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Abstract
The aim of this research to know the effect of fluctuations in the exchange rate of
the Iraqi dinar , the general index of the prices of shares of companies listed on
the Iraq Stock Exchange and to clarify the type of relationship between these
fluctuations , and the general index of the stock prices , has been the use of a
methodology ( Johansen - Geslius )co integration of vector autoregressive and
causality ( Granger ) to test the relationship between the exchange rate and the
general index of share prices in Iraq for the period ( 2005-2011 ) .
Results of the analysis were known about the existence of a causal relationship

bidirectional between the variables mentioned, moving from the
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exchange rate to the general index of prices on the one hand , and the general
index of share prices to the exchange rate on the other hand , and this is in line
with the analytical side of the research , and certainly the primacy move in the
general index of the stock prices change compared to the fluctuations in
exchange rates and therefore the possibility of considering the possibility of the
index in the stock market as an indicator on the direction of future economic
activity . The regression results showed that self- destined to fluctuations in
exchange rates and disparate impact in different directions on the general index
of the stock prices from month to month , according to the surveyed period , to
financial market of the research sample . Means the possibility of using the
exchange rate policy to influence economic activity through the influence of the
stock market indicators , including the general index of prices , and thus guide
the exchange rate policy properly .
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