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Abstract

Iragi economy one economies that possess great wealth, particularly oil and gas this
has made the Iraqi economy based economy on the output of the oil sector with a lack of
product other sectors and this which makes it vulnerable to external shocks of oil price
shocks, as well as disruption of the structure of the general budget as the public spending
is largely dependent on the size of oil revenues in foreign currency, and when the
limitations of this revenue, the state resorted to the public debt or the new version of
cash and as has happened in some periods.

Through the use of standard methods of modern of testing unit root test cointegration
and use regression self-VAR and functions in response pulse and analysis of variance
were the study found that the chain was unstable and stabilized after taking differences
first, as well as the existence of integration joint any relationship exists Equilibrium long
term between the variables used and also found that the impact of external shocks
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resulting from fluctuations in oil prices was greater than the internal shocks two
monetary and fiscal policies.
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S ) LI (5) J2a

FENAT F. Statistic F. Probability

LogGDP — LogCPI 1.94612 0.1740
LogCPI— LogGDP 5.64032 0.0246
LogG— LogCPI 0.39489 0.5348
LogCPI— LogG 1.68378 0.2050
LogMS— LogCPI 1.95066 0.1735
LogCPI— LogMS 5.39863 0.0276
LogOPID— LogCPI 3.14433 0.0871
LogCPI— LogOPID 1.49937 0.2310
LogREX— LogGDP 0.86331 0.3608
LogGDP— LogREX 0.18365 0.6715
LogGDP— LogG 0.159 7 0.6928
LogG— LogGDP 0. 6427 0.4219
LogMS— LogGDP 0.88528 0.3548
LogGDP— LogMS 2.15075 0.1536
LogOPID— LogGDP 1.74510 0.1972
LogGDP— LogOPID 2.90141 0.0996
LogREX— LogG 1.26145 0.2709
LogG— LogREX 2.53379 0.1227
LogMS— LogREX 3.12471 0.0880
LogREX— LogMS 0.00196 0.9650
LogOPID— LogREX 1.86989 0.1824
LogREX— LogOPID 5.27035 0.0294
LogMS— LogG 0.40462 0.5299
LogG— LogMS 5.04442 0.0328
LogOPID— LogG 13.0864 0.0012
LogG— LogOPID 4.5E-05 0.9947
LogOPID— LogMS 3.86759 0.0 92
LogMS— LogOPID 0.28694 0.5964
LogREX— LogCPI 0.01138 0.9158
LogCPI— LogREX 0.39547 0.5345

LT\L.A;‘X\ G_AU),J\ Gla i Je aldie YU daalll dlae ) (e )
aal g olaily S5 il yaiall Gaay (A A8e dlia gl Jsaall (e i
DD il 28 50 Saa)  aall il g jlaudU il 28 ) e 481 (i
Bl 2 Y Al s (B o Db il 8 N g hadi ) el g gl (e
slnall il ¢ e il 28 W5 e g KA LYY Je il psiall Gaay (s
(cooee eVl aall iUl g 28l m je ¢ sSall B 5  aaY)
(Vector Autoregression Estimates)VAR (S jlaady) g3 gail gt Julat slayl
elday¥) oa e o2 e 48 yra camy 23 saiY) Ol porial VAR g3 sl Jogladi ¢ yoa) (8
A8 Jlaaa (e alaieWh Bl eldarl aa o apaad ot 3 3 o)y siall o2 g L)
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Jsrall dda nge LaSy sl zall o2 ol 4o J 8 Jaad il cLdai) 50 o HLial
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2Kk?
AIC = InfSe] + Tp e (5)
2logT
HQ = InfSe + 2 k2p oo ov e (6)
k*plog(T
SC = Injse| + 2 Tg( (D)

Gl 48 ghian Fg g dnie I il gadl) 2ae p g Claaliall 22 T g &l juaiall 20e ko) 3
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Inverse Roots of AR Characteristic Polynomial
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sLaislg &)Vl dxo

[ YCURS TN R NS O DAL [P P DN O Y PV A [ X P
(7) Jsaadl (8 da i g LS giliil) cilS 23 i1 a8 a2y (VAR g s—ail Joalai

~ ot LS
VAR gisail Jilad il (7)d 522
<l el LogAGDP LogACPI LogAOPID LogAMS LogAREX LogAG
C 10075.24 -5849.63 -4.43 278.40 894.09 1846.43
(476 .29) (28208.0) (4.64) (793.78) (480.28) (2307.79)
[2.11] [-0.21] [-0.95] [ 0.35] [ 1.861] [ 0.80]
LogAGDP(-1) 0.55 3.40 -0.00018 -0.13 0.04 -0.25
(0.22) (1.29) (0.00021) (0.04) (0.02) (0.12)
[ 2.52] [ 2.63] [-0.87] [-3.44] [ 1.78] [-2.41]
LogACPI(-1) 0.02 0.04 0.00002 0.009 -0.003 0.01
(0.01) (0.02) (0.00001) (0.002) (0.001) (0.007)
[1.81] [1.78] [1.43] [ 4.16] [-1.97] [ 2.07]
LogAOPID(-1) 333.54 1768.39 0.90 59.78 -41.89 377.17
(204.53) (1209.93) (0.20) (34.05) (20.60) (98.99)
[ 1.63] [1. 6] [ 4.54] [ 1.76] [-2.03] [ 3.81]
LogAMS(-1) 0.16 -6.43 0.0007 1.03 -0.18 0.50
(0.73) (4.30) (0.0007) (0.12) (0.07) (0.35)
[0.22] [-1.49] [ 0.95] [ 8.46555] [-2.47] [ 1.42]
LogAREX(-1) 1.49 -29.27 0.006 1.49 0.076 2.44
(2.43) (14.39) (0.002) (0.40) (0.25) (1.18)
[ 0.61] [-2.03] [2.43] [ 3.69] [ 0.31] [ 2.07]
LogAG(-1) -0.41 -1.26 0.0001 0.07 0.02 0.56
(0.31) (1.81) (0.0003) (0.05) (0.03) (0.15)
[-1.33] [-0.70] [ 0.39] [ 1.36] [0.72] [ 3.80]
R-squared A4 AAE DA 48 VYo «,AA
AdJR- AT ~,‘\/\\ ~,'W ~,i\ ~,Wq Ao
squared
F-statistic YY,4q0 YIY,YY q,0¢ oA, &Y 'Y,V A |
Log YV, YY _¥AY,¢ _qy,vY Yo,V XYY _YAS,AY
likelihood
Akaike AIC Y.o,YA YY,AY T, & 11,417 Yo,14 YA,AY
Schwarz SC Yo, Y¢, e 1,vYy YW, ¥ V1,00 V4,V0
t oWl Q=S [ ]<Standard errors =5 ( )
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a9 g ke il adl ey dada &igaal GDP 4slaiad (8) Js

Response of LOGGDP

3 LOGGDP LOGCPI LOGOPID LOGMS LOGREX LOGG

\ 5446.79 -285.83 0.00 0.00 0.00 1058.64
Y 2698.29 1439.91 1031.65 -8.48 387.56 -39.20
Y 2196.84 1726.81 1019.57 -191.33 356.66 -346.90
¢ 2052.87 1879.08 1139.78 -369.95 130.53 -685.18
® 1960.20 2068.38 1363.82 -481.82 -86.08 -1052.45
1 1935.23 2239.83 1544.05 -535.73 -235.69 -1367.73
v 1983.11 2361.99 1635.64 -556.14 -335.13 -1612.74
A 2075.67 2441.84 1659.46 -559.94 -411.82 -1805.32
4 2181.69 2497.24 1647.41 -554.64 -481.46 -1965.56

A 2281.78 2541.29 1620.39 -542.66 -548.63 -2104.41

oan ¥l il Cla jia e e YU Ealdl dlae) (e 1 jaadll

deraall oda (8 Al (g pe 8 a5 g jlne Gl aily e al GDP dlaiul Ll
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(9 oaa Ao JS 23 a8 AL el il priall g ) i) ) (5 5 6l 3aY) e
z3 stV a5y danll Al J)so s il b5 Sa (e J sl (- Sy

_:(43)‘;331\

Yt = u+ Z MiVE—1 oo (9)

=0

v




ludl sa=dl // ol sd=edl

sLaislg &)Vl dxo

G Cleaall 4 aie Qe V ((NXN) g3 5—aiY ) COlne 48 i aa Jai M o) 3
e saa b ale Jass o) Say 3l Ui (Nx1) () sl Ladll o s aaia )
Ay Adalad) DA oh

h-1

Yt+h — Et(Yt+h) = ZMi Ve+h—1 ... (10)

1=0

il Jaay) sl sl (el all ol il S Jolat 3 (9) Jsaad) (e

Lhall Jsaall (e ¥ d el a3 5 ) yaia 8 Ciaa il e all (4
S ) e parie IS 0ol A Jiaid 3aee V) A Wl (S E (5 kadd)
(il Sl gSa Jalal (9) Jgia

Variance Decomposition of LOGGDP

2 = S.E LOGGDP LOGCPI LOGOPID LOGMS | LOGREX LOGG
(5]
o
' | 5556.068 96.10 0.26 0.00 0.00 0.00 3.63
Y | 6437.397 89.16 5.20 2.57 0.0002 0.36 2.71
Y| 7111.378 82.60 10.16 4.16 0.073 0.55 2.46
¢ | 7761.402 76.34 14.39 5.65 0.29 0.49 2.84
| 8459.738 69.63 18.09 7.35 0.57 0.42 3.94
1] 9215.556 63.09 21.15 9.004 0.82 0.42 5.52
v | 10006.80 57.43 23.51 10.31 1.0006 0.47 7.28
A | 10812.18 52.88 25.24 11.19 1.13 0.55 9.02
4 111619.64 49.31 26.47 11.69 1.20 0.65 10.68
Ve | 1242297 46.51 27.34 11.93 1.24 0.76 12.21
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