in the firm’s value since one of the goals of the financial reporting
is providing useful information to the investors the present and the future — and other users to help
them in the evaluation of the degree of uncertainty surrounding the cash gains expected from the
interests and distributions. The present study aimed at the identification of the quality of the
financial reporting and its influences on the firm’s value and the relationship between them.
The main concern of this study is to prove the relationship of the quality of the financial
reporting and its effect on the value of the firm depending on the practical and theoretical
approaches practiced on sample of companies listed in the Iragi stock market.
The importance of this research is clearly shown through the explanation of the effect of
raising quality of the financial reporting on the firm’s value, which is regarded ad one of main
factors of its success in the financial market.
Accordingly, the research depended on a main hypothesis directed towards testing the effect
and the relationship between the quality of the financial reporting and the value of the firm in the
study under discussion. The most Important results reached so for found that there is a relationship
and a positive effect for the variance of the quality of the financial reporting in the value of
companies under study the sample of.
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()
(V) a2 dsa
i Al
ALl E3Y) Baga ABa fasd) Aslaa jualic
Year Accruals CF, CFi4 CFi ARevenue PPE
Yoo 1.624 0.604 0.092 0.092 0.326 - 0.033
Yoo -1.414 0.092 0.604 1.498 0.186 0.043
Yooy 1.900 1.498 0.092 20.866 0.342 -0.093
Yooy 12.620 20.866 1.498 1.088 0.731 -0.078
Yoot - 0.962 1.088 20.866 4,791 1.330 0.064
Yoo 4,971 4,791 1.088 -0.726 1.665 -0.174
Yoo -0.912 -0.726 4.791 0.202 2.665 -0.124
Yooy 4.699 0.202 -0.726 3.973 0.427 0.352
(Y) $2ods
Osabal) A4S L
Al E3Y) Baga 4B fasd) Aslaa jualic
Year Accruals CF, CFy1 CFiq ARevenue PPE
Yoo 2.207 -0.235 0.735 1.356 0.522 2.527
Yoo 0.566 1.356 -0.235 0.536 -0.623 0.061
Yooy 0.488 0.536 1.356 -0.674 1.970 0.316
Yooy 0.502 -0.674 0.536 19.088 2.148 0.093
Yoot 6.466 19.088 -0.674 1.079 0.086 1.412
Y.uo0 0.530 1.079 19.088 1.428 0.206 4.074
AEER 1.246 1.428 1.079 -0.119 -0.789 0.164
YooV 0.792 -0.119 1.428 3.242 2.299 0.159
(™) ps dsaa
S ¥ 5o AS i
Alall E3LY) Baga 4By jlasd) Alslaa yualic
Year Accruals CF, CFy1 CFin ARevenue PPE
Yoo 4.087 3.585 0.280 -0.612 1.306 -0.030
Yoo 0.048 -0.612 3.585 -0.828 0.023 0.058
Yooy -0.261 -0.828 -0.612 3.127 0.162 -0.038
Yooy 0.097 3.127 -0.828 -0.012 1.675 -0.122
Yoot 0.102 -0.012 3.127 4.033 1.547 -0.001
Yoo -0.470 4.033 -0.012 1.479 0.854 0.113
\EER 3.445 1.479 4.033 - 0.888 - 0.437 -0.092
YooV 0.837 - 0.888 1.479 0.899 6.036 0.079
(8) #ods>
48| ) A< il
g.“.d\ E)L,N\ Saga 483 jlasd) Arlaa palic
Year Accruals CF, CFi1 CFia ARevenue PPE
Youu 10.537 -0.079 0.541 1.990 17.526 0.150
Yoo 0.438 1.990 -0.079 -0.918 -0.624 0.271
YooX - 0.507 -0.918 1.990 3.881 -1.728 0.262

Yy



Yooy 5.422 3.881 -0.918 - 0.882 15.496 -0.439
Yoot -0.933 -0.882 3.881 9.919 -0.973 0.477
Yoo 5.430 9.919 - 0.882 -0.716 0.636 0.094
ARER! -0.773 -0.716 9.919 6.710 0.463 - 0.408
YooV 6.841 6.710 -0.716 2.854 7.195 0.550
[QEIBEY
el Asyd
Alall £ Baga 4By jlasd) Aalea yualic
Year Accruals CF, CFi1 CFii1 ARevenue PPE
Youu -0.813 41.995 0.376 2.665 - 0.451 4.247
Yoo 1.360 2.665 41.995 0.096 1.259 0.059
Yooy 4.299 0.096 2.665 - 0.460 -0.403 0.252
Yooy - 0.967 - 0.460 0.096 3.140 0.401 0.045
Yoot -77.738 3.140 - 0.460 0.105 - 0.385 0.016
Yoo 0.158 0.105 3.140 0.397 0.471 0.098
ARER! -20.758 0.397 0.105 - 0.329 - 0.093 -0.218
YooV - 0.436 - 0.329 0.397 0.802 - 0.786 - 0.057
(1) b Jsaa
e A
Al 391 Baga ABa fasd) Aslaa jualic
Year Accruals CF, CFi1 CFin ARevenue PPE
Yoo - 19.062 2.671 0.852 0.150 0.431 0.346
Yoo - 0.686 0.150 2.671 -0.230 -0.123 - 0.048
Yooy -0.512 -0.230 0.150 -0.487 0.067 0.908
Yooy -0.799 -0.487 -0.230 1.053 - 0.076 -0.126
Yoot -4.315 1.053 -0.487 1.429 0.179 0.125
Yoo -3.316 1.429 1.053 -0.412 0.091 3.452
Yoo -0.532 -0.412 1.429 - 0.640 0.135 -0.131
YooV -0.878 - 0.640 -0.412 0.863 -0.231 - 0.588
(V) $s dsa
OSSY A8 i
‘!,Jl.d\ é)l.,l\l\ Saga 483 jlasd) Alslea palic
Year Accruals CF, CFi4 CFiy1 ARevenue PPE
Youoo - 3.006 2.597 1.381 -0.972 - 2.058 2.132
Yoo - 2.600 -0.972 2.597 140.295 -7.151 0.090
Yooy -3.198 140.295 -0.972 -0.812 0.864 0.326
Yooy -0.754 -0.812 140.295 -0.532 -2.143 0.134
Yoot -2.146 -0.532 -0.812 -2.768 - 0.960 0.244
Youo 1.994 -2.768 -0.532 -8.376 -1.241 0.405
\EER -2.725 - 8.376 - 2.768 -0.161 - 36.958 -0.081
YooV -1.024 -0.161 -8.376 18.096 -2.112 -0.382
(M) A dgée
Jasall 2w S 5
(Al é}l.,N\ Baga 483 lasd) Alslea palic
Year Accruals CF, CFy1 CFia ARevenue PPE
Youu 1.379 0.644 0.348 - 0.680 3.431 - 0.106
Yoo -1.170 - 0.680 0.644 3.362 3.376 0.116
Yooy - 6.027 3.362 - 0.680 1.787 -0.247 0.423
Yooy 3.596 1.787 3.362 -0.253 -2.222 0.505
Yoot -0.287 -0.253 1.787 0.399 0.463 - 0.097
Yoo 0.530 0.399 -0.253 - 0.066 -1.776 - 0.068
Yool -0.102 - 0.066 0.399 -2.303 16.992 0.144
YooV -2.851 -2.303 - 0.066 0.320 -1.877 - 0.256
(A
3848 cleliall 48
ALl 31 Baga A8 fasd) Aslaa jualic
Year Accruals CF, CFi1 CFi ARevenue PPE
Yoou - 1.645 0.631 0.438 -0.081 1.724 1.095
Yoo -4.043 -0.081 0.631 1.065 2.351 0.368
Yooy 0.625 1.065 - 0.081 1.584 1.060 1.216
Yooy -5.491 1.584 1.065 - 1.509 -2.524 0.088
Yoot -1.739 - 1.509 1.584 - 1.599 -1.479 0.017

Yy




Y.uo -1.112 - 1.599 - 1.509 0.350 -1.286 - 0.056
Y. 2.459 0.350 - 1.599 - 0.668 -0.690 -0.292
Yooy -0.842 - 0.668 0.350 -0.120 -2.233 0.112
(V) #ods
SN lad) 48 i
Alall E3LY) Baga 4By jlasd) Alslaa yualic
Year Accruals CF, CFy1 CFin ARevenue PPE
\RER -0.125 -0.081 -0.085 0.367 -0.148 -0.103
Yoo 0.963 0.367 -0.081 0.056 -0.961 0.794
Yooy 0.178 0.056 0.367 -0.133 31.028 -0.162
Yooy 0.264 -0.133 0.056 -0.753 - 6.937 0.031
Yoot -0.749 -0.753 -0.133 - 0.643 -0.916 - 0.076
Y.uo0 -1.158 - 0.643 -0.753 4.911 -6.070 - 0.095
Yo - 10.555 4.911 - 0.643 0.616 0.061 - 0.080
Yooy 0.572 0.616 4911 0.631 -1.530 0.142
(YY) Au doa
il Ayl
Aall E30Y) Aaidla jlasd) Uidaa jualic
Year R¢ EPSy/ Py S(EPSY/ Pr.y)
Yooo -0.244 0.009 VAL
Yoo 0.273 0.033 Y.
Yooy -0.448 0.129 Y.4.4
Yooy 0.788 0.125 -0.031
Yoot -0.116 0.055 RN
Y.eo -0.038 0.107 g0
Yo 0.013 0.084 -0.215
Yooy -0.029 0.076 - 0.095
(\Y) @Jﬂdﬁé
Osabal) A4S &
Al £3Y) Laidla jfasd) Uilea jualic
Year R¢ EPSY/ Piy § (EPS{ Py.1)
Yoo 0.045 0.068 -0.382
Yoo -0.217 0.021 - 0.691
YooX -0.222 0.277 JARAR
Yooy 0.357 0.143 - 0.484
Yoot - 0.053 1.184 V.YVA
Y.e0 0.055 0.564 -0.523
AREN -0.074 0.526 - 0.067
Yooy -0.034 0.625 VAN
('7) pu dsaa
L g¥1 (3l A8y
Alall EY) Laidla jhani) Adlaa yualic
Year R EPS{/ Pry § (EPS/ Py)
\RER - 0.066 0.066 L TEY
Yoo 0.357 0.428 °.fAo
YooX 0.473 0.289 -0.324
Yooy 0.142 0.303 cEA
Yoof 0.875 0.172 -0.432
Y.e0 -0.416 0.100 -0.418
Yoo -0.200 0.171 AAR
YooV 0.036 0.196 AR
(V€) pods>
=130 B A8 el A8 ya
Aall E30Y) Aaidla jlasd) Uilaa jualic
Year R, EPS/ Py4 3 (EPS/ Pr.1)
Yoo 0.263 0.204 - 0.038
Yoo -0.213 0.185 -0.093
Yoo -0.009 Y Yy
Yooy 0.272 <YYo -0.252
Yoof -0.123 L9 -0.151

Y¢




Yero - 0.024 LA - 0.958
Yool -0.190 e MRER
Yooy 0.219 0.286 - 0.523
(Vo) dy Jsaa
Plgd ds,a
Alal) £ Laidla laad) Aalaa yualic
Year Ry EPS/ Py & (EPS/ P.y)
Yoo -0.193 A ey
Yoo -0.587 Y CYAY
YooY 0.057 CEY ),£49)
Yooy 0.258 R - 0.563
Yoot 0.084 BERR) NERE
Yoo -0.784 LAA -0.128
Yeout -0.333 ey y.aye
Yoy 6.129 CUEA . o4y
(V1) ) dsss
e A8y
Aall £33 Aaidla laad) Uiaa jualic
Year Ry EPS/ Py, & (EPS/ Pry)
Yooo 0.262 < Yo AL
Yoo - 0.056 s A -0.771
Yoo¥ - 0.509 0.015 < AVe
Yooy 0.726 AR 0.733
Yoot 0.002 AR -0.230
Yoo -0.572 AR - 0.500
B 1.284 CYY Y.V
Yooy - 0.001 LA - 0.513
(V) o ds>
s A
Al £3Y) Laidla jfasd) Uilea jualic
Year Ry EPS/ Py4 3 (EPS/ Pr.y)
Yooo 0.003 AL <Y
Yoo -0.753 Ve A
Yooy -0.386 ERES Vi
Youv 0.233 RS -0.785
Yoot -0.083 Rk Y.y
Yoo -0.394 Ay AV,
Yoou -0.77 A +Aoo
YooV 14.086 LAY V.0AA
(VA) o2 dse>
Joa al) 2 A8 i
Alall EY) Aaidla jhani) Adlaa yualic
Year Ry EPS/ Py & (EPS/ Pr.y)
Yoou -0.194 A 1)
Yoo -0.091 Y YYVY
Yoox 1.02 cay NEEVY
YooV 0.485 v Yo - 0.627
Yoot -0.434 LA - 0.280
Yeoo0 3.714 oYY LAY
Y.oo1 - 0.250 vLe00 - 0.848
Yooy - 0.527 ceV E
(13) pudsn
.‘.'..“ 3\5).'&
Aall E3Y) Aaidla jlasd) Uilea jualic
Year R, EPS/ Py4 3 (EPS/ Pp.1)
Yoo 0.047 e cof)
Yoo -0.566 R Ly
Yoox 0.060 . yov Y ove
YooV 0.392 <YV - 0.243
Yoot - 0.409 ey - 0.988
Yaoo -0.715 +.Yve 90.666




Yo 4.270 CYY )00
YooV - 0.097 <y - 0.862
(Y1) #uds
CJSS\ ladf ;\Sﬂ
Al E3Y) daidla lasd) Aldlaa pualic
Year R EPS/ Pes & (EPS/ Pry)
Yoo - 0.187 0.032 0.136
Yoo -0.611 0.037 0.156
Yoo -0.527 0.063 0.702
Yooy 0.382 0.012 - 0.809
Yoo 0.176 0.003 -0.750
Yoo -0.1 0.02 5.666
Yool 0.166 0.022 0.100
Yooy 0.566 0.071 2.227
(YY) ps dsa
il Al
Alall £ Culiall cud gil) jlaad) Ddlaa ualic
Year EPS DR, R R, * DR,
Yoo 0.075 \ -0.244 -0.244
Yoo 0.200 . 0.273 .
Yooy \RER \ - 0.448 - 0.448
Yooy 0.531 . 0.788 .
Yoot 0.425 \ -0.116 -0.116
Yoo 0.725 ) - 0.038 - 0.038
Yoou 0.544 . 0.013 .
Yooy 0.500 ) - 0.029 - 0.029
(YY) pdy Jsaa
Gsalall 4848
Alall £ Culiall Cud gil) o) Ddaa ualic
Year EPS DR¢ R¢ R * DRy
Yoo 0.075 . 0.045 .
Yoo 0.025 \ -0.217 - 0.217
Yooy 0.250 \ -0.222 - 0.222
Yooy 0.100 . 0.357 .
Yoot 1.125 \ - 0.053 - 0.053
Yoo 0.508 . 0.055 .
Yool 0.500 ) -0.074 -0.074
YooV 0.550 ) -0.034 -0.034
(77) &, s
S g¥) (3 ) A8 i
el E3U Gliall cudgil) fand) Aslaa jualic
Year EPS DR, R, R * DR,
Yoo 0.050 ) - 0.066 - 0.066
Yoo 0.300 . 0.357 .
Yooy 0.275 . 0.473 .
Yooy 0.425 . 0.142 .
Yoot 0.275 . 0.875 .
Yoo 0.300 ) - 0.416 -0.416
Yool 0.300 ) - 0.200 - 0.200
YooV 0.275 . 0.036 .
(Y¢) pu dsan
S50 ZUBU A8 ) AS
Al £ il o gl jfand) Aldlas jualic
Year EPS DR, R R, * DR,
Yooo 2.100 . 0.263 .
Yo 2.400 \ -0.213 -0.213
ARRA 3.075 \ - 0.009 - 0.009
YooY 2.270 . 0.272 .
Yoot 2.450 \ -0.123 -0.123
Yoo 0.100 \ - 0.024 - 0.024

A\l




Yo 6.600 ) -0.190 -0.190
YooV 2.550 - 0.219 .
(Y°) pu dsaa
el A,
Alall £ Guliall codgil) fand) Aslaa jualic
Year EPS DR, R, R, * DR,
Yoo 1.900 \ -0.193 -0.193
Yoo 1.800 \ - 0.587 - 0.587
AREA 1.850 . 0.057 .
YooYy 0.850 . 0.258
Yoot 1.750 . 0.084 .
Yeso 1.650 \ -0.784 -0.784
Yoot 1.650 \ - 0.333 - 0.333
Yooy 1.750 . 6.129 .
(*1) ?.é:) Josa
v A8
Alall £ Culiall cud gil) jlaad) Ddlaa ualic
Year EPS DR, R R * DR,
Yoo 8.100 . 0.262 .
Yoo 2.450 \ - 0.056 - 0.056
ARRA 4.275 \ - 0.509 - 0.509
YooV 3.475 . 0.726 .
Yoot 4.675 . 0.002 .
Yeso 2.450 \ -0.572 -0.572
Yoot 3.700 . 1.284 .
YooV 4.250 \ - 0.001 - 0.001
(YV) o ds>
OS5 A8,
Alall £ Culiall Cud gil) o) Ddaa ualic
Year EPS DR, Ry R; * DR;
Yoo 0.700 . 0.003 .
Yoo 0.750 \ - 0.753 - 0.753
ARRA 1.500 \ - 0.386 - 0.386
Yoo¥ 0.200 . 0.233 .
Yoo 0.900 \ -0.083 - 0.083
Yeso 0.800 \ -0.394 -0.394
Yool 0.900 \ -0.77 -0.77
YooV 0.950 . 14.086 .
(YA) o2 dse>
Juagall duw S
Ahall E uliall B gil) jfasd) Aslaa jualic
Year EPS DR, R R, * DR,
Yoo 0.300 \ -0.194 -0.194
Yoo 0.675 \ -0.091 - 0.091
YooV 0.675 . 1.02 .
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