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Abstract

Acquires search relevance through the subject addressed, the phenomenon of
financial expansion which is steadily growing public expenditure being one of
the topics important and vital in the area of fiscal policy, which deals with
trends and discusses one of the most important issues of social, economic
and political because it is at the heart of community life and associated with
the deployment welfare and democracy through nation-building development.
The research aims to identify financial expansion and the extent of its
relationship with the oil returns. For the purpose of reaching the objectives of
the research was divided into two, eating demands first financial expansion
under the Coalition Provisional Authority (CPA) and the second financial
expansion and low efficiency of public expenditure and fiscal management for

the period 2005 -2010. | started re-constitute the economic function of the
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state in Iraq toward decentralization and activating the private sector. Was
turning activity is reflected first in the weight gain of the private sector in the
areas of investment, production and operation and the launch of the buttocks
price for labeling tool for the conduct of economic life. Then becomes the
character of the president for economic policy is restrictive nature goal of
reducing rates of monetary expansion and total expenditure influenced by the
general lines of the policies proposed by the International Monetary Fund (IMF)
and the World Bank. signs of transformation is closely linked to the goal of
expanding economic change caused by the financial expansion growing oil
revenues. The state did not look at this as a source of financial resource to
initiate a transitional program for the Iraqi economy, but tended to act in this
yielding greatly reduces of developmental raised
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