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Abstract

The research aims to shed light on the concept of foreign portfolio
investment and the importance of this type of investment to attract foreign
capital to stimulate the stock market, And to identify the most important
advantages provided by foreign portfolio investment and the extent of its
reflection on the financial depth index, And then measure and analyze the
impact of portfolio foreign investment and some macroeconomic variables
(inflation rate - the exchange rate - interest rate) on the financial depth index
in the Iragi stock market, The descriptive and analytical approach, and
econometrics approach were used in building the model based on the Eviwes
10 program, As well as using the Autoregressive Distributed Lags (ARDL)
model, The research problem centered on the following question: "What is
the impact of portfolio foreign investment flows on the financial depth index
in the Iragi Stock Market".
The study was applied to the Irag Stock Exchange for an annual data series
for the period (2010-2020), And as the results showed that the financial
depth index was not significant in the used regression model, The study
recommends working on the development of investment agencies to provide
accurate information regarding available investment opportunities, As well
as offering tax incentives to investors who hold shares for a certain period.
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AL Ganll DS (e gy A BUR ey (535 laall SLeia) sal) DAS (peg cAdtiaall 3] ()
3 b s Al W e Jlaa¥) sl il sal ala aaae Ll Gend) i) 5 s (galea@Y) sall e
Thuwaini & Al-Aboudi, ) Ja¥! aall zU) Lgie 0585 ) cleUadl) bl galoas] Ll
dnla ADle L z5ike Jle oy Gl @l ) Joall G ) lahal) (e cojell 85 (2021, 5
Jlo ooy olaen lliag (530 Al By eAnelilly Ladiiall lalid) 3 galeaBV ] sailly L) Ganll s Auginas
AL sda S5 caie Jle i) Gl elliay 31 bl e ST b Gae 4l 6 ST 25k
oy el Lslladl) Lol g dssssally Fasbicd) 2l Liaal JelSl agdll DA (g dadiial) ol
lesd i ) daylall YLGS) ST Lagh ol 2303 I3 g o pallal) 2Ly 3z Loai¥ly maldl JLal)
.(Klein & Olivei, 2005, 18) (sslai®¥! &la¥) Jlal) Ll -
DR 8 1) e SLaw®Y) 5)8 e e Jggesall sa Ml g Uil of ) cluall (e atied
o Gela Beaie I g Uadll aey oJlaeBU dalall 5ol 0L e Slmd (Jlll iy panads
O O 3 eoaleaiBY) elSU sadiiall ilsdl) (i oshall adll e an g cuaall oud) bl
M85 cilidae (b aagly S (s 3aly Gaadl 3 lilaall DA e (YT 2l e Jpeanll slaay)
oy sl A1 ALl (3o Jaxiy ¢ hlaal) dgalsad Jumd) aai Hl3Y) (e ol daalill )l
Bt (JSLia A0l (350D Capnall oIV Gty 8 4313 gl g (3eli€ Y aladnaN) ) JW)
.(Mirkin & et .al, 2013, 6) ALl galaidy) gailly ddlall 5ymal) e
A Eaal)
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dflasy) chasdl slay) & (Eviews 10) gelin pladiu) & 35 2020 2010 s2all Gl als
OsSe iy g aull draall N il Jigad g el Sy o Y15 LalayY) ddle il
BysSaall ) e e JS) saalia (44) Claalid) sae

bl 7 35as) cpiia 1(V) Jgsad)

XA 8l aud il ey AN
Adieall i) AL Gal) 55 Y1 &b
Sl yaial) hind) a¥) L) X1 JHisa

adzill Jana X2 s
Unlall il Ciyeall o X3 Jtiase
sl yaw X4 Minsa

Zasalll Chaag ) ol Gaaldl slae) (e Jsaall £ jaaal)

Philips — Perron (P-P) ¢ —ould jlas) :Lal

ast Cagw Gl Ay (ADF) LLad) (e paall Saa cilil) 8 453 ST (P-P) Jlas) yoed
O Sl Lgild Al Sne )lial) DS 5l il (ADF) gl ae Wgiiliay (P-P) gl (e
i Lh ey clyanall S (Intercept) b el aall aies V(y) Js¥1 Gyl aie (Level) sl
Sl Jsall WS o(Hy =1) dbad) docajill Jodg (Ho=0) paall G p ()

el (330 @l g (P-P) O ould JLERS il 1(Y)Jgaad)

A hiiay) Las)

Variables Level (siwall) 1%t Difference (Js¥) @A)

el ADF Sig. Result ADF Sig. Result

X1 -2.504161 0.1221 No -2.902730 0.0541 | stationary
stationary

X2 -1.115965 0.7002 No -2.432050 0.0163 | stationary
stationary

X3 -1.818593 0.3664 I.\IO -2.084053 0.0371 | stationary
stationary

X4 | -1.134833 | 0.6925 No 11.865414 | 0.0599 | stationary
stationary

Y1 -1.567267 0.4897 NO -2.326476 | 0.0211 | stationary
stationary

-(Eviews 10) zalin aladiuls sl slac) e Jgaall @ jauaal)
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L) (3L Bl By b Biaal) iaY) jLaiiesld Bound Test gl :(¥) Jgad)

Alaay) jLaay) Liguaall dasdl (Aial) o piial) 2a2)
PRECHA Value K
Test Statistic
F-statistic 6.077671 4

(Critical Value Bound) d.usaall dasdl)

Liginall (S5inna 10 Bound 11 Bound
10% 22 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

(EViews) +) zalin alasials odald) slae) (e Jsaall : jrad)
idoaall daidl) (e ST a5 (6.077671) caly ducindl) (F-statistic) dad & (¥) Jsaal mas
U5y paall dumd by Sia Las ¢(%5) igine (giena vie (2.56) ,(3.49) L ) c(grrally salaal)
Gandl Hdses oia¥) ainal) iaY) L) Gn @l ibe JalS5ADle dgag S 3ay (bl dua il

(a1 dlgh Al ADle agag gl (L)
sl e Ubdl) sl Jalaay (Ja) puad) Bpaiall cilaleall HLia) :luals
& Bagal) Ao Tadl) momas Jalae ragy WS pail) JaY) Ciladen i SLEY) 13 s
LI pa gy olial Jpaally O3l ) ashall JaY)
Lllal) (3 sSU Glad) Bgm B Bhaal) ¥ LaidU Jal) jaead Ll (£)dgaad)

Variable Coefficient Std. Error T-Statistic Prob*.
C 6.474617 1.321509 4.899413 0.0000

X1 2.650869 0.587875 4.509241 0.3383

X2 0.056860 0.198886 0.285893 0.0094

X3 127.5017 30.01604 4.247785 0.1176

X4 -5.079837 1.109481 -4.578570 0.0112
CointEq(-1)* - 0.146386 0.022443 6.522553 0.0000

(EViews) +) zalin ahasiuls Giald) dae] Ge Jsaall : jaadl

Dl elal Ay ¢ aeadl) JaY) b Jiad) il Clabea i il G (£)dsal DA e
(Prob=0.0000)Jlialss &sinas ddls (-0.14) 4iad cialy 2l e Uadll moana Jalea Gh 224l
oY) sk (il il alatls duag paall Chussall G peal) JaY) B 5 Bl dsag (uSas 12ag
(i) JaY) 3 O3l aae) Slsill TR (s (-0.14) G cias Uadl) momas Jalaw dait LS
@ i Ja¥1 sl 351l Bl olasly () Adlad) 55l Aspmas Sy (t-1) A8l 52l 3 (Y4) 3
Slgian o Mon Byxien JW) Gaall 554 G ey cdlitinall i) 3 s sl (Shock) desa
Bl il e ol 2351 (B dera () e £)53) dadl) ol
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Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error T-Statistic Prob~*.
X1 1.526651 1.569062 0.972970 0.3383
X2 -4.745987 1.710461 -2.774683 0.0094
X3 179.7181 111.5459 1.611159 0.1176
X4 9.029705 3.340141 2.703391 0.0112
C -44.,22966 17.73106 -2.494474 0.0183

(EViews) +) el ahatiuls Giald) dae] e Jsaall 1 jaeadl
DR Jganll mms 3 cdashall Ja¥) (8 Jiesd) Ll clades o il (0) Jsaadl el

Oe IS Ll ey (X4,X2) 53 g adomill Jasay (Y4) Sl Gasdl Sdise om (ouSally gkl
G An Y hiadl ) ki) G g 8 (X3)cipall jauy (XT) ainall ia) jlenay)
g Liag¥) iy (3lall aleaitl ) il Gguall aall pnall o s 13ag ¢ Baadl b Jall Ganl) 50
b e adiay Ghad) 8 eaV) Jadll @l G LS cald) 8 sl e Dby dalasy!
Jalall iied (gl JaaY) sl 2l lake o 8pilie Sy Nlall 130 i) o 55 Oy Audail
@ G S e (-4.74) Le@ls ((Thuwaini & Al-Aboudi, 2021) ) Ggeadl séise & (ulesY)
Dot (YA) W Gaall 5d5e paliadl ) (5350 g Baaly Baay lates (X2) pdecaill Jaxs 50l
Pha (e lldg c3lsall Garads 5eUS dle] ) (535 Cisw aduzill g 1)) ) agm cadly %4.74
Ghs Al (ms (8 N aall e o G SBI sl ¢ LY G LSy ciial) Slan) dsgis
Lahall Ao Ciniagly o(Azzam, 2017) WSy G @A) 83 eall adll dunsliicd e Lo 1aag (Al
5248 (9.02) dasilly ALl 353 3hall (ms (b Ml Baall Jige b Cipuall aud il ang Y &
9.02% lsias (Y4) Wl Gasll 33U () (g5 Banly Bang latas (X4) 33 jaus 50l ol &
135 ¢ yainnall (520 dadgial) 2 LY) Bl o Jand Cigen AL} 3 525 s g i) wie &1 ) i 3a
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Al Gaall digal LM 33 Jali)¥) A L8N il (1) Jgaad)
Breusch-Godfrey Serial Correlation LM Test:

18.67634 Prob. F(1,34) 0.0765

23.28537 | Prob. Chi-Square(1) | 0.9875
(EViews) +) maliy aladials ofalll slae) (e Joaall : jaadll

<) a5 (Prob=0.0765) by dllaal (g5 wwe vie (F-statistic) dad b (1) Jsaall mags
z9a) il A8y e LAY 138 Gl 5 Gag ¢ I3 DLyl A e agag are i 38y (%5) (e
.ARDL
gt gl JLEuY) jLas) -
15 e S ol e dagall LAY (e Jaiall (ARDL) z35aBU Sl V) jlas) s
— 1 AV KA 8 LS el Bl i (6 3sm (pe Al S derdiendll i)
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Obs*R-squared
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