Applying some hybrid models for modeling bivariate time series assuming different distributions
for random error with a practical application
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E ol (o i) Glil) A talae Uil (pSay g 193938T i 3 il il A pdad B r g
s Al Ll (1) 48Dl (5) Adalead) (o« GARCH(1,1)

h, = o 4o, £2_, +9,h,_, - (6)

u_k: qiai odc) GARCH(1,1) gis—ay ‘_,LJ_..A\ I | e il e o)) oty

Lal Ll A3 o ) ol il AR ) Al g £2_ | 7 g—ad) (B g ciliay pal A8 ) Al
. @Y‘ 4@&353325‘2\‘:@@613‘9:1 =

0,=0 og=0 9; >0 and o +9; =1

Ulilae pa (1) a2 dapmal) -85 gS3all g (o ) Jau giiall Atdtlan e Ales A ag

JY) (g 3 Y (5 (5) by Abp—ial) B 5 8 —all g (o i) i)

ile (b a1 (b Aiul 65 Al 39 ARMAX(n,n,,m,, 0y ) — GARCH(T,5)

a3 Alealuall Al iual) ailly 5ol
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Loial) a4 AL ay (bl Qullad aday Jag i) alal u:.tl..:\ s zisad 3.2.3
(4hti 55 ¢ sie) (GARCHX(r, 5, b))
GARCH with Exogenous variable ,GARCHX(r,s,b)
Jaxdi) C.s,._u\ Js s=2 9 ARCH(r) ca,__u\ 9= Aallaal 7 B GAREH(r s) g3 9=l
GARCH C-U.—u\ o g_hﬂ\ ARMAX Cé}u\ Tt aml G uayd) 13 g_ﬂ g ) e g—"
JmaSlall 3o LS i8) iy (mangeil) Ales gy il g Cidh 3 gmadl Jgf 8Ly Al (ol
Lngle gl s A1 i gilai i g 7 ey Coal) 11a (B a il Jdatil) 0 8 4 5a )
X Alale oda Guagill Alee | Al gmdiad) Ldadll 4_4iA0 iy 55 g Aiagd) (Zhang)
Al (8 e B —all 0da (Sl g (o Al 5 e (x,) AJAY Ll o3 odniall 4 31 Al udud)
aladl —SIAN a7 gadl ¢y Sl o i) (il (GARCH) g s—ai¥ (o =&l cplil
(GARCH with Exogenous variable) 43} cdA oy bl (uila aday Ja g jdiall
(GARCH — X) gds—ail sy Ay (2, ) Ao 3l Aalaall o LA il ditiey Jfial
Aia 3l el Adalea Cig a3 (pSayg Ll caagill Agles (b Jantiy 73 el ALS () 9S8
2 b LS Gl AN cuagd) zagaidl a ydd) el
h, = o 4o, €2, , +98,h,_, +w, x* _, b 7))

i sall GARCH(1,1) g3 s—ai¥ 4 sia 31 cll Gill  Ja 1) ol Adilaa o3s | Adalaall Jias
A a3l clddil) Adsae (8 (x,) (A il pdiial dpia 30 Al il ) el 6
- (6) A& Ayl dipall (B 5 sS3all s GARCH(1, 1) gisall
Aalea) o A il 63 A a3l A adad) e A abia Jdiad: () Ll
b gial) Adalae et Alae LA ey (w1, > 0) 18 (&g ((Exogenous variable
(7) o2, dagall (85 ) 983l g o i) il Adalaa pea (1) pdy Adpiall (-85 g8 3al) g (o )
gs—ail (A 55 0—2¢)) ARMAX(n,, 0,0,y ) — GARCHX(r,5,b) gis—ail Loy
Agia 3 Aludeall Aliional) ailly il dles (8 il 138 (8 ALH 65 alhs (i

&80 A D B ) 3 g g J9Y) ) A (T sl ST 3 el 10 iy G
A3l Al e () (Al il o3 At 3 Al ududl A a3l ciltan) il A g
(ARMAX) —bal) 7 s—aidl dd i) cilla i giall Adalaa (8 1 6¥) 100 e (1, ) AdEal)
Ot A 33 0,94 138 5 ((GARCHX) (—hdll & 739l 4da 1) el Adalaa 8 Aol
Al 4 5 AUl L) i) 4B
(Wb s £ S GARCH gised) ais Ladie ) gpdiad) Uadll AaiLid) dlaia¥) cilay 5 63 4.2.3

3 g P L LA ul_udyu_;hyj_b Goadll il A e AV il dia gl
3 (ARMAX-GARCH) d——agd g aill Al g Zad) { Lill (Heavy — tail)
QoS3 La Balad A iagll il aill BeldS A8 il o J gasll (ARMAX-GARCHX)
a3 Aghadl) e g ilaill ) gdiad) Ldadldl) o A dlaial) cilay gl il Al jal dqla ia
(o S - L JUNIIEN R_dajl\d_.aM\uJuAj_‘thJdt i) e 3 el
ol =) o Gl sl cutidl g, —adal) a6l () o Aiadalt) Ela) b GARCH
gJSJLG)_@ESH\JGEM\J\ G\M\wh&nd_au\gd éga.aﬁg_a,\,\hi\ &J}ﬁ\
Nelson (1991) s Bollerslev (1987) g —#) il 1 zil__lld__ pa&dl) 31 o)

=19 (289 19,34) a3 ) jaimaal) , L) joliaall yaay b5 Siu (GARCHX) gds—ad¥ Ay ) dap—ial) 2
A3l Judladl B Aagd (Zhang) dagial By z3gai¥) 13 (uyi ol jilaall ares
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LS Bale ) (pSay (3) ady Addlaall (e g Al ial) o2 o Gulaill sdal) a6l e Gl gl
SV Adadl) y8 gilaill g, (Al gdiad) Undld) aa
N = -_E ~ N[ﬂ, 1)
(41231 Z0aiay) culay 5 i) 03gd Adlatialy) ABUSH 4118 grida 53 A aluad) g
Gaussian Distribution () el 2363 1.4.2.3
480 A1a L8 GARCH g 1, ) g=diad) Ldadl) o candal) a5 gil) Adla bl 2 ic
([1208] ) gail) o o83 £, I Ayl Alaiay)
f(E‘tl"\.n ,:F —:Lj =

1 ( 1 sf)
exp| ———
4/ 2mh, 2 h,
h, = o,”

Q= (p,oc, ,o5,9)
Fos = (€1 Sz €1)
A —iray g (GARCH) g3 g—ail (=8 sLdadM —asdal) 2y 6il) A s (20l )8 pa (X!
Al pailad e LS ) 3 p—adY) 1A d cliia) gal (—Sas ¥ (normal — tailed)
Aty o8 i ) Lgd Sy (6 AT cilay 65 e (3-8 5 Bale Gia i gal¥) (Bl gt a3l
= Gfiald) (e e a g dia Abdl) o il b ) gdial) Lhadd) A leal ailaadl)
—iST) a—iii ya (leptokurtic) ¢Sy Lea Llle 4y i) B) o) am 95 0 diland) cilBpdal
Ot AU A Gialf oda o caliilly g2kl EJJJ\“JS\AMMJ&AM\M“J(MM
Al Larie dia 3l J“M\uwud&u\‘gdmwwbuﬁd!umt Slan 5l a
d_fs:d\ d,gé_“ uhul_i.u}d\ ugsj_u#_..mqu aJéu Os=S GARCH CJH‘UJG \-@Ag.\h
443 s dal) a5 gl iadal) A (e Ailida iade Ay ()9S5 - g (Heavy — tail)
e X
Student’s t Distribution t 2352423
SENSYE PRUT PUP J NI S | [P S— 1 S SN S - U | S_—
Laba el edn by g, ~t(w,h,) I —aid) 4 Ldys (GARCH t— distribution)
[L4A ay) Dol dod i) Alaia) ABLiY A1

T m —(w+1);
2 £,2 ‘2

: ll TS

fle\Q,F,_,) =
r(z

E) Ja(v—2)h,
.Gamma 4. Jia; T(#)

O Lgiad g a5l JSi dalea i (Student's — t) g 2 A all dg o J

A2 < v < o0)d

=il 5,08 o (GARCHX) 5 (GARCH) gis—ail =8 Lhdll i) gdial) a3 sil) i il Gujadadellig 3
) 13 B Lgdds o 7 i Gl el A (Al 7 3Laill
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tuw Jlwll 6 2303 [Hybrid Models]auamll ailol ey i yhi
e cndlgiiell bhall i alian ilejgi calyialy ilpeinll d gl d fll

Generalized error distribution alad) il —053.4.2.3
&—3 GARCH 39—l A gdiad) Ldad) &l o (Nelson, 1991) cald) 7 )
i) el a5 i) a9 gl Jodd Adlide YIC G JLF\EY\MQ.AQQM gy
Y daal) Aa) adn (B da ) Adlaiay) AU A0y AAU g (a5 i) 138 (e Aald s

i .[31,14]

v exp| - 512/a1"]

)

) ) 1 3 1/2
A= [zer(C)r()
v v
(i 48 g ((Tail thickness parameter ) g— ) 5il) J—d ASlau dalra Jial ; v &
A0 < v = o0) 5l

:(Hybrid models) &g g itail) sl Ja) 2 3.3

fle\Q,F,_,)= , (—oo< z< o)

;gimlsa.é}aﬂj

Building the Hybrid models
$ARMAX(n,,n,,n,, ny ) — GARCH(r,s) d—Sagd) gib—alll sliydlas o1
: 4 <l ghill B8y ARMAX(n,,n,my, 0, ) — GARCHX(T,s,b)
il A s pa 8 A_lagl zilail) pLSa AW A ta yal) JFati; ¥ At yall 1.3.3
;JJJ—.I \:\—bj ﬂRMﬂX[np’nq’nb’ nk) G.'}l_A..I ) GSJ—:L“ d—hbé‘ u—‘ﬁ (IdEIItifiCﬂtil‘Jll)
Jaady) ey R Ny, ng, m,n, Glalzal) Aaal ‘éi Jia¥l G:\j—}AJ")" dg, il o adina
Aaie Wl ¢ gl o ALl (a3 A g oA LAY jiial) A0 (A jadial) cilla gial) o 1)
@ Sl (SLS) s (FPE (Algdl) gmilll Ldadd SLS) e (AIC SULS) Cilaglra jlma o
30251 S Gualy ) slaal) 038 a9 <BIC

AIC(B) = In [’&2.;5})+¥ , e e (8)
_ a2 (0B

FPE(B) = (& '3"3')(11— B) ) . (9)

BIC(B) = In(6?g)) + g In(n) , ... (10)

S G s o3l ol Apaly M1 5 ga ) Lal

. (a3 Adudad) i aalia 335) Adgall ana Jidi:

.(_B = n,ng, nh) SJM‘ ARMAX G':U:d‘ Cilalaa 23 d'.'uﬂ : B
G5 (B b S Jlay 1 62 )
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1Ad b gl pisai¥) clalea pafidlas b e Al § gdadd) ¢ AN Ada yal) 2,33
(Two — Step Procedure) (pila p—al) 3 A gt gl —lo s aicY) aleu Eoal)
B9 (Tsay,R,2013) iis; B4 (Rachev,$ etall, 2007) o gial—) 4yl i 311l
=¥ il jall 88 ((Hybrid models) iiagd) gilail) padiddee 84 talal) agis
ENS o AdieY) alia Giagll 038 (8 ((ARMAX) 39y Jca giall Adilae cilalna o oy
sda aainiy (ARMAX) il 73 9—aidl 6 ot o gthal) cilaleal) 4Apia padil 4 dlida 3 yh
o Aphdl) A al) Al el 4 ) Sl cilpa ) g3 o 3 )
(Lt 55 7 siha) Apalie) (5 jual) cilay yall A8k 1.2.3.3
Ordinary Least Square Method, OLS

Gt 0 il G gllaal) g daplral) jm iloalnall daia padil (o gal) cilay sal) A8yl Jarinds
iy s M1 g oSay La JB) pLIaAY) Cllay 0 £ gana Jan A e 3 g ARMAX 73 gl L
2 PP §(t) 5 ahal il g y(€) Asiad) sl oy AN
e =y -0 =y - 2" (OB , e (11)
Els=ail) Cpagd) 73 =i au giall Adalae cilales Aqial (5 il Cilay all jada Jias B ol
: B daglaal) & (ARMAX

T
B = [(pi,q:lz s Pay § By By e By ;91,92...,9%] , e (12)
1S Gy ) e Bl 138 G g

> (e (tjcﬂ(tj)]_l (i(@- (t)y(tj)) ;e (18)

t=1 t=1

Bo.=(@ @) '@Ty=

o) &

@ =[9(1),..,9(n)]"
pldadl) g ALl g cila Aall il ol dl) o) jal e 9SS 3Tl g JlaadV) Aqia ey : D
o LaS Gl g (1) B Alstaall A 73 gaiSU i) gl

T
9= [}ft-ir s Veomy 1%t r Xpopy 58 g, ---,Et-..q]
¢_pa i) A land Ll (pa A aSaa A LalSTa A BK 3 a9 02 5 pall cilay yall A8y Y ot
Ari ol oS AiajAdial 35 AN A1y OLS A8y jha Jlaridd Q98 (a () 11 dayg
JSd Aalia ciliby ia ¢85 La LS Eina cila glaall ana gady g (ALl g cBayaa 3 3L
TV ) 80 i Aa 3 ) oA bt Jaal) (pab Ul g ¢ Jeudds

Ea9—aid (o i) b gl Adslea clalaa a5 8 Alexi i) (OLS, RLS — EF, RPEM]) &Gl (i jal) 4
Lgiala g 7 i jiad AT ¢ Zhang dagial Lad g A tagh) zilalll il J8 (e cidigi ol ARMAX Salial)
L Adagd) Ziladl sl Gl 1ia 8
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Fis) (RLS — EF) (o) (o) Jale Jlantud 4yl S35 phuaal) lay jall 45k 2.2.3.3

(s
Recursive Least Square with Exponential Forgetting Factor, RLS — EF
4 ) S (5 il cilny yal) Ay sy U e (5 hial) iy sal) Ay phat Ay ) S0 ddpial)
A pad &8 A lee 8 Alariuial) (Gl lal) Jiad) (e Baa) g A8y ) 03n piinig RLS
O b 8 g QS iy RLs&_ij\Jsj_.a&_p (SISO — ARMAX)
il A lee o Layy, B0 QLS o 12805 5560 Al a il las (pa i o Sl il sa § ) 5400
@JJM‘LHJAJHM\QS:\ALHJ‘;&u\M\&AuJ& Ja8 adlal) ¢ 98 of athats La Bale
CILIDEAY) A qulind g) i Ae A aall) bl (e Allal) clball s A A sldas)
el padiaic (Exponential Forgetting) —w¥) —alail) Jslay — G 2y La 13a g
O ) i) Lay cla plaally Agi Aaal) il bl ¢S5 o i sial) (e i clill) ¢y
A gl o LI 8 A8, jhal) odn Adlin g el glaall R8T () (pSay i () gy 9l Cramead A
[2936) Z oy dapally daad 3l g oSy La B0 1) AAISY)

1.(B) = ZAHE(IJZ—ZAHM ®TOP? . (8

oJ_mS\‘_,A_mA_u.ﬁCJ\ f_ay .\.\_c‘j_wj‘_,_u‘i\u_mw\d_alou_uﬂ,uU
A ) Sl (il plal) 8 aaad) 13n Aoyl A gaill cil Lol ¢ eSiLadile g (0 < A = 1)
= Al (gl g, 2] (0.95 < 4 £ 0.99) (e pi il Sl go Cili gy
Hﬂ‘uﬁ\dgugﬁduu\g—hg—mmﬂg—aw\d_abéﬁm
Ao alt Cadg ety (A) Jloaid¥l L) Ly il g (Asymptotic sample l[m]lgth]

:23 @m\

1
A=1-— A <1 ) .. (15)

- alnall 5 B 4l aainalls Al il o0 o) KBl B A s
WJ.!.\JAUAQHERLS EFj JhuJJ\JAJ_AFA_\AQ.\A‘\_\Su\"U_Eﬂ\MJ
[27401] Buw‘
ddaly ) daal) dua.wu Salil) Uad joa8% _q
gt+ D) =y(t+1)—@T(t+ 1B () , .. (16)
(15) Aalaall 33 A ) paladl) Jalad g-‘J‘ il sl 22
s A (17) Adataad) Jlanindy K[t + 1) ulkll aa i -3
P(t) ®(t + 1)
A+ @T(t+ DP(O®(t+1)]

Kt+1)=Pt+1)@(t+1)= , e (17)

0 G

M‘MMJM&M@MU@}!W\MWJ\ Gl A Sy FO(E+ 1)
.JM‘M&E('.:*‘ 1.]

: b LaSy (18) ad) Aaleal) PA (e Gualy ) il i) 48 ghuan Jiai: P(E4+ 1)

Pt+1)=—[I-K(t+ 1)@ (t+ 1)]P(1) , .. (18)

el
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1 LS Al £ Al a3l & (Covariance matrix) plail) 48 ghaa Jiai ; P(t) Wiy

P)=[@T(®® (O] I ttb(tjttbr[t])] ... (19)

s ) Ay ) Adalaal) dJ-x O dlld g5 jaiall ARMAX 73 gadl cilales dia duyaal 4

Blt+ =B (1) +K(t+ 1) e(t+1) ) .. (20)
= g 9=a ) adi (a9 (next time step) Al dia Jl) 5 )9 plodalli) ta LN -5
u\quJJ\p@AyMMHAJ‘AMJ (4.4)1.334«_'\).: u..\:dpaﬂ\)gijﬂog.hﬂ\
s A8lud) @l ghadll 385 (RLS — EF)

(T)‘—

Calculate &(t + 1)
using Eq.(16)

|

Calculate A
using Eq. (15)

|

Calculate Xt + 1)
using Eq. (17)

|

Calculate P(t + 1)
using Eq. (18)

Not — Converging

update parameter vector
B(t+ 1) using Eq.(20)

41K (5 duall Cilag pall iyl ) jalal ) ahadiall (1) JS
(RLS — EF) ¥} paladll Jule Jlarindy
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(b g ¢ ia) A ) il 5ot Uad 48, 0 3.2.3.3
Recursive Prediction Error Method, RPEM

A hail) 7 Aail) S 5 asan Clalra pa il (RPEM) A ) Sil) i) Ldad 4.8, o Jerid
Gkl o) (e Baalg diad g8 AT alal) ol C:\J—AJJJ&.—AM‘M‘ Cma (3l ) g
UJA_MJH\ XY el da (ARMAX CJJ—A.I‘ ul_A.\I.AJAJ_ﬁuJ\_Q_\J\ MH\MJUSJ‘
UUH\ a.\.g.lulﬂ\u‘.\u.ﬁweu gy A ~aldl Jale o Lgiatlas g A Eal) Ao la
[36] uJ.“. LASJ

lt t—i or: g T .
MBJ=§ZA (i, )T 0 (i, B) 2D

o A
. (Positive definite matrix ) 43_na L2 50 L8 38aa : QO

A o el aleal) o & 8o Jif A8y hllod LB leall il Bpdatl) B
el jlaadl ) g i A—ale oy i Jaai i iy (Gauss — Newton)
cla Al g il Aqie ¢y (RPEM) 48, jha ol il g «(Gradient vector)
(B30T b Las g Adlalna ) Apudlly g 3 gl

T _ﬂ'}r(t]_lﬂ'}'(t] dy(t) El'}r(t] . (22)

v (0= = ,
ap(t) |9B,(t) 9B (t) B, ()
(B30T L Las 95 2 ) sl i) Und Aa ) g (B e
Ay Adaleal) 3dg saiil) Uad pass -1
gt+1.B)=y(t+1)—2T(t+ 1B (£ . . (23)
sAY) Al By (4 1) k) aa pasi )

P(t) gt +1)

K(t+1)= = , . (24)
[1+ W (t+ DPOW(E+ 1]]
: b Sy (RPEM) 4 )l a0 i) 48 gluaa i -3
1 T
P(t+1)= I[I—:K‘(t+ D (t+ 1)]p(tj , .. (25)
ALY dauall (88 g cilaleall Andia Clua 4
Bt+ 1 =B +x(t+ 1) &t +1) . .. (26)
2> Al <l ghaall (88 g (RPEM) &) jaka e ) 53 grida g Jabada oy L Ladg
. &ald) Jd e (RPEM) 5 (RLS — EF) _paitl) (il phal 40000 cillabadal) Jus a3 °
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—

Calculate ¢" (1)
using Eq.(22)

|

Calculate =(t + 1)
using Eq. (23)

|

Calculate X(t+ 1)
using Eq. (24)

y

Calculate P(t + 1)
using Eq. (25)

Not — Converging

update parameter vector
B (t+ 1) using Eq.(26)

(RPEM) 4, ) i) gaiil) Und ) jalal Sl Jabadial) (2) JS&

: ARMAX(np, ng,nyp, 0y ) gisadl o 3k 40)8e04.2.3.3

E il Clalra pa il o - AY) e Cbias clia 48y jha JSlg (gl pla EOLS aladiu) o
(b J=a¥) A8y jhall i) g AAlsal) 3l skl 03 £1) m—iily ARMAX(ny,n ,ny,, 1y, )
lee aay Adadl) o iladll oLl Ady yhal) 0da (B gy o Sldie) adi pa g padill dles
OmSay o i) 13n (Bl (b 83 Gam (il) ol () yhat A e Jand (g A Y il
huigia Ay ) uilad) B A pal and JB) cudae ) g Lgad) (ma g sl Bas Jlariou
¢ J—aial) Ldadl) cilay ol il (e i) A ) ul e Ly g (MAE) (—lhaall Ldad)
L6381 Zt) Lulaly )1 fosally Jaad il 5 (Normalized RMSE)
Mean Absolute Error (MAE) Glbal) Lhdl) b gia A

A dpdaly ) Aally (il 138 (o juil) (S g

n n
1 1
MAE [}rj = ;Zletl =;Z|}ractual,i _}restlmated,i| ’ [:2'?]
=1 =1
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(Adabh g5 7 sila) (g bl Uadl) iy ga Jaa giial o A1) y3ad) (il B
Normalized Root Mean Square Error
(Normalized RMSE) (s jl—sall Ladll cilay s o giad o i) ) (ulilia
s Al Ay ) disal) JMA (e iy (NRMSE) = T laid) qii$; s

NRMSE(¥) = R_LE@ ) e (28)

¥actual

s S Gl G g Uadll) ey o Ja gial 2 530 300 Jiay RMISE ()l

|

RMSE(§) =V MSE(¥) = |Z[yaml,i ~ Vertemarea) /oo (29)
,J i=1
1Y odle | A jlal) (Bl Apialy Jl) 5 ga ) i gl g
.1 C}AJS‘ Q’é ¥ w‘ c‘ﬂm dm : ¥Yacrual,i
.1 L.J"J.S‘ gé GSJ:“BU Lﬁ#m‘ L;tﬁ‘ M ?estimated,i
. Adall aaa Jiai i m
gls—aly ja B Jzbl ) [NRMSE(§) ,MAE (§)] (unb—iall —a¥) Aol jodide
ARMAX
Zasal) Laidla g and (A Us ja) 3.3.3
Diagnosis checks for model adequacy
addiall 73 9al) Aagdla s3ma (e (3Bal) AL Ailalna g g d gal¥) o Gl aay
Jal e ak) Ada jall oda pfind, gb LuaS dle sLAN gf 0 gty 73 gmad¥) Cppmid G ad b
Ot il Gpaialiy i) 7 gaily 7 gai¥) il i J g aaad ) Ads jpall g Jdal)
QLS g (dd) 73 9mai¥) B gl =il A1 g A1) Tl Y1 A1) ALl a g IS Cilaa gadl)
Al 3 g JLidy Sl g ARMAX 3 g—ail (31 g Al o dpilaal) @l Ll ¢ ya)
Juariuily aiy 132 5§ Y ol (3—uhaill LB GARCH g 3l—ai oS 13 Lea aaali (4 31 ARCH
a4l :\,ubaa\ﬂ LA IEY
Ljung — Box Test Jid) 1.3.3.3
Cp—einiS 0l L idY) Apil—aa) (Ljung & Box, 1978 ) odfal—l) e J—S ¢ —8
S8 LA (s ARCH il 2 ga g Sl ety 1) ((Box — Pierce) dxlasy
O As ganal (B gl 5130 Tl ) cdlalas ilca (b e Aiia 3l Aadadl B o) A e
Ot 38 Ay gt g2n hmal) (-8 1AL 4l (Ljung and Box) J—fid) joaly s ccila) 3Y)
paad) dida jiy L LA W sy ol g Ay pira g2l 0B Lgild Baa) g A ganaS Al 311 il gdl
2T A AL A il
Hy:p,=p="=pp,= Py, =0, fork=1,2,..,m
H,: p,+0 , for some values of m ;e (30)

Ay ABMally Jaed LGAY) seluan) (O g

m .oz
P
Qu-e =(n[n+2jzn_k) Nxz.:l,} . e (31)
k=1
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A0y ABSlally ) gall S0 Bl Y Jalaa S aly g
r=k+1[gtz -&’ )(Ezs—k i 2)
E?=i(£tz e z)z

, k=12,.m,..(32)

;?}

o 3
Ay A (B gal) ddiad Aial) Gl Sy 2 5 2
LAdal) aaa Jiad im ¢ B el AR cllals M Aa) ) Sl m
Lm N 1 e ) 38U Lk 3 el JY) Jiad ;s ke
BT B o) A el g 8, B gl Abadead A Sl ) el @) paia Jiad By,
e S A aiaY) Al A e ain g (31) ddial) (585 3 g—ai¥) Bl gy JLd) aie
pis —iay 1l gd {p —value < 0.05]) cilS 13 (o 4 ginall (5 giua g Ayl gand) arill
lee JAa0 Y Lgd) g hadl) 3 gai) (B gy (0 AU a3 g g inay g Adiaal) dia i) (ya B )
Ol il s o LG N ALY, (White noise) ga—i (b i
oA g < g3 (Bl gl o) e Jag i Lsay) ol s 8 g (Heteroscedasticity
 piSke padial gl ol
Al ?3'“‘)” G 5 52 e—ﬁé iad Ailaa ) el i) Jleadiond O 5 ENG ppaal) ag
= Aghdl) jf Blal¥) gadds 4—,'1»-.' e ¥ Al sl g AN o ghnal LB 1S 2ag
i) ) A1 A adl) 7 Ml (e aiDlal) g g (B g A 3 ALl
Elsmadl (B g 8 Adadl) o Bl o i paill Jladg (o 08 0 5-Ss 539 (BDS — Test)
s Bl o gl duad) 13 8 Uit ddlaaid) sl 315 (B it} (ARMAX)
(bl i gal) Bl g B Akl
BDS — Test BDS jL:i12.3.3.3
A N Audd) g gady 8, A i) A1 o) B Adadl) e Adall o A0 (e KN
Gt S J (s (BDS — Test) J—il) ar B o &0 5 o1 Y (ARMAX) —bill
(1996) s—s —3 iy (1986) sl — (Brock — Dechert — Scheinkman)
O Gima (Ao A ria 31 Jodleall cilBpdail) (a dpiald) b Allartiond) ol {ua 0SS LSAIS
—bAN Za s & gl il g ol Aug 5 -8 (Nonlinearity) Abil) —& 4l
[26714.41..:»44...\.4\“@\@“; cad LAY 138 Gadad A e gale il oSa)
H, = linearity in &,
H, = Non — linearity in &, . -.(33)
u—ia s-b g (Correlation integral) bl-g ¥ J—al<i o aaiad L) 1Ad A ol s
s Al ) dipally aad Al g bl B Aia 3 Jalady) Ay ) S5 (g M) a8 )
BDS = vn [c“‘: )

Tmn

N(0,1) , .. (34)
10l G
o el a3 Al i d3e Jiai s
ka3 Aulad) B gl (g el Gl A Jis 7,
s Ay h'auj\ Al DA e iy 1) g 1m el i Bl W) JalSS (et €y
n—-m+i1l n—-m+i m—1

Com (€)= (n—m+1](n—m] Z Z 1_[ [I [E‘H]!Esﬂ )]

t=s5+1 j=0
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I (&8, ) :{1 if |£"t+j_£’s.+j | =€
0 otherwise

(m = 2) il g 9—<iy (Embedding dimension) el &l m d—ad JJiaiy
) b €l Ll ((m = 4) 09 Aaddll 0l gl S JLA L8 A lead) cildpdail) b
Gl Baia ) Sy (1) g AalSilal) il ol M Sa ) Gy (Distance) A3l—uall

A IS 3 0 Rt 5 s 3 paall A b s (0.5 < 5 < 2
n
B e ) Al 35 (o8 Laali 055 0 S pial g b 35 (p — value < @)
Al ga s 098 138 9 a5 o) Atilala g Alhian s 73 gmai) B 9 O () () 9l Al B
. bzl B g o (GARCH) gilead (Gpebaly hadd) ;& Jlatl) o) pal (of Jdail
2l (ARMAX) 73 gail (b ) ¢Say Mo ¢ asal) Ayl B (b5 Hdas 1) L
:4bil) ;& ARCH & GARCH gilad el sday ) s 1411 4.3.3
Building a Nonlinear ARCH and GARCH models
A lEll) Joal pal) gLl 3—iill GARCH 5 ARCH il sl Aadai Al Jialii L Bale
g aail) oda oL Ay () 9S8 Aling) ladl) B (et i 31 Jomdlead) el (e gl o £
: b LSy GARMAX g 3lai (0o JiaY) 23 gad¥) diilaa pe Al B) gl Adedis Al 3 (00
Diagnosis of residuals 1B sl padii 1.4.3.3
(ARCH) il agay iy & 13y (Residual Series) &) s—l A_uls pad &5 aiy
(ARMAX) g 3eal (it Gt (S3abisd 7.3 gmitd) Joiladl (3 63 (it Ll J gmaaaad) o () B gll
A ill) o g 1 laay Jlartiond JNA (e aliy 138 9 ((GARCH) gl (bl A8 L uail i g
i isll (BDS — Test ) s (Ljung — Box Test) dxlaaay) <l JLbidy) Jlaxiou) adi (a g
Godail) o il g ¢ 28] ekl 3 gl Bl gy B Adadl) o W ARCH it agag e
Ll 13 (e Glad) (3.3.3) peadl) (B L)
Model Order Determination ng_dy\ g, Jsal 2.4.3.3
GARCH(r,s) gds—ail el 3 Taa A agall g Al Ja) jal) (e Ada jall 0dh i
O] Alaat Coiliall g JiaY) 3 gl Lol Lgd 2y il g GARCHX(r, 5,b) gis—aily
OS5 O s § 9 7 o J=S iy e i i) g) aaad A0 )9 (Hybridization)
ps () (g9 Aladl) Agi ) (ot o g (il Ay RN O by Jaa (3B ISy B it
2 GARCH 3l ¢af 0 A8 (e (88 cud) gadl ol b8 il g oz d pad¥) cilalaa gl
L)
24 & GARCH s ARCH gil—ai i) JL—d) b Laaial) julaal) S ¢l
Ot ) i) 8 (Biia agia SLS iy 2% o BIC e g AIC jloza ¢ (AIC, BIC, HQC)
=@ (e 7 B 53 9 (Hannan — Quinn) — Claglrall e HQC jlome Lai cdiaydl 11a
A a3l g g g—aY) Ay paddd 41 (1979) sle & (Hannan & Quinn)
[1622] 3y Jeilly Gualyy Jbrall 138 Giay g ((HQE) el
HQC (k) = —[2log(L) + 2 kln(In (n))]/n P 1)
. Adall aaa Jiaii m
¢! GARCH(r,s) gis—ail ol (k =7) ¢l ARCH gls—ail cl—aa s o J—Aai: k
Soldi(k=s5+7)
. (Log Likelihood) ale¥) clay) Al aly & o8 Jias : log (L)
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GARCH 73l clalaal alicY) Glay) ¢l paki 3.4.3.3
MLE estimates of the GARCH model
Ofilagall cld pgha Lo i) a8 dagdl 1 B ddagd) ziladll el ddee b
e Enaad) a8 Al g duddl) g dlail) el Llee Jiad I ¥ Ads ) ((Two — Step Procedure)
OSaY) A8yl Jlariuly Apbdl) & giladll a8 Agles & (ot 450N da jall Wl (2.3.3) sl B
da sk Y Laic @ oSy daghaall b cilalaall Anial alieY) ey @ ik o Jpaally alicY)
Crag gl Gauadll Cila ) i aladind Al (LIS e Y GlSaY) J)gs cliidia Ja coay ) AT
Oiald) Laagl AN AjUlAl Jleday) daldl L) cilaa 3 gA)
(BHHH algorithm) saida J8& i€ LAYy (Berndt Hall, Hall and Hausman, 1974)
Ol ol bl g B2 4 ) <l (Newton — Raphson) 48 ¢pe AGidal) Lasd) ikl saa) A
S bkl a gl Gl b ) Taliiul s GARCH(1, 1) zisadl Adee ) a2l (g, 85, ..., €,)
o gi ‘Gljdwat (i) gdiad) Uadt) Alee
£\ %, ¢y, 8y, 8,4 VN(0, o< +oc, €7, +8,h,, ) =N(0,h,)
2ol LaS i dpiallal) Cila glaally dda g yial) AS jidial) Glay) Al ol Al

"

r 1 c 2
Lﬂ- DCD,DC .!'ﬂ : T- :r e -t
( 1:94; (£)\Fry) _"{'\."'—zﬂhg xp( Ehs)}
t=1
AT 15 5,2
=(2m) 2 —[[hs_uﬁ)exp ——Zi
1 2 h,
t=1 t=1

Ol ol B9 (6) A—alaall 28 GARCH(1,1) gis—al g h, Ol &
A0 2y e of b i ) pall g A glral) o Clalaall Apia Jiay © = (¢, 0¢,,9, )
o [PLAL] o) o A g pudial) Adlaiay) ABLSY)

n = n g2
£(0) = > log(2m) - u.sz log(h,)— :]r.f.zF
t=1 t=1 t

n
= —Elog(Z’m] - G.SZ log( cc,+oc, €2, +9,h,_, )
=1
2

E
—u.5z S s (36)
= (ocg+ocy €2y +9,h,, )

O9-Si Aol e B, gor, or, clabrall ) Al A ) £(@) AN clii b (L8 ALty

:[10,41] ~ s
n n g-‘:l
fa(e) 1253 12 1 (37)
== = - s
d %o 2 t=1 t 2 t=1 h:l
£3(0) 1ve’?e2, 1 2
% Y
1 t=1 hs t=1 t
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£n uungurJllhn.l.ln_nlmnul.LugJ Lrllj.u]Ll dlpeindl & 13l & vl

fﬂ'[:ﬂ] — Ezsszhs—i _EZ ht—i (ng
ad, 2 h* 2Lsh S

t=1 t

9, 58, « & byaial uuuxwuqamudau\u&u_m N aal) A ghits
(494120 LSy (BHHH) 43a ) 53 Jlaniay g 4pasall (3l jlal) e slalie Wl
e(i+1)=0(0i)+4, A G() , . (40)

ibsygall ua DJM\ clalaal) Aaie B (i) Of Eua

=29 Al V) Aaidl) ¢y 5-<ig (Step — Length) ngut Js—b J-iay (scalar) aliae ¢ 4,
pi a8 98 IS B ydta (199 (A = 1) gniall aafgll (g gl aaall 13gl 1Y) 5 g0
LAl B gal & Glsay) Ay (maximize) audiadl o LA3)
A= e GARCH(1,1) gis—ail clalra ¢l pa 5548 ghan g 4 J—iad A7) 5 G(i)

s b laS di i
e ae, ae, at
G(i) = =Z[ e & ] L (aD)

dJe o, o, By
Eii t=1 n
AG) = a¢, 3¢, _ Z [ﬂfs af, ﬂft][ﬂft at, ﬂfs] . (42)
Je ae' o, ocg By Ilo, o By
t=1 t=1

et ‘| Jont Yol | () ebin] (Zhan g) ikt 4.3
Zhang Hybrid metholodegoy for time Series

= Y G g ma ) el ) Bl i ) LA b Bae Ll g gl A el 7 M) Gpadatl raal
CJI—A.IW-\—IM‘JQ‘J—!U—A?FJJ‘UJFJ uﬂudjd\wﬂiuﬂ\umuiudu
AT aldas a8 A bl e Lolla A ia 30 AL Lty il A8 L8 (A ia 30 Sl
Crialal) e dgtal) Jua g Eia ¢ 3—.‘“5\ gl dled cpaeatl (g1 sk (e Euagd) fag (LAl )Y
g el b Lgilal Gy gomil) i) 0 A 31 Ay il Jla
il Jaat o, 5Q) g) cpadgal G Z\A.u:. 5 A hlils 7l ai a4 .(Hybrid Models)
Ba_-diall umuad\uu&au*_ud a3 gl Ll 3l phal) 03a Gailaad (a BIELLY) 5
utaill Atlad Aiu g (19S5 O Sy Al Sl JonaDlad) 7 3ad iy Ggll) Al O i g ilalll
ot aal g H243] o il 80 cpiad (s Sidad g i) oS A8 ja o lo Aida g iall 3 pdll) o
A3 ALl 0 9-S3 La LS 4] o Goad) 13 3 Abiagd) piladll i il coed ) ) gal)
Aadalll 34 8< GARCH Y3 ARMAX gl ¢3-S5 0 ¢pSay ¥ Mitlie (JSLdia B iy pmal
Laay GARCH zil—ai loaiy i) o il BMal) ama Jmalail) adaiiy ¥ J oY) 0¥ J9—siill g
13 s JC ol g A e Adadl) e g Adadl) Blady) (e JS e Jualaill e 3 palE coid
Ao 30 Alaad) (B an) g guad Apllaal Ly a3 Aliiucal) 7 3alll of (g

it Lingl ¥(Zhang, 2003) iagie didi s b Euad) 11 Cilas) abi aa) Jiaiy
$GARCH(r,s) gil—aiy il HRMAX(HPJH‘,:HI,: Ny, ) G s—all i Aiiaa il
Crma Jai A () 0 At 3 el 0 Asiangiall 0dt (a pilh Abadl) & GARCHX(r,s,b)
O b las Gl Lgde paay 0 Sag Audad i 5 Adad (1S e

é_»uy‘.u.u ) 1l Atagl) zilalll el Lgids i o iBal) il e iyl (Zhang) dngie jias ®
C.U_A.\\J A Calialf A el gl T i ad (ARMAX — GARCH) c.\u Gt gl g_\.“ JJL»A.A.“
oo gl Undll A8Nda cilay 5 gt Aag) 3ladll (ha £ o) 138 (Jia Uy B 5 il (3 )b 2o ARMAX
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e= L + N —  for ARMAX — GARCH ..(43)
ARMAX GARCH
= L + N —  for ARMAX — GARCHX , ..(44)

ARMAX GARCHX .
10 &
ARMAX bil) i gai¥) g ol g 4dadl) 48 jal) Jiai: L,
.GARCHX 5 GARCH 4bil) & zilall) (e jafl g 4adl) 48 408 ) Jiai ; N,
Ahil) ol 5l A ja g Aladl) 5l A ja (i add) o3l ) Alingd) Aanglall (amial
S (ARMAX — GARCH) gi——ailld gl <y Al e Js 2all
1ia b Lgale alaie¥) o Aay) Al udodial) <) gtaddl g Adiagl) (ARMAX — GARCHX)
(42431 2 3Lait) 0 3gd Ailgdl) 4ypatal) a8 o J guandl Cia)
i Ot gl Juudadl aganig oLy (-8 dingl) g iladll oLy Al (a3 0¥ At pal) S5 -1
LAl aB g, ol piiall AU At 3N Judleal! 4hadd) ARMAX gz 3l
oSty I g¥ B gdadll b gal) ARMAX 3 g—ail (8 g &) AT piy Al § gdadl) b 2
s AL 2 el Bz dga) B g il il Jidd e,
e, =y, — L, .. (45)
) HJM\@a,ﬁu\,u&ﬂahﬂy\u;uu@!Msyé_\sﬁd_w L
139441 2 gy Laly ) Adal) A ¢y Lnle Jguanl) oy gasu

() ~E(r.0

=Y @t i) - Zﬂat(f—;nz% e 46

i=1 i=1
,ms,‘ww\aw\m@=1,2,...)(,1&,;
V(f—i)=y,.,, if f-i<Ooriz=*¢

| =
8.(6—j) = {E‘”'j =t
0 j=01..,¢€-1

s LaS s £ A3 3,8l (46) suiil Aaeal (Forecast error) il sUad o)) g

e, () =y,., —¥.(£), , e (47)
= iy AT (Adadl) 3l all) A iy 3y d UM 2 Residuals & s—dl Al -3
Hbumﬁdu\JARMﬂcdH\‘J—Au)a Hu—d\uaig_dﬁuma_uuuu}\u;ﬂ\
pdl) B Lgie wﬁaal\@_'g_\l\%ul_.m}'\ i LAY g Amyilanl) eg-uj\d)au_au_b‘iM_hjd\
Aol A€ 5 il 93 (Bl gy (b 9 (B gl it (1 g il a9 ¢(3.3.3)
.(NonLinear Residuals) i—hi & i_usJS <93 B sy (Linear Residuals)
mmau&yuu\auummum U_U‘J\a‘g.hal\udwud\uﬁb_d\u_alsm
73 gmad) Jlarivnd 88 ) gy Aghadl) 8 gA\J_\ﬂ.h_u ¢l s g el (gl 3 gl sl
. K i (GARCH, GARCHX) g ilei Jid il s ARMAX
Aay) 1 Alda pall (0 oy o B) gl B Abdd) o diall 3 g g Aandidal) <l JLEaY) cias 1 4
il a8 A ja e Jgmandl ati (a g (GARCH & GARCHX) 4hdl) & zilail) ol
Ay Al )1 ABMad) LA (e Lgle J gmiaal) aiy il g a i) ) Adalead N, Aitg

.[15]
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tuw Jlwll 6 2303 [Hybrid Models]auamll ailol ey i yhi
£ cnilgiiell hall d alian dileyjgi walyialy filyeinll d 4110 & gl

=2
N(£) = Respye = &EZ(ﬁiﬁ 8,)+(@®+8,)  h,.,. £=2 , ..(48)
i=0

) i) ama JaY) ARMAX g sl e L, Apdad) il et ) Alas DA (4 -5

L el ap Y o Juanin Yl GARCHX 9 GARCH gili—a N, 4hil) , &
P gl o 7 (£) A g il Ga g Ll

Fe(£) =Le(), e TN () s — ARMAX — GARCH ..(49)

$:(£) =L,(€), ax T N(€) i © — ARMAX—GARCHX ..(50)

Lk cpads—aill A gl A agiall Jlariuly il Ales A0l ot i daj ) A (b Laidy
sl e 4 53 okl B ABlul) ¢l ghall

ARMAX(n, n_n, n,) - GARCHIr;s) () gisal) Jlanindy 5aill) dules guida gy (il akada (3) S

[ SilS _palt Jalad ][ paial) g Aadah - ]

)=
Akl A pall ARMAX
L,
g saaall
s el
S A all GARCHX . t Ve
N, Zuhin

ARMAX(n, n ny,n,) — GARCHX(r,5,b) (pagd) £ sai¥) Jlenialy il ddas guida g (Al ahada (4) JS&
Forecast accuracy measures Sl A8y ulia 5.3

L)) Lngriall Jlanay i) Aulend A ) 53 Jiad Lall Adingl A 31 Juudlad) g 3lad oy Jad jo Jii ¥ 4 5 3 b L) cildaadial)
Al e (50) 5 (49) pd, fuall Gy
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o8 Alaxal g gl 8 el g Hall) Aslad o ) AR i G 5 500 13 8

Bl J) gad J—\.\.\S‘MJ‘J‘.\JMAUJQ Coanl) 1An Lalngg MM\MJ&\J\HHAJ‘ kWY
9 Aia J) Sl A _laat) cilBpdall) b (o 9o & ,SY) (Loss functions)
=il 5 (p—aad) (Q — LIKE) (ul—ia g2 g 4ida g 7 B4 i (ul—fay (RMSE,MAPE)
o) 8 ASha b ) S3all g 3ill (Forecast error) sl Lhd ) Ll b At
(18151 1S Gudaly ) GanslBal) 030 iy a3 (Say9 . (47) B
Mean Absolute Percentage Error (MAPE) sedl) Uadl) lha bigia o

HUA&J\QAJJJJM\&UEQMA_UMH‘JLSL}&U_‘G el 1A Jlariow aig
OrSasg sLadl) ol gl A illaal) anill LA aly Al g A gall sLadY) asan o JBLdal) o 5 LGN
- A ddpally Ludly ) (bl 138 (8l

1
MAPE = —
n

Llx 1000 , ..(52)
¥:

=1

Uadl) glhebugia o
Mean Absolute Error (MAE)
Ll ) i pns g g Loiial) Aall) ope A88a) A aidl) il d) ) Glhaa Joe gia (ulaBall 138 Jiay

P
n
1
MAE = —Zletl , ..(53)
n
Robust Gaussian likelihood (Al g 7 58a) Grmaal) QLIKE (ula o

A8l (o A GulBal) (e iS) Allas 9 ()9S (ulla (Patton, 2011) Ealy) CJ_ﬁ‘
J.al_u N u‘ul_:s.d\ XY O c_s_u\J ‘4_..\.4)3\ ul_aﬁ.dh Lg.\ﬁ\y lat u_\l\j A__dlital) CJI_AJ\
3291 G oy Dapall (Bh g Jaay g ccilind) o | ks Al A A ciladeally
n

Q—LIKE=EZ(AJ" —In(hy‘ )—1) , ..(54)
niu\y y

tht—1 the—1
Lt oS e sl Uad Jiay e, ¢ odle) AU Lunliall
S oaUAll A8daY) Aadl) ; y,
S AN 4l ol fiay : 5,
L il A dadaioial) cilaaliall 26 Jiay i m
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(intmdtid | il 4

et A ) -8 cliild) cile gana Jpdail A laal) il jacal) 4318 audil) )An J gy
K¥Y ol ) mo...wmw_ne.ng_i\_pa qm\i.:.g_mu#@s@u{n gLl (a pal
i) ey o AilA Ay 68 g Mad A0 e Aiangd) Gl (Gondal o bl Jy Euald)
a3 biall dadl) 3 gai¥) (B g g ABad) i) cile gana o laie Wl Al g 8 i)
wﬂmuéquﬁuuuw\ﬁmﬁgﬁmwjﬂa&\ Zaladl) aads
Lol o) A8y anist Alaal) il LAY

Data sets in the experiment Adadail) cilibyl) Ao gana 1.4
) iial) & il 4 214 ) J——aDlw il iy A ) Al 0 A &l iy J A

A pal) B adial) el gl b iyl a9 AUa) Jaaal (bivariate time — series)
Jal sl Al Ea (2018 et =) 2000 (A ¢ 55S) (e 880 4 i il i<
S s (e Biaal) 5,00 MR A ilalll pling o b Adalis Alas sl (216)
aloal 5 ,maY) e L) claalodiall 85 s (8 (2017) ssad =i —ia (2000)
Ot gl Jgmaand) a8 AL al) il 3l A8 (e adl A 040 Aadie Ains (2018)
Sy Eilaill g 3 jakall 3 gadt)
Application results Adadail) il 2.4

=2 L) il o ) Joa) jall (885 Al 7 3lail) oLy Alany 2 983 cauidl) 1A B
il zd et e Ll A 3l il bl el by o S gio Wl Jdailly g o i) cailal)
GARCHX § GARCH i sl ddae 8 zds—ai¥) 1l Bl 9 i gi ot (e e ARMAX
Fn g Al Jamal dsia 3 (pilalid) gl (5 ) 3 (5 @) JSid) il gy Aplalll) jmid
s Al e i al)

a.The monthly Exchange rate for Original Series
1.6

14

12

Exchange rate

50 100 150 200
Observations
b.The monthly Unemployment rate for Oniginal Sernes

0.8

=
=
100 150
Observations
2000 ALY G gilS) (e Al Jara b g cipall s g, S duia ) Jedleall 4 ppdd) ciluldll (5) J8&
(2017 spamsd A

(fred.stlouisfed.org) s sV ab sl e Gl pes dlee 38
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: ARMAX (np, ng,ny, ny) sl sl s ¥ s jal) 1.2.4

Aay B e il Aia 3 i) ¢ g} cciln, jiall g ALl Al b Aing Ay
(b Atiaial) g 3 ga¥) 138 £l Ja) o ak (ma Baal g A g Ladd g clagia JST ALY (5 A A4
=& AieY) ot (Delay time) palall o) 48 Ao pailly J2aY) £ gai¥) Ay agaas
Al Ji g (y, ) s Al (x,) cddaall Albu ¢y (CCF) Aopadaldal) s ¥ At
A o & gl a9 (V) (6) ad

Cross Correlations of vy {1 1) andx (1 1)
with Two Standard Error Limits

[u}
L=g

Plat is based on prevwhitened series.

o)) ddes ¢ ) ary cla Al el Al G (CCF) Agadaliil) bl ¥ s ; (6) Jsi
‘(Prewhitening) (el
(iray AR B b caa JAN A A )5 pad JS e adaliial) Bl Y clabae asan O Gy

G828t Gigaa ) gam (2,) Ve Ci e el Aaldd) A 3l ALudld) B i o
oAl a3 A o A A ol b ey Laa () AUl Jaaay dcaldd) Aia 3l Aulud) B
. [ﬂh =0) sa XL

Eial e Ac gana dapda P (pma (Sl 7 gall Jiadl (Gd gy Liad 13 A2y g
dalide (i y g Aalial) A gia 31 Judlad) claaldia o daicYlg ARMM[np’nq’nh’ “h)
((FPE) «(AIC) dxl—aa¥) jmlaall ar 8 J 8] dany o311 g 5iill Jadly) 73 gad¥) JL5AY
J—ia¥) Zdg—al¥) of il et 2 B9 (10) 5 ¢(9) «(8) c¥alaall a3 a8l 5 (BIC) s
s Eigadl ga il paaial) AUl Aia 31 Judlaad) (s A Jifalt

Model AIC FPE BIC

ARMAX (2,1,1,0) 0.2355 1.2655 | 0.3292

il Al g el dada ¢p (548,9. 1) g n Jaxiouly (coF ) adliial) B ¥ Ay Glowa a5 ®
.(Delay time) Ll ¢y o Gl o asat S 1 (Prewhitening) W—aud o) Lgidli & ai )
A b 485 Ja) e Aia ) Abudis J<1 ARIMA g asadl sliy dles 8 Gaal) (il Alany 2aly g
(CCF ) loa afi a9 Apia 3 bl Aapall B o) il e J gmiaad] g il Al g AL
bl cpam A0l A5 Adlw o Bliall ob Gl i) &) Y e 1 ) 3 g g cageion

ZIAY s Jaay)

Journal of Economics and 466 Vol.26 No.117 2020
Administrative Sciences



tuw Jlwll 6 2303 [Hybrid Models]auamll ailol ey i yhi
en cnlgiiiell lhall § alian ileyjgi calyialy ilpeinll d gl d il

Ay ol Al ey A BMat) Jfiall Jiad) Sralipa ) 3 gady) A ) of Baadls
A Alaay) pubaall Lad J8) 43300 i g ARMAX (2,1,1, 0) gis—ai) s il il
20 Lpuadi a5 Adlida zilai B (o (e
: ARMAX (2,1, 1,0) gisail i dda ja ; 4500 dla jal) 2.2.4

e eV gmadlid o ) 73 gal¥) A ) ) g sl g Y Ada jall e s g Ay
A< jaial) el g3 A1 jlaady) 73 gadl Ada ¢y 9 (hiiia 87 83 al) Apiloiaa) yuilaal)
t ol LaS Ailalna il Ggthall ARMAX (2,1,1, 0) Laidl L 3 ciay

Ve = @1V g T P2V —Oy5_, + $1xt+ £

A g a1l g Ailalie pa i ggthaall cilalaal) Aaia o) il o3ef 3 9—a) (a
D S 08 (12) b)) Adalaal)
B= [‘P:L @, 6, ¢'1:|T

Jal 5 9 (=il oy oD 73 gad¥) lalaa dpia pakl ot Mo o pakl o Jgamnd) Jal e
ARMAX(n,,n_,ny,, m ) Eas—ai i Gl b (85, 83 al) el 5 il by Ailida
2o LSy g B cuilal) & lga pdi a1 Al g
s Al cilay yall L8k Jlani s B = [, @, 0, b, [T i) Glalradata ju i) ]
. (13) Lzl ) dall s (OLS) dgalie)
A sl oy el iy b Jai b B = [, @, 8, b, |7 gl Cilalradate ja ;2
(1) Al JSAN B Aacn gal) 4a )l sAl lai (RLS — EF) ) oalatl) Jale Jlaninily
Zls—ai¥) Clalaa 4ata o & (RPEM) Ay ) jSilf pmuiith) Ldad A5, jha Jlantiodd o Liail 5 -3
H, (2) Al Jeil) GAZ‘MJ:‘” da ) Al las B=I[p; @, 6, ¢'1:|T

Cilalra Aadal Lgnle J gaal) ai i) 4 i) guilidl) Ld 4alidal) 5 -l ol o il
- .« . z o0& 2 v - . _ . . =y - T CEE
1A (1) Joaad) A e aadi o il o3 gMIg B = [-:|:|:L P, 6, q)i] Ty

ARMAX (2,1, 1, 0) £ sail clalra i i il 1 (1) Jsoa

ARMAX (2,1,1,0 =3 gad) Cilalral 4y padil) A8ty
( JEisal = el Error measure

43y b = _ _ ~ A Al uptie
i) P1 P2 0, b,
—0.06111 | —0.05856 | —0.04793 | 0.05871| “AE=5.312

OLs NEMSE = 0. 904
] L0 A

MAE =0.184
RPEM NEMSE = 0.051

—0.5317 —0.3358 0.7735 0.6893

&5 Adlida gilai 32 Gw 0o (MATLAB (2018a)) Lavasd) 4lL qualiyy 4US PIA (o gigall Joabl yaad o3 10
Jo = Ny, Mg, Ny, Ny < 10] 5880 G W LA o5 Adlida (350 8 ke o) g A3 £ il QA o1 s (Lguasds
Oaaly My (MATLAB (2018a)) gelin Juatialy ULE (pa el 408 DA (e Lghadad a3 568000 il ) 1

58 a3 s M) 3 gady) Bl gy Julad ) ALY 73 gadY) pasdidi g LA
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A 1 Aol cpamy ABad) Jfiall L Saalind 73 gad) Jiad o o3 (1) Jgaad) (e BoadlS
il pal) A8, jhal (88 g Alalee il aly o3 23 gmad¥) g Gl el Ao 31 ALl g AdUa
ola b ¥ Aty (RLS — EF) i) (ialill] Jmale dingia Cili gy g Ay 1S3 (5 iall
e Ll s [MAE (§) = 0. 140] dsil—a¥) pupl—Bal) ar B e K43 Jhal)
Gl GulBal) 0l 2B aa 4 jlBally Say s S8} ol [NRMSE(§) = 0.0274]
L5 (28) 9 (27) Culabnall (B 5 5 084l 9 g AY)
:(ARCH gitai il 3529 JLid)) gagai¥) daidla sda dda e 3 AN Als jal) 3.2.4

aidle 53 gaad dta ja il ((ARCH & GARCH) gilai paiidlee 8 ea ) Jd
Ade B Ahil) e cliall a9 e dSl LA e ARMAX (2,1,1,0) sl 48
iy (=N (77) S e g, Apilaaal) cl i) g Aibd) cildabadlal) SR e (81 gl
gl &2 Bl Al cilay jal (PACF) —iad) (31319 (ACF) (303 Bl ¥
: ARMAX (2,1,1,0)

Sample Autocorrelation Function

Autocorrelation

Lags
Sample Partial Autocorrelation Function

Autocorrelation

glsadl 8,7 Bl g clay yal i a8l N gl e (PACF) 5 (ACF) (ild puy : (7) JSi
ARMAX (2,1,1,0)
4 glinal) 4B 5 b o (e AN el ) adina £ LA Badl (7)) JSdd Ay BUA G
Ot I Jals Y1 Ada 3 g g mimy 13 g (Fe = 1 — 12) Adia ) il gadl) B pas J8) o
¥ Ll ALl cilp i) (e AR i B A pidial) o LdadW) Al 0 (ing inang (B gl
12 (Pure Random Errors) 4is; 4l gde &l s Jiad

MATLAE geb—i s Juatimudls PACF —ijall 335 Autocorrelation function, ACF (33 LL_g ¥ 40 o, 2
alll 38 (e
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: Ljung — Box Test j-5311.3.2.4

S84 Jlexiud ai ARMAX (2,1,1,0) g3 =il (B st At 30 Aald) 43 g jLgidy
g SR 1l il mda gy ~Y) (2) Jgially (30) &—ia dll JLEAY (Ljung — Box)
Al ama a4 pnal) Ailaan) Al (o Gia (31) i) Adial Ladi W ik o
: i LaS g Adlaiay)

£, & sl Adudid (Ljung — Box) W3 aw 1(2) Jgia
H, : no serial correlation exists
Test Q,_g(Lag) Q,_g — Statistic p — value
Ljung —Box | Q. g(10) 351.37 2.2E— 1620
Ljung — Box | Q;_5(15) 404.09 2.2E— 1620
Ljung —Box | Q;_5(20) 428.52 2.2E— 1620

Ot ) ¢S (p — value) Adlaia¥) Aadll o) ADle) Jgaadl LA e gl g

Aladadiall g ) g9 A (i g Adiad) dpida 8 g ing 13 9 (0.05) A pinall (g ginua
pre Al agag iy (k= 10,15,20) 4zie 3l clal Y 2o hil) zigai) Bl gy b
sl sl (8 i) (il
BDS — Test BDS ,18312.3.2.4

il 8, Ao palill Bl o) B A hdl) 8 Aal) ygag oo il BDS LA Gkl o
1ih gl a9y Y1 Jgaadl g (33) Aloan) 4 i) L5AY (| ARMAX (2,1,1,0)
4 gwnal) dpilwany) Aol (o & (34) JidY A al Laila pa & a5 il g JLY)
13 Ldlaiay) 4ol e A

£, 2ol Aulud BDS LA il cp 2 (3) g
H, = linearity in &,

Test dimension BDS — Statistic p — value
BEDS m=2 0.181994 0.0000
BDS m=23 0.305099 0.0000
BEDS m = 4 0.386709 0.0000

Al b Al dlalyg Abdl) 8 Aal) aga g ) (3) o Jsiad) B il o
Ot sl (p — value) 4ad co S & a ARMAX (2,1,1, 0) g g—ail 81 gl dsia 3
ol il Abad) A 8N J 9B e Jla 1ia g Sa) aaaly (0.05) il 4 ginall (5 giva
(Al sl) B Akl e dball agag o
@ L8l (ARCH(r), GARCH(r, 5) &GARCHX(r, s, b)) g ital sl sAayi Jl) A yall 4.2.4
Gl dples
e Aaio Wl L1l g i) 1l g dladll pa il el ) diadd) e o ) 13 pady
PR (pa (hd o 73 gl il (G gy Liad Coa ARMAX (2,1,1,0) gs—ail 39—
Z A=) LAY Ailida (o 59 (ARCH, GARCH &GARCHX) g 3—ai (— 4s ga3a dapda
AN 3 i) ) gy Jiail i) g dadl) ) i) oy a8 g Al ) A dilly il Jadly)
ol dl 18 {88 GARCHX(1,1,1) gis—il s GARCH(1,1) glis—ail —2
a—i =il «(35) 5 «(9) «(8) eVl aall Lah s a8y (HQC) o «(BIC) «(AIC) Axlaay)

8 Al ) o gy el 1A oY i g (EViews @) malin Gl A (e Ll Joa il o BDS Jlid) mils 13
. (R) gk Jlarialy Adda o3 (Ljung — Box) LA Ll JLasy) 13gd dabaioal) gal ol 4y e
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Ladll 4 4lid cilay 65 EBE ARMAX (2,1,1, 0) gis—ail ama Guagil) dles b Lgdla g
G..:l_n.m Hx&uﬁ\djda.lu_géb_.ﬂa_‘\hﬂ\ﬁﬁau\ﬁﬁsw\ o () geilind)

(Normal,Student’s t and GED Distributions) A—iliia cil

2 5% A

a sliall L —igl)

2zl oda ¢y ALl B Aalaicedd) Aslaan) julaal) pe ciia ) Gia

da jilal) Al gdal) Uadd) ey 93 (o (a3 gl Juadl LAY 438 plaa (4) Jgaadl

.. . Hvbrid Models 4iagl z i) Criteria 4 8al julaa

£, Distribution o e SR

36 B ..u-'. -

Sl a5l ARMAX — GARCH AIC BIC HQC

Normal ARMAX (2,1,1,0) — GARCH(1, 1)
Distribution —1.163546 | —1.116667 | —1.144606
Student

L Dlmlhuhun ARMAX (2,1,1,0) — GARCH(1,1) | -1.154272| —1.091767 4125020

1Z=Eel

Tt

ARSI

£, Distribution ARMAX — GARCHX | AIC BIC
Normal ARMAX (2,1,1,0) — GARCHX(1,1,1)
Distribution —1.166272 | —1.103767 | —1.141020
Student
4t Dlstrlhutmn ARMAX (2,1,1,0) — GARCHX(1,1,1) | -1.153658| —1.075526 4129082

) gmidiad) Cilmy 5 gill Ailida Jaladf 4500 (Fitting) Aaidia day Gl (4) Jodadl (e oialy
= Aia 3N Al e Bl a-ad dldg hdll ARMAX (2,1,1,0) sl 8 gt
g il o oSei J gl (e el JmdW) 7 g (B gl Aia 3l Al B gl
[ARMAX (2,1,1,0) — GARCH(1, 1)}z 3 s—ail (b J—plail) a8 a3l il bl J5aY)
(ol s—dal) Lbadl) lo 32 <iaali[ARMAX (2,1,1,0) — GARCHX(1, 1, 1) Jgs—=ails
(s & (Generalized error distribution) a—axal) il a5 g — PR
) g=dad) Uadl) o) ade (5 pAY) Abiagd) pilalll o 4868 A (a Al z3ladl) 335 (e
. (AIC, BIC, HQC) 4xibaay) yubeall o) S (Student — t) sy (bl g sill
GARCHX(1,1,1) s GARCH(1,1) ¢raedll ides gilad cilalas i 1.4.2.4

‘;\_\.\AQ-“ C.\LAJ\ sliul cpila pall AR u‘,.‘_u\ Slaiii ?—I JA.\A.:S\ A_JMJJ Euadd) Ky GJ
MM\CJJ-AN“\_A#%MJ (224) HAS\HML@&U.\UA‘)_G?_\U_U\J\UA)A‘
Ada jal) Jiad il g Ads jal) 0da b iy ARMAX (2,1,1,0) gds—adl 8 st At 3 Aulull
SGARCH(1,1) gis—ail cilalta o &l _gdal ool el il
Lo Mol (o (7) 5 (6) pB, Alilan (B gl S Aipa b 80l GARCHX(1, 1, 1)
O gls—ai) sl—id (g, ~GED) g4 (B gl Aia 3l Al gL

i B mila o) 5 ) ZAlal Qe o G L il o AANAL 7 3ad A (i (e gl Joadl agaa a1
loaii add p<hatmilall sy Jr=1,2,3. 5 = 1,2,b = 1] : @)l agaa ada L JLSA) a5 A ilidn
Aad pall el cp (e JiaY)
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@) Cral) A ) 08 il g g adie ) <Yl A8y sk Jlaiuly (Hybrid model)
Cilalaal 4 ki) ilidll g Guad) 138 (e (3.4.3.3) ameidll - lgaloiay) o il g (BHHH)
1Y) (5) by Jgaad) (B A e Guagll il

&3 b GARCHX(1,1, 1) § GARCH(1,1) gsall lalaal alie¥) (lSa¥) &) a5 3(5) dga

GED
Models
Par. | Values | Stand.errgr p-value
t — value
Variance equation for ~ 2.839891
GARCH(1,1) ) e, | 0.000631| 0.000222 0.0045
= O_4& Ez_ + 8 -
B = %ot0 £g + 91hey &, | 0.609532| 0.102801| > 22?37 | 0.0000
51 0.271026| 0.038499 7.039741 0.0000
v 4.783030| 1.202647 3.977084 0.0001
Variance equation for =
GARCHX(1,1, 1}A ® 10.002267 | 0.001152| 1.967975 0.0491
hy = &, +8 £y 2+ 81h, '&Ai X1y
1 10.622778 | 0.129305| 4.816344 0.0000
9 0.241299 | 0.036489 | 6.613002 0.0000
i 0.002686 | 0.001226| 2.190962 0.0285
v 4971380 1.466313 | 3.390394 0.0007

SGARCH(1,1) gil—alll cloalna a5 48y Jhat Ay ) gilill) Gailaly o3 (5) gl
t J—fid) Ayl Gy Eima (GED) 88 dmalaa () () 48-2¥4 GARCHX(1, 1, 1)
iy g, e I g jlomall Uadd) and I3 g cpuad gmalll da jl) (il Adalaa cilalaa 4 ginal
B=[®&, & B, ] claal el (p — value) i_laiay Laill ¢) 4D
Cilales A gina o Jda1ia g (@ = 0.05) A sinal) 5 s (e JB1 IS (pad gmalll 5 jalil)
sy

3 (GARCH(1,1) — GED) (b smai¥) Ay gina &g paBia 5 anyg
s VS ) 13gd Aiagl) 7 dall) dda 4418 (Say GARCHX(1,1,1)

S QS (1) By Jgaadl e AU 5 J oY) Adiagd) zilaill Ll i) Jo giall Alslaa
y, =0.5391y, , +0.4329y, , +0.1341=,_, + 0.1182 x, + =,
£ = Ny *u"’h_t . TItNGED (4'-?3)
[ARMAX (2,1,1,0) — GARCH(1,1)] G:\J—-—:ASSU (o ) el 4
1S S Gilad) (5) Js2all (4 (GED) pasal) Uadl) 25538 lati 353 (g
h, = 0.000061+ 0.609532 =3, + 0.271026 h,_,

‘\1143
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G—>¢Y [ARMAX (2,1,1,0) — GARCHX(1,1,1)] g s—e o —ad) bl & talaag
1S S (gl (5) Jgadl (e (GED) paral) Usdl) 55 fai S
h, = 0.002267 + 0.622778 ¢5_; + 0.241299h,_, +0.002686 x7_,

ode calaal) gl dilas g o Malll A ATl Ja g pdh (385 Ayhadll) i 7 3lall) Cilalaa Gl g
dagial Las dtUal) dm“\ﬁl-q&hy@a.\_uu_duuagi\ g Alaill o o3 iy
13 a9y AU acdll g, 380l 73 Y aa quia ) Gis Aiiagd) 3l (Zhang)
ing (Zhang) duagdal bl Alagl) Filallly cilal) £35aY) Juarinly 52000 3.4
Ay Al pal) A8 5 LAl ) el Al dsia ) Joudlaad) Aadall Alliiia Jal e s day
Jmadhal) Sl oaf o (n At ja a] AT Qad il g ol dda ja ) i peath) Ads ja (a
Jamal Ailg ) Ay guiil) anlll e J gand) a9 Wi Cand) 13 Gilaal aal aad aad ) g Aia 3
e 5 (it gl Jlaniouly agri A Bl g Aiagd) g 53 —dial) 7 Moadl) Jlaniouly AUy
Acibaay) @l JLEaY) g i) 483 Luulia
ARMAX (2,1,1,0) g3 sl aladialy Lgde Jgandl a3l Ay giil) a8 g 48841 a0l
[ARMAX (2,1,1,0) — GARCH(1,1)] z3s—a¥ 5 (46) a—b Adalaall ciida giy 3 )—dial)
L AL (gl [ARMAX (2,1,1,0) — GARCHX(1,1, 1)] zds—ai¥l g Js¥) cp—agd
agial (50) 9 (49) ab Aiiagd) c¥aLanall Cidd g8 LA e i g (GED) alad) Lhadld) a5 g
ejj Jeaad) QAR_)JM sl oda ¢ (2018) als gJ:\_‘UaJ\ Jasal | e ydic LEN (Zhang)
zis—ail J-<! (MAPE,RMSE, Q — LIKE) sl 48 (il 80 aa ciia ) T Y1 (6)
s A le (54)9¢(53)¢(52) Aol )l e alaal) ua foall (Gadad PR e Ly e85 23 Al

z 3 gadl J< 5oiil) A8y Lulia aa Abiagd) zladl) g 3 jdlal) 3 gad) Jleniady ‘g,,u.uu 4a8al) ) ,(6) Jdoaa
Faoual Actual value Forecast values | Forecast values | Forecast values
Date ) yt ¥:.(£) =L, + N, ¥.(£) =L, + N, ¥:(£) =L, + N,

A8dal) ol ARMAX ARMAX- ARMAX-

2 Al 3 gal¥) GARCH GARCHX

Jo¥ g gagal¥) | SE cuagd) pisaid)

Jan/2018 4.1 4.1591 4.2162 4.2152
Feb/2018 4.1 41416 4,1977 4.1967
Mar/2018 4.0 3.3575 3.4148 3.4138
Apr/2018 3.9 3.7569 3.8059 3.8169
May/2018 3.8 3.6261 3.6731 3.6751
Jun/2018 4.0 3.7342 3.7716 3.7729
Jul /2018 3.9 3.7326 3.7647 3.7553
Aug/2018 3.8 3.7728 3.8040 3.7946
Sep/2018 3.7 3.8026 3.8310 3.8214
Oct/20148 3.8 3.8206 3.8474 3.8376
Nov/2018 3.7 3.8551 3.8705 3.8697
Dec/2018 3.7 3.8497 3.8649 3.8644

MAPE = 4.16% MAPE = 4 06%%

Forecasts Evaluation Criteria | MAE = 0. 1624 MAE = 0, 1585
salil) A8y Luylia Q — LIKE = 0.00197 | Q— LIKE = 0. 00164
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A8y i A miladll o)f gl A8 B (pa Y aall Lad g o3e ) J gaad) e adl
A gzl b AL S g 3 - Blal) 7 gaitlg A R LB e} il B BeldS g
JsY) gl Zs—aiY) B39 (—a O—wa 2B [ARMAX (2,1,1,0) — GARCHX(1,1,1)]
il lo 3 Bl b rdeai¥) AMad (e 335 [ARMAX (2,1,1,0) — GARCH(1,1)]
=l i) Adalaa 8 oo LAY il el Apia 31 Al udad) 7)) ing 138 g ¢ idiaial)
TO Aing) g ilaill pih 3,8 B lag) il 63 (S (gl g sait

A gl C.U_A.N\ Jlaaiy Losiall aill 88 pl) i g A Al JSA)
L& e da@d o de ANy [ARMAX(2,1,1,0) — GARCHX(1,1,1)] — GED
:(2018) e da il (e Adad) pcial

Actual and Forecasts Values using [ARMAX (2,1,1,0)-GARCHX(1,1,1)-GED] Hybrid model
6 1 1

I Actual value
55 Forecast Value

o
o

w
()

Unemployment rate
ey

Months (2018)

AN Gl 73 gl Jlantialy 437550 Al g A8da) 28N (8) JS&
Ll dagd 3 de Al [ARMAX (2,1,1,0) — GARCHX(1,1,1) — GED]
Adlay) patial

Laldl 38 e (MATLAB (201 8a) 4ads geeli s A0S VA (e L) Jaa i) a3 Ailad) o g ) 5 i) 9
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ol s G 1§ i b e} . 5
Conclusions il bt | 1.5
O Aday () Jo gil) o B ) jiial) Al A ) Joadladl A8 80 i) il Jlaniondly

sl b Lagd clalilia)
81 e Taldiel g datiall (x,) 5 (¥,) datia 3l Joudlaad) cilaalodial zilal o L dilae a2y -]
O il A8 (A yilal) g Maill ¢y AL 2liall (FPE) 9 (BIC) ¢(AIC) apmiil) juloaal ar il
A a3 Jmdhaad) iy Jlail aall g JiaY) 3 g—aY) 92 ARMAX (2,1,1,0) gis—ail
mjdﬂ&aj_ﬂa\u_‘thM! glall) a0 o A_BGE MA a1 g Ay el
b Al <) LaaY)
<< (RLS — EF) i )b f ARMAX (2,1,1,0) g s—ail pa8d s ol il e iy 2
) 3l b aa A Rl i i) Clalra Aate pa B Al b W) A5 kY
A el Sal e Y B el B A a1 89 [OLS, RPEM]
. [NRMSE (%), MAE(#)]
(PACF) 5 (ACF) 413 amu) A (3a g (a3 9l B gd Aiia 31 ALl e aie -3
daAdil) @l LAY (gl ) BB 8 % (B gl cilay pal (7)) (Aol JSA B Las
Ao o A (e il (L1 g3 (3) 5 (2) J9iad) 8 LS [Ljung — Box, BDS — Test]
Aghdl) e ddally Loyl g (ARCH) Uil 25 g3 Jliad 4y i) (B gall da 31
Llae B A1) Al b A aiads (s 31) Juiadl) 3 el (O il oy (gl Ales (8 4
L2 GARCH(1,1) gls—ail s Ailide qusi g aa e Al 18 7 Ilai 5as Gy (e ()
Ele—ai¥) A0y i) juladd o AN By {885 (8, ~GED) a—all Ldadl) a5
ilalzal) (pa (S 23 S84 (AIC, BIC,HQC)
gl £y g Ada ) el Adalae 8 (Sl (5 A 0 e (2, ) Aia 31 Al e @i -5
gl g ¢ 3mill) Ales b lang) LS ) gmiind) Ldadll cilay 5 5 &3y (GARCHX(1,1,1))
[ARMAX (2,1,1,0) — GARCHX(1,1,1)] S50 agd 73 el gilii LA opa L1
Cma Lyl 3 i) 3 5 g S5 (gl 35— B35 o (min En ((GED) ajsil L
il A8y il Ral Al J (P - G.“ Alll ol —l 4 % 3
.[MAE,MAPE, Q — LIKE]
Recommendations i@ G| 2.5

A L LA ey Al pal) 4 5 A LI § 1€ A sa culd a9 AR i) 5 g
sk Lo A i) (S a1
A A 31 Sdally 3l At g 3adl) Jlantialy alaiaY) By s Cfialll sl -1
s A (el oz Alail) odh Akl Ll A e § il Lgaliby Cpadali ) il el
Sk 7z iadl) Ade
T small Lgda g g dpladl) ol g el 7 dadll (L (gl dles ¢ by (i si -2
Bl i Al Gl &) g gl g add) (ARMAX) 3 g—ail (i La gy (it
Lol AN Bl S ) 55 Lan (pdalall Cilaaly Lgdaliialy aati LAY dlld o (ANN)
Bl S 1A laady) 7 gl (s e sl DA e Aiingd) Ziall) A 4 o~ 58 -3
S/ (MISO — ARMAX) aal g 3 8aiaie da A &l piiial CORL oy —hadl) 4 jaial)
Abil) gzl il pea (MIMO — ARMAX) cla Al g Rl 30 afia 73 g
.(ANN) 5| (GARCH)
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Z 3l Jfia Ay ) A g Aiia 31 JmaShad) 7 Al Aanda A 0 ¢ ) ) =81 4
GSJ a3 J fa da i gal) d_tiagll G'« PRALRLARS <y (AFRIMAX — GARCH)
. (SARMAX — GARCH)

Lo gady ] Ay 7 o g 7 el SO ) (i gead (i Congil) Ailes g 9ol (a5 -5
. (ARMAX — GARCH — ANN) &
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Abstract

Bivariate time series modeling and forecasting have become a promising
field of applied studies in recent times. For this purpose, the Linear
Autoregressive Moving Average with exogenous variable ARMAX model is the
most widely used technique over the past few yearsin modeling and
forecasting this type of data. The most important assumptions of this model are
linearity and homogenous for random error variance of the appropriate model.
In practice, these two assumptions are often violated, so the Generalized
Autoregressive Conditional Heteroscedasticity (ARCH) and (GARCH) with
exogenous variable (GARCHX) are applied to analyze and capture the volatility
that occurs in the conditional variance of a linear model. Since time series
observations rarely have linear or nonlinear components in nature or usually
included together. Therefore, the main purpose of this paper is to employ the
hybrid model technique according to Zhang methodology for hybrid models to
combine the linear forecasts of the best linear model of ARMAX models and the
nonlinear forecasts of the best nonlinear models of (ARCH, GARCH &
GARCHX) models and thus increase the efficiency and accuracy of performance
forecasting future values of the time series.

This paper is concerned with the modeling and building of the hybrid
models (ARMAX-GARCH) and (ARMAX-GARCHX), assuming three different
random error distributions: Gaussian distribution, Student-t distribution, as
well as the general error distribution and the last two distributions were applied
for the purpose of capturing the characteristics of heavy tail distributions which
have a Leptokurtic characteristic compared to the normal distribution. This
research adopted a modern methodology in estimating the parameters of the
hybrid model namely the (two-step procedure) methodology. In the first stage,
the parameters of the linear model were estimated using three different
methods: The Ordinary Least Squares method (OLS), the Recursive Least
Square Method with Exponential Forgetting Factor (RLS-EF), and the
Recursive Prediction Error Method (RPEM). In the second stage, the
parameters of the nonlinear model were estimated using the MLE method and
employing the numerical improvement algorithm (BHHH algorithm).
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The hybrid models have been applied for modeling the relationship
between the exogenous time series (x,) represented by the exchange rate and the
endogenous time series (¥,) represented by the unemployment rate in the USA
for the period from (January 2000 to December 2017 i.e. 216 observations), and
also the out-of-sample forecasts of unemployment rate in the last twelve values of
(2018). The forecasting performance of the hybrid models and the competing
individual model was also evaluated using the loss function accuracy measures
(MAPE), (MAE), and the robust (Q-LIKE). Based on statistical measurements,
the results showed the hybrid models improved the accuracy and efficiency of
the single model. (ARMAX (2,1,1,0) — GARCHX(1,1,1)) hybrid model error
whose conditional variance follow a GED distribution is the optimal model in
modeling the bivariate time series data under study and more efficient in the
forecasting process compared with the individual ARMAX (2,1,1, 0) model and
the hybrid ARMAX (2,1,1,0) — GARCH (1,1) model. This is due to having the
lowest values for accuracy measures. Different software packages (MATLAB
(2018a), SAS 9.1, R 3.5.2 and EViews 9) were used to analyze the data under
consideration.

Keywords: Bivariate time seriess ARMAX-GARCH, ARMAX-GARCHX,
Normal distribution, Student-t distribution, General Error distribution (GED),
Unemployment rate, Exchange rate.
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