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Abstract: Saving is one of the most important economic activities supporting the growth process in
any economy. It is also one of the most prominent cultural activities in our world today. Most
civilized countries do not accept any circulation of money without the mediation of banks and for
various purposes, even simple trading operations. Therefore, the aim of the research is to analyze
the theoretical and applied relationships between saving and investment as indicators of their
subsequent effect on economic growth in Iraq for the period 1990-2015. The research starts from
the assumption that investment in Iraq plays an effective role in economic growth in the event of
increasing and stable rates of savings. The first part of this research is discussing the relationship
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between savings and investment which has important implications for increasing national savings
to finance domestic investments needed to achieve economic growth. The second part deals with the
general developments of saving, investment and economic growth in Iraq for the period (1990-
2015), while the third part went to saving and investment trends and the economic growth in Irag
for the period (1990-2015) using graphs, while the fourth part focuses on the analysis of the
standard analysis of the results of the relationship between savings and investment and their impact
on economic growth in Iraq. The study reached a number of conclusions, most notably that the
Iraqi economy is a one-sided economy depends primarily on one source of income which is the
revenues of crude oil. The people, the government and the parliament must work in a team spirit to
protect the national economy from waste and corruption and to build the foundations of a modern
economic state based on the development of the competitive social market and the realization of the
welfare state that provides the foundations of productive efficiency and the principles of justice in
the distribution of incomes and wealth.

Keywords: Savings, Investment, Economic Growth, Internal Gap, External Gap.
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86.7 4033962 9306900.0 13340862.0 1998
88.4 5843430.4 20912665.6 26756096.0 1999
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165.1 13091190 24922476.0 38013666.0 2000
15.7 1556124.3 25411295.7 26967420.0 2001
21.4 8769904.1 20179996.9 28949901.0 2002

0.6 162991.8 22734254.4 22897246.2 2003
-1.7 -4094949 34050969.0 29956020.0 2004
-7.0 -5181765 45145710.0 39963945.0 2005
12.4 11865682.8 36914707.8 48780390.6 2006
17.7 19735286.1 31422753.0 51158039.1 2007
19.6 30778790.1 48249768.6 79028558.7 2008

0.1 147420 51326145.0 51473565.0 2009

5.2 8648055 55232658.0 63880713.0 2010
16.2 36214776 60316542.0 96531318.0 2011
155 39171536.8 73980251.4 113151788.2 2012
12.2 32603575.4 75910914.2 108514489.6 2013
12.7 32789669 69948806.4 102738475.4 2014

1.8 4374849.6 53626567.5 58001417.1 2015

Laldl Jee e (45 3) gl cda g8l cililual] 4 paa cslaadl (g 38l Slgadl dasdadil) 3 )59 (2.9 1) 2sendl 2 jdaall

(2015-1990) 3aall 3 adl B saLaiBY) gailly Jlafiiad) g JANY) clalad) |3

) 52 (e (saLaBY) saill iV ama olai) e Aaal s Ay a2 Lainy) s LAY Y are b Alalall cl )
Slaie W (2015-1990) (re <l sinad Aol a g 1 (0 4 same ol sa) A o ClAlaiY) 028 e Ca el Jslaias s Al
i) padl Al g Japasill (5 ) 5 5 (g B pobia Sl e

G o s il ol lanll Leant sae Cilindl 3 e 4y A0 CHYDUA) il 33 JDA Glall Caagd
el LB sela g ¢ mland) QUi yui ¢l ja (2003) 2 Lo saba®Y) Jsaill 5 bzl die JUA 3aaal) aaY) J&
Ol ol cluall a5 Al gll sLa®@Y) 8 dvalal) () 9 DB A8 ja g i e LAl Jadill Gl i 5 pangd (g2
135 Maa¥) el il il < b JJadil) o Undll datlise 58 Y1 ol Saall 5 ZaalasV) dalal) 45 ) sl SIS 5 cctle shagl)
3ol 8 4SS Cmas o€ ja SN jae ) G peatic oD e el 5 SO AN (50 sl (e Jadill 3 sall Liind L
Galinil s saah il <l jaleall Jlaad e aaing JLAY) Gl il JAdl jslas g sl Gaa o 3 ppaadll
Cay ot (S ) oalaaBY) gl () il s i) Cha s 3 HLAaY) COYSERY) 5l ) iy dydadil) 430 ) Aluas
) Ul Y e des (S) 5. Jea ) sl @il el Jase (GDP) bl o sl 3 Fadiioall ¢y ail
¥ ) i) ) L) A (1) 5 )

—— lea !l g Jone

% Al gl Y Ay A

Gl (B s laiBy) gaill g JLAaY) clalad) 1(1) JS&
(1) Jsad) alily Jo kel Gald) Jee (e JSA) : jaaal)
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Gl s aaBY) pallly lafiia) cilaladl 1(2) J
(2) Jsiall clily e Al Gald Jas ¢ JSE 1 jaaal)
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0 +fr T T = wilf A ¥ N
1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015
_12‘";@\ ) LAY st ) il ) L) A e laall il e Jans

Gl ‘",é é.ﬂ.\dﬁ}“ saill g slafiad) g JAY) clalal) :(3) J8&
(291) Jsad wlity Je alade ¥l dald) Jue (a JSA) 3 juaal)

35aypde o Ja Lae dilide cilalad) ()50ah saill 5 JLELY) 5 S 0 (3) 5 (2) 5 (1) JSEY) o ey
)Mu’u)umyd\ﬁj\wss‘@my\_gmu;a_u@mm@m,‘}mMC.MUMJJ\,A
w\}d\}qu\)ﬂ\dy&demux:)u.aacsdl.d\Jhﬁ\uwelbd\djdekusaa‘).\ﬁuhscuAu_aLu.‘\;\Lsﬂ\Ls.u;Y\

Aalaie g4 e diad  Allee

) b oY) gall) o Laa yiliy jlafiudl g LAY Cp BNl il Jilai 4

Baa gll J:\Q JL.\’.'I&\ @uﬁ :9‘95

G yaie e i gl e 3l Judldl il (Pre-test) bl s dagall Sl JLEAY) (o Bas sl) j3a JLEA) yriny

G slhaall 23 saill 8 deadiiall col ppaiall () 5S5 ()) Gang GlIAL o sllaall 3 gail) 50085 J8 HLsal) 13 lia) dyie 311 Q)
sl Baaa il e iy aladiuly el 5 jdte ) 55 s il Sl sat ind SN (5 ol s «(Stationary) S
Lilaa ) Al ey bl Josad 35k e La e s Alal) @l i) Uil (first difference) JsY) Gl aaly
L 2 cpiia ) 058 (o el Ll Aad s (g3 e s Ll g Ledas Al o 8 iional) A 30 ALULL o

116



2020/ 47 ) pstell Aaalad) ¢padl Jl) A4S Alae

[ 1SSN (1681- 6870) |

el el yidiall ol Gl By 8 sl el e Gal s Gaiia 30 G5 55800 e 3l il o 5 sadl) of ALl e
¢ ) |~(1) sf 32l wmds‘y\u;;u,oﬁm&wss}m?ﬁﬁ@w}@u}mg@sw\ Br-imm|
eSay a8y ) slie 6% o Jaiin dad a8 ey AL o) e ol Ailaay) ddall b3 Jiaiy (119 <2014
B.l.;)j\ JJAM\)J.\U}AE@JU}S;U‘ ui_ﬁe.l.s.\uc}mu_ﬁ} QAJ\JAAJMG;;}JU‘ M\‘;ﬁu\.ﬂ‘ C'_I\);aﬂ\ aa<
Al S
2 sl ) yiie e SIS 5l anl g S e B I dala Y1 A Tilad sy ¢ IR Jabis ;Y AlSie ¢gaa caindl (1
4 Banll s o g sing (gl Sl
idle SPENPRTS U.Qe;)J\L;; Mia (pparia e g}uuamﬁ;ﬁdmmu;gu (RZ)QJ‘: Jhaa 28 Ulia 2
saa sl Hia Lad) GlAT (Spurious regression) «adl 1 @l A Ga jgeda ) 358 Laa aaiall (pda (g Asihaia
Al 138 e il bl yding
ol =i Lila (VAR test) s (Granger Causality Relationship Test) sl 483l jladl o) jaldls 4 (3
.(Stationary) 3_iiue & &l patall
A8l g Al s N A8 5l oo (3 b SO aladta) s A H) Sl by (8 sas ) j3a 2 ey il
okl el mU i je (b Lady (0w -ould) A8 sk 5 (el DU 8 — (So)

S GDP
60,000,000 280,000,000
50,000,000 4 240,000,000 -
40,000,000 4 200,000,000 -
30,000,000 4 160,000,000 4
20,000,000 4 120,000,000
10,000,000 | 80,000,000 -|
0 40,000,000 -|
-10,000,000 +———————r——+TT T T T
9 92 94 9% 98 00 02 04 06 08 10 12 14 90 92 94 9 98 00 02 04 06 08 10 12 14
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50,000,000
40,000,000
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10,000,000 |
LU L s e e e B B B e e e B S e e SUL A
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Al pal) (e (A Y1 A jal) ) piial Ail) JISEN) Aday A 3(4) JS&
(EViews 9) gl dlais) S (a9 (25 1) ady Jon il ) SN Ealdl Jas (o JSAI) 1 jaiaall

G el BY) ) aall By 5 o A5V Letla pa (8 Al jall <l porial Al JISEY) Ay )3 (4) I3 ey
(el lall 5 Sl g HLAaYT) ol soniall and Jay (ol 1) sl 5 dlad) QY (e (S5 JS 48 (2015-1990)
O i end Alalull Lo i (s S Olainl 48 13 5 ¢l Y1 g Fia s Teaia b Agia S Al o UK (o ey 5
4da paldilly e elad) 2 ga g (e (383l cAilia) Ol LAl o) ja Y ady (o) Y «(non-stationary) 3 iiue e sl
Atlaa) LAY o) ya) 8 Lgle S 1 ol il g ¢ oSl pi i) Sl e Jmnll iy a5
(2 Lagadlii i s paall s (05 -omall) AR ks (asal) DU5d — (o0) A8 )k pladiiisan sl s Jlsal glsayls

tie LS5 (4) 5 (3) wdlsaadl
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(ADF) aladindy (s ficeall Baa gl da JLIEA) il (3) Jgoa

Augmented Dickey-Fuller (ADF)
Level
e ) None Trend and intercept Intercept
i t-Statistic Prob t-Statistic Prob t-Statistic Prob
GDP 1.932019 0.9844 -1.805767 0.6715 0.559004 0.9854
S 2.943588 0.9982 -3.482970 0.0632 1.899919 0.9995
| 1.594393 0.9685 2.989741 1.0000 2.286329 0.9999

(EViews 9) gl dlaie) JMA Gy (25 1) ads o> cilin ) Aail Gald) Jos ¢ Jgall 1 jaaal)

(Phillips-Perron) ahiiialy s giwall 3as gll jda JLid wildl 5(4) Jga

Variables Test values None -I;rr]?[ggcggtd Intercept
Phillips-Perron test statistic 1.819423 1.805767 0.527274

GDP Test critical %1 -2.660720 -4.374307 -3.724070
values %5 -1.955020 -3.603202 -2.986225

%10 -1.609070 -3.238054 -2.632604

Phillips-Perron test statistic -1.440481 -3.427400 -2.151923

S %1 -2.660720 -4.374307 -3.724070
%5 -1.955020 -3.603202 -2.986225

%10 -1.609070 -3.238054 -2.632604

Phillips-Perron test statistic -0.500023 -2.218776 -1.037257

| %1 -2.660720 -4.374307 -3.724070
%5 -1.955020 -3.603202 -2.986225

%10 -1.609070 -3.238054 -2.632604

(EViews 9) gl dais) By ESYY) 2s51) ?EJ Joda aliy u.“ .\UﬁuYLﬁ Galall das) e Jgaadl 1 juaall
s e (S5l BN PR RO QLA;Y\ ‘_A;.d\ C_’Lﬂ\ Gl yaria o) (A s (4)3 (3) ol aad) ‘f C_ﬂ_ul\

3sas e ot Sl g axall dgia i Jii GlIA A gaal) (1) A e J81 o At (£) Y lldg 6

e Ll gl a4

L)l Jdlall 8 saa ) jia dsagare o (ain Al A jall (o yi g 68 pakall dyie 3l Judladl b sas )l j3a
Ul J sl el il A0 53 G35 5l Aa) iy Lae Ailan V) il JLaa¥) ol jal L Lele Slaie V) e Y Laa 63 k]l
Al (e A La\SEa Lgale (3lay g Ly gisa 8 b yuriall &y ) i) adny Aliaiall adall dua ji (a5 ey ) i) Al 1)

I~(1) S5

gorand ALl L g oy il (e 1385 Jin) pmi g o R 31 AL o el 5 IS (5) JLA1 s
(6)5(5) ol sl 8 jedas ) il & LS g 5o gl Hda HLial (lSaYL g ¢(Stationary) 3 diue Caaall &l patia

(ADF) phadiuby (15t) J¥) GAL Baasl) s LS gills 2(5) Jgsa

Augmented Dickey-Fuller (ADF)
Level
el yisal None Trend and intercept Intercept
i t-Statistic Prob t-Statistic Prob t-Statistic Prob
GDP -3.461357 0.0013 -5.500119 0.0016 -5.962351 0.0001
S -6.180204 0.0000 -5.602092 0.0013 -5.965987 0.0001
| 0.237330 0.7436 -7.798437 0.0000 -5.460714 0.0003

AEViews 9) gelis dlais) J3A Gay (29 1) ad) Joia Sl ) AL Galid) dlae) Ga Jgaal) 1 juaal)

DA Ao (5583 Y iy Ao (aal) ol @il @l e of ) 505 (6) 5 (5) Cl s A il

Az ) s Sl A sanll (1) A (e o) (A Asainal (1) Y @lld g o sinall die 40 Y1 Lilla 85 e il (ol B2n 5

D2 s e paid (Al g adall A i b i g 3ol A 3l el Giaa sl s s ate o pati Al Al
Agilan V) @l LY o) jal 8 lgle slaie V) e Las 66 jaiall dyie 3l Jusdlad)  5as 5
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S GDP
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(1%) ¥ @AY & piial Al JIS&Y) Aday A 1(5) JS
{(EViews 9) gl slais) JMA Gag (29 1) )y Jota clin L) AL Gald) das) G JS& ; juaal)

(Phillips-Perron) alaiiuls (1% Js¥) 8l sas ol jda JLad) mills 3(6) Jasa

Trend and

Variables Test values None intercept Intercept
Phillips-Perron test statistic -11.04220 -13.82967 -10.55996

GDP Test critical %1 -2.669359 -4.416345 -3.752946
values %5 -1.956406 -3.622033 -2.998064

%10 -1.608495 -3.248592 -2.638752

Phillips-Perron test statistic -13.52629 -15.35379 -13.36840

S %1 -2.669359 -4.416345 -3.752946
%5 -1.956406 -3.622033 -2.998064

%10 -1.608495 -3.248592 -2.638752

Phillips-Perron test statistic -5.386668 -5.486409 -5.324546

| %1 -2.669359 -4.416345 -3.752946
%5 -1.956406 -3.622033 -2.998064

%10 -1.608495 -3.248592 -2.638752

(EViews 9) gtz slaie) A (a9 (29 1) a2 Jota clin ) AL Sald) das) G Jgaad) 1 juaal)

& jdial) Jalsil) HLoid) il (Ll
& e 03155 35y e A ) JuBlull il G (Co-integration) & bl JalSill gl jpndil] o)
) ) Lealasl & audal) gag Suay (Unique) Tas) 5 1€ yide el 22l €0 o e ) ciladis o Jashall (saal)
Cong 13D 5 e a3l DA Aalatia clalatly 5 4y gas & patll (e (S () Ll el Cadla il 13 g a1 Al collal)
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Laagaa ) il g ClaAY) Gaulésy (Co-integration) L) aséy 3 el Zolesy el i Lealalad) aal y Jaded
Gl A e e claladly Jad o 3,00 @l aatall (e Guny Joshll saall & o)) st olasly Loal)
O Dt ( I eopisha ol bty Ja¥) AL gl A8 sl of cle (S5 6 e 0S5 Laghy CIDUAYI
3 jise (8 sall ChlS 1A A0 gl oUadV1 A ) il Hlis) Al g Y1 da ) (e JelSS A p0 Led s B e JusDld)
Al B sl 055 o ol (100) 24, Vy ) Jiis e (Gl sial) Uadd) agon o ) i D (8 Lgusdi JalS A 5 Ll
Ju 1368 (A phe (S5 aTiia) b jitue jue (B sl ClS A om0 ) (e ALalSia ) yaatiall (G Apdadld) A8Bal) a5 (e
le sud Y1 AR Hhall 5 A )5 8 jeate il 13 () sSu Ay i) ol HLEAY) ol o) 8 @llayg AlalSia ye il sl of e
AV Gl &l 5 L el (e aaall elliay (31 5 (Johansen — Juselius) oslus —(pila s oo & jidal) Jalsil) uld A
(66 <2012 ¢ Jall) Leasl (0

Ao il S g Aeadiuall Gl yuaiall o @ il JalSall sladl (e ST WA e oS adl L1

Adlad) A 5ol 8 Dl g LS b il <ol ll 40 sudindl <l puriall 8 Soaill ClS g slal cpe oSy L2

ol 3 sadl il e RS ) S Al R G 5 ) o Jend) e 3

Leidlel ) (o s mal) saall 005l 2 JA oa el y sl 8 Alaal @l el G o e W sy 4

) Jashll gaall & o )il ol )
S3al) Lea g <l il @yl JalSall cilalad) aasty LAY 1 ghat ol yagall ST e 48kl sda adiad 5
.(Eignvalue Maximum Trace and Amax )s «(LR) ake !

Aa ) e el 5 (A 5Y) L5 58 die Baa gl H3a (ge AA (1)5(S)s (GDP) Candl ¢ s s e 3 JuSld) o L
platiuly Ll e (8 5 e dl Aia )l Judbd) (e JaY) Alysh 4351 55 483 asa s JLEAT g @M (J~(1) A5V
A Aadl) JUia) s (Anax) Y W) o )la) geati Sl ¢(Johansen — Juselius) cales —omila s 44 5k
S8 35 50 ATEN (HI: B # 0) bl dpia &l J5 5 paal) dpia s b ) M (6) Jsaadl (A @) 50y (Aax) s
P-) 4 AY 4l saa) Aail) e ST Aussinal) (Apax) A s (Mrage) A oY el jidiall JalSill clgaia (1 3l 5 4nda (e
Al jlia) el jal 8 Lae Luy 14 5 <(value

Drate: 07023118 Time: 1816

Sample (adjusted): 1993 2015

Included observations: 23 after adjustments
Trend assumption: Linear deterministic trend
Searies: S1GOP 2132 211

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo, of CE(s) Eigenvalue Statistic Critical Value Prob **
Mone * 0.838428 64 12405 2979707 0.0000
At most1* 0.540048 2219811 1549471 0.0042
At most 2~ 0171801 4. 3355639 3.841466 003273

Trace test indicates 3 cointegrating eqnis) atthe 0.05 level
* denates rejection of the hypaothesis at the 0.05 level
“Mackinnon-Haug-Michelis {(1999) p~values

LInrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
Mo, of CE(s) Eigenvalue Statistic Critical Walue Prob.**
Mone * 0.838438 41.892594 21.13162 0.0000
Atmost1=* 0.540048 17.86257 14 26460 0.0129
Atmostz2* 0171801 4. 335539 3.841466 0.0373

Max-eigenvalue test indicates 3 cointegrating egnis) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MackKinnon-Haug-Michelis (19299) pwvalues

(Johansen — Juselius) culwa —(udla s JL8d) @il 1(6) Jsi
(EViews 9) gl i) JMA (a9 (25 1) pd) J gt @ldy (1) JulL Gald) Jas (e gilill) ¢ juaal)
120



2020/ 47 ) pstell Aaalad) ¢padl Jl) A4S Alae

[ 1SSN (1681- 6870) |

a1 St Agpal) BNl L) (UG

Al g ol yoiall e sl g ) il (s Apaad) LB clalasl Ll an 8 Y & il Jalsill il 8de o
Ol .(EX0geNnous) ‘s s Al 5 (endogenous) dlals cl il < Lagie 15 ¢(Lagging) &bl Ll 5 (Leading)
Jhia) pasial 130 il olatl aaas e Ll a5 Y Led oS A8Mal) lalady (ool audill Jaad ¥ Ll )¥) c5lalase
Ll a8 Gl Lagd Lgbm sy yai) S laadie] il A5gall Glld S5 38 5 <) uaiall (p 483all olail 5 & 5 dpaai] Ayl
LB ldla ) ied o sedaS D) () 5 pmlall Al gy Y Jiiall 1Y) i) A gy 8 jualall 5 ) o
b o Akl g dilean ) bl (L8 1agds e HAYY s Laaaal G ha ) 2 sas Alall o puriall G A5
il il yaial aaf 5508 SLaBY) 8 ) A8 inds il paiiall G Al 8Dl oLisY IS e 4y (g 5 pun
(F)- oo Al (a1 &y puamall F S 1308 ) ola3) 48l (F) JLS1 i oy ¢ SAT i (8 (o s
() A A8l 2o 8 Y D (e 5 A ABle 3 g g AL ALl dia 1) J 5 5 paall dpiia jh ) ) a5 Sl Gl
‘ (70 2012

sall 8l il SIS (ool gaill ol il i 8 aelud Y LAY 8 <) o (7) JSEN gy
OSars aBY) saill 5 HLAaY) G Lo A 380 llia aa 8 Y (ol SLAY) 8 il i) s b aelud Y galaiy)
DA Lae alall 4530 sall 5 81 jal) Cile shaall ) Sl (g bl ol laady il 5 U (ol 5l (o 1) Aagiill 038y 5
(7) S i LSy sany a5 o Aty SLaaiBY) oLy 8 Lo (385 ol Ledl W) Ay 0 20011 58 1 e anl) ) i
4y sima A e (LaQs:2) ey )y JAA laiin¥) ) galbaBY) saill (o aal 5 olaily s s A83e 255 )
(ot I LA Jadil) (e 0588 (1 pall ) @l O () Aol o3a 55 (85 .(10.8791) AWl (F) Acdlas)
SIS L) jaae sa g Meal) Jlaall i) o oS5 8 LAl Tadil) a0 ey 13a 5 (5 laiian) GLY) 53l 5 ) g5 Laa
dadll sl hdll 3 e e il

Pairwise Granger Causality Tests
Date: OFM05M8 Time: 14:40
Sample: 1990 2015

Lags: 2

Mull Hypothesis: Obs F-Statistic Prob.
5135 does not Granger Cause S1G0OP 23 276699 0.0896
S1G0DP does not Granger Cause 513 0.61004 0.5542
511 does not Granger Cause S1G0DP 23 1.51089 02474
S1G0OP does not Granger Cause 311 10.8791 0.0008
511 does not Granger Cause 513 23 1.42533 02663
515 does not Granger Cause 511 3.30959 0.0597

SIS Al ABad) LA il 1(7) JS
(EViews 9) geabi s 3uaie) J3A (a9 (25 1) ad) dga @by () Situa¥ly il Jas G il 2 el

ilua gil) g claliiiay) 5
clalitay) oY i
Al Tadil) culal ) a5 Jaall aal s Haae e (bl OS5 iy Cailall @;i sla) B jall SLaBY) ]
DY) (il o Sl Lae 4y JAaY) )il aae ) ol Lalle aladl Ladidl jlasd i 2
A ol Lae A0V dalall 203 sall U sad o8 sms bl 5 il puall Lo W 5 (5 AY) Al sall) paliaall dpatly )90 Camn |3
‘_ASS\ ‘)BJY\ ‘_%Ii\. ‘)\‘)A.u.n\
e, are e Sleiia) 3 JLd) Oaly laal Juind e Q18 83 ) stasal) ciladall g aluadly 480 el G sudl 31 02) 4
Y (sl il i jaria O (A s -punls camsall Hllgd — San sl ey il i) et Lad 5
(5 simall 2ic A Y0 Lilla 85 8t e Ll gl Baa gl Haa e g giad iV 5 jlaaYl g
Andial) (xmax) Al s ()\ftrace) dald d‘}] e yidall Jalsall Clgaia &S 25 uJ“' ol —ouila a sl il L6
(P-value) dad Aoy 4 g2l Aaill (g LSl
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