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Measurement and analysis of the structure of
public expenditures and its effects on Jordanian economy during the period (1990 - 2019)
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Abstract:

Wagner's law was interested in studying the relationship between the
increase in public expenditures and the Gross national product, and this
law concluded that the increase in public expenditures is greater than
the increase in the Gross national product. Whether or not these
increases reflect an increase in the benefits that the community obtains
from this spending. The research is based on the hypothesis that public
expenditure and its movement in the Jordanian economy for the period
(1990-2019) reflects a real increase in the society's benefit from public
expenditures and is not apparent.

To achieve this hypothesis, the research was divided into three
sections. The first dealt with the phenomenon of increasing public
expenditures. The second dealt with the analysis of public spending
indicators and their development. The third included testing the extent
to which Wagner's law applies to the Jordanian economy. The research
reached a set of conclusions, the most important of which is the

preliminary analysis ,
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In public expenditures, however, it turned out later that the per capita
Income share of public expenditures grew at a rate less than the growth
of the per capita national product,
and the non-applicability of Wagner's law in the Jordanian economy, as
well as a chronic deficit in the public budget due to limited public
revenues compared to expenditures. The research recommends the
importance of rearranging the priorities of Jordanian public spending by
compressing unnecessary current expenditures in favor of investment
expenditures.
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level

LOG(Y) |LOG(X)

t-
With Constant Statistic -1.1058 -1.5683
Prob. |0.6998 |0.4851
n0 n0
With  Constant  &t-
Trend Statistic |-1.0910 -2.2705
Prob. 0.9134 |0.4347
n0 n0
Without Constant &t- 2.8348 | 2.9058
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C.W. Granger and P. Newbold , " Spurious Regressions in Econometrics " Journal of Econometrics , Vol .2
, 1976, pp 111-120.
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Trend Statistic
Prob. 10.9982 | 0.9984
n0 n0
At First
Difference
d(LOG( |d(LOG(
Y)) X))
t-
With Constant Statistic |-5.1883 |-4.1817
Prob. |0.0002 | 0.0030
ok ok
With  Constant  &t-
Trend Statistic |-5.0869 -4.4600
Prob. |0.0017 |0.0073
ok ok
Without Constant &t-
Trend Statistic |-4.4078 |-1.8684
Prob. |0.0001 | 0.0598
ook m
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log Y =0.2931+ 0.8126 log X + log U
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Prob 0.1396
F:976.83 ( Prob F- statistic = 0.00000 )
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(Prob= 0.0000)
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Dependent Variable: LOG(Y)
Method: Least Squares
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Sample: 1990 2019
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Std. Coefficie

Prob. t-Statistic Error nt Variable
0.29311
0.1396 1.5204460.1927802 C
0.81265
0.0000 31.254300.0260012 LOG(X)
6.3052 Mean 0.97213
15 dependent var 5 R-squared
0.4096 S.D. dependent0.97113 Adjusted R-
60 var 9 squared
2.4279  Akaike info0.06959 S.E. of
18 criterion 5 regression
2.3345  Schwarz 0.13561 Sum  squared
05 criterion 6 resid
2.3980 Hannan-Quinn 38.4187
34 criter. 7 Log likelihood
0.7917  Durbin-Watson 976.831
58 stat 5 F-statistic
0.00000
0 Prob(F-statistic)
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