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Abstract

Since the outbreak of the world economic crisis in 2008, the global economy is
suffering from fragility and recession in an unprecedented way, it has had an a
negative impact on an emerging Asian economies, especially on those that

depend heavily on exports and on flows of foreign capital to achieve economic

growth. And by increasing of the financial and economic interdependence in all
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parts of the world, new fears coming from sliding Asian economies to the midst
of financial and economic crises that plague the world betweenwhiles because
they still depend on the developed countries. This study seeks to investigate the
relationship between financial markets and economic activity in Indonesia and
Singapore during the period (1990-2012), and using modern standard methods
in in analysis time series represented in the Co-integration model and causal
Granger. the results of the study has disclosed on a long- term relationship
between capital markets indicators and economic activity, and the test is
indicated that there is a dual causal relationship between the mentioned
variables, that allowing to the possibility of using financial markets as an
indicator for guidance and early warning to decision makers and policy makers
economic in these countries , such as the economy's vulnerability to sudden

fluctuations in the future.
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